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INSTRUCTIONS

For Completing Title Annoal Statement Blank
FOREWOHLD

Lime titles vod columnor headings of the varous stalement tems and lines are o generl sell~explanatory and ws such
consiiiule nstructions. Specilic mstreciions wre preseribed for tems and hnes about which there might be quesioned s o
conlent. Muke any entry for which no specific insiruction wppears mosecordunse wilh sound insurance accounting prnciples
and in s manner consistent wilh reluted tems and hnes covered by speaific instmuctions. The KALC dcoouniing Fractives and
Procedures Monwa! 15 one reflerence [or purdunce concernine statulory accounting prinsiples,

For TLS, hranches of non-L1L%, insurers:

In completing the anmual statement Blank, repart all business done by the 115, Wianch w Initedd States. The
difference between the amounts reported an the Asset page, Line 28, Met Admitigl G g n amd the Liability

paage, Line 23, Total Lishilitias shall be reportad on the Liabalicy page, Line 30,

The format of the annual staternent Tacilitates data capture, Therefore, do not change the SSEons Tor pre-printed tems, lines,

or columns and do nol insert write-ins hetween pre-printed ilems, lines or L-::-|urnr|~; [ ese requirernents do nol apply
tex the signature lines an the Turat T L_L.L_'] A eniry for which no 'iEh_LIFL P
Option Income} should be included in the appropriste wreite-in ||1|EE£|
identifying tidle with cach cnory. Report write-in lines in descending or
for writc-ing in cach applicable scction. D not modity these pre-pring
rocm in a write-in detail schedule to aceommadate all write-ing to be
pages sequentially nuwmbered beginning with Page 47 (COrvertloar

the summary of write-in overflow lines from this page to the presen

Fach overflow weritc-in section should adhere o the fn]]n‘@

appears [for example, Deferred
lule or applicable page. Include an
nt provides a limited awmber of lines

i cin, report the writc-in derail cvertlow an
m:d T 47,1, 47.2, ete. In such instances, cany
o write-in detail schodule.

Page 2

LTS
LIME 25 FOR OTHER-THAM-INYESTED-ASSETS

2501. Write-in cnptmn k3 S0k
2502, Write-in ¢ 250,000
2503, Write-in ¢ 250,000
25us. Zummary rite-inz for Line 23 from Overflow page 20000
2504, TOTAL {LinesWgl1 through 2503 plus 259%) (Page 2, Line 25 % 1AL 00K
Dverllow Puge
Page 2 - Conlinuaiion
Aussels
Femminder of Wole-ins Agrreeaied m Line 23

2504, Wrile-in cophion dddd b L0000
2305, Wrile-in coplion sese 5,000
25085, Wrile-in cophion [T7 S0L000
2507, Wrile-in coplion greg S0L000
2508, Wrile-in cophion hhbh 20,0000
2509, Wrile-in coplion 1111 5000

1597, Surromary of remaining wrile-ins for Line 23
(Lines 2304 through 25%6] (Tage 2, Line 2398} b 00,0000

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = | Fle: 21E



More thon one detnl overllow seclion mey appear on one puge. [lowever, the Mlems should remupin in page number order,
Motwithstanding the probibition agamst changing the coptions of pre-printed tems or columns snd agonsl inseching wele-ins
belween pre-printed lnes or columns, ceriwn portions of the aonual stolement moy requirs moere hnes than see provided,
When sdditionel lines are required within any of these statement aress, compames shall contioue the sequence of @ather the
pre-printed line number range, or the lne number rnge desceribed mothe approprste mstreciion ween,

When the wse of such addinonul hines requires more room thun exizts on the pre-pronfed poge, the conbinuation should be
presented on w page, mserled immediately Tollowiang the pre-ponted pagze, desigmated as poee ol 02, ete, For mstenee, 1f
Schedule BA, Port 1, Ciher Lompe-Term Invested Assels requirss more hines, the conbnueben would be presenled on
Page BOT. L, BOT.2, ete, Adegquately caplion all such wddinonol pages 1o ensble resdy dennilication.

Pre-printed subtotal, total, wnd grand total lines have specific line numbers assigned. The preseribed =i urnhers are

sel furth in the imstructions for the respective anmual statement page or part thereaf, to swhich they pesa

In msst dnstances, the information appearing in the vacicus sections of the statement will e su @ meet Examinaion

needs. However, each company st maintain adegquate reconds and work papers 1o il of all accounting
(U

Transactions, enabling verification of the vear-end staterment valoes, Company manageme rivrm a pericdic review

o determine that these reconds are accurate, sulhciently detailad, and retained in o % storage with appropriate
retention periods,

"\( ’

‘\%
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INDEX

The aonual statement shall contam an wlphubetized index on the lest page of the hardeopy slatement, which references the
i1ile and page number of all of the pages thal wre required o be included 1o that Gling. The NALC sholl meintain, and place on
s Website al wwwengic orgromie e opp blonks fim, the alphabetized index [or oll stetement tepes that s required 1o be
insluded m the hordeopy of the stulement, The above 15 only reguired on the bMoarch 1 Oling, and specilically excludes any
supplemenis,

GEMNERAL

“raetives and

Complele the onoual statement oo aceordance with the NALC Annwg! Sivemeny Insiructions wnd Ao
Proceviyres Mool except to the extent that: (1 stade Tow moeey differ, or (27 state mles or regulation:
reporting, 15 suidanes is not available from those sources, consalt the domicilian state’s insurance o

l. Companies are regquicad 1o Gle the quarterly statement 23 days after the end of thiuar e annual stalerment
on o before March 1 for the preceding calendar vear, unless otherwize reguirad

2, The reporting date and the legal marme of the company muest bBe plainly s

L i at the twp of all pages,
exhihits and schedules (and duplicate schedules) and also upon sl inserted lules amd loose sheets, Where

permiiied, the assumead name can accompany the legal name,

3. Tt is the responsibility of the company o prepare and utilize 1.11 ¥ cily, See the Appendix within these
instrections tor use of spocitic barcodes.

4. Printed statcrments or copics produced by seme duplicating pr oot Wpactual blanks required by this Department,
will bo acecpred it

a. Bound in covers similar in color to the blanks reg i >prartment.
*
b.  Princed or duplicated by a process resulting i black characters on a good grade of paper of light
colar.

c.  Such staternents and all supporting -
footrotes, and are of the same size and =
the blanks required by this Depaggnent, un

tain all the information required, with the same headings and
wit, page for page, column tor column, and line tor line, as in
the company is otherwise instructed.

the state of domicile, must choose o recelve conain detatled mvestment
e state filing mstructions will serve as notice regarding the requircments.
nt schedules are required by a state other than where the reporting enoty i
¢ included in a separate bound statement, provided some reference to the fact
and in the lecation whers those pages would be mcluded.

State insurance departments, othes
schedules (s hsted below i

However, even 1if the
domictled, those detaile
15 included weith the regular

The following sch 5 are to be filed in paper copy with the state of donucile only, unless specifically requestad
by other adnur e state filing checklizt and msoructions will serve as notice regarding the paper filing
requirerents.

hedule Dy, Parts 1 - & {exeludinge Parl 140
Sonedule T, Tart |

Schedule TR, Parns A-D

Sehedule T, Tars | and 2

Schedule E, Parts 1, 2 and 3

IF the reporting entity 15 Dling with the WATC, that Tling shall be via the Intemeat onlly.

Photoeopded ar Taxed pages are not acceptabla.

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = '3 Fle: 21E



Printing Standards

w, Commercia] printers must be furmshed with original laser prnter cutpul genemied o appropriate laser seliings
b grive the highest print geality (no photocopied or Geoed pages),

b, Mo foal smaller than B-point tepe for the wnoual stulement or G-pomt tvpe for all investiment schedules may be
used, Cmate fonts may ool be used,

¢ Presenl oumbers in non-bold, non-ialic bope.

d.  Mumbers must b non-proportionully spaced.
g, The annual and quarerly staterments st be printad at @ lines per inch,

. Unobirsive doted leader lines shall bBe printed across the page o goide [I‘Ir_'t}'E . @ red figures. They

should net touch the reporied Dgures, \\

2. Slashed reros (679 2hall not be used.
h.  The mamber of detail writc-in lines printed in amy detail arite-in s sha thive (3} Remaining detail
writc-in lings, it arey, shall be reported on the overtlow page.

These rules do not apply o pre-printed line captions, colurmn heddjoes! s,

If a reporting entity wtilizes a sotbware package other than annuidetatement vendors' package for producing
variable line schedules, the reporting entity 15 Tespon f suring that such packagelz) meet all of the
atorementioned printing standards.

All annual and quarierly statements and all filide fo ated with the annual and quarterly statement filings
are to be & 197 x 147 unless otheranse specified be [z

Ln

Blank schedules will not be consideradds
across the schedule o questiion or co

d. If no entrizs are fo be made, write “Mone™ or “Mothing™
ppropriate nterrogatory of the Supplemental Exhibits and
Schedulzs Interrogatorics page of the annubfgtagiinent blank. If o reporting entity chooses not to file allowable
mvestment schedule detal. the schggule musi¥oe stamped, “Details filed with the state of domicile, state of
commercial domacile and the KAEE" Compunies should secount for every page of the annuel stelement in
conseculive page number orde ernl conseculive pages sre “Mooe”, (or o the cpse of some mvestmenl
i n ull stules.) the sppropriate page numbers with exhibil or schesfule
eri thal puge 10 the sppropriate locubion in the anonual stilement,

& I additionol supporing siatéfgals or schedules are added m connection with answenng inferropelones or providing

mformation oo thighsansel el mnent, the addiions should be propecly keved 1o the lem beine answered,
o Any ltem thal g fily clagsilied under one of the printed ems must be reporied with wn o adentlemg Gile
(lor example, 1 oplion meome] o the sppropriste wrile-in section for ench wpplicable puge, or seclion

provides o limited number of lnes for wrile-ins, but companies muy add as muny lines as

Q. IF this repett does not contain the mfomoation askad for in the blanks or s ool preparad in aceonlance with these
instrisctions, they will not be comsidered Nilad.

1), Report all armounts in whele dollars ondy, except Tor desigrsted schadules where D00 are omitial. Cormpanies may
elect to report the armoants to the nearest dollae or ey truncate digits helow a dellae, (Examples: 3602,543.52 may
he reported as 3602544 by rounding ar as 56002343 by trancation. ) 18 is expected that the fGaileee of derms ooadd e
the summary totals will refllect this treatment,

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = q Fle: 21E



11,

13,

16

17

Eeporl oll amevnts in U5, dollurs only, excepl for nominol mfommeton included in desenption felds that may be
expresged mou foreign currency, Reler lo 5540 Noo 23 Soreien Corrency Fronsactions and Transiogions [or
peeounbing reidunse,

Elfective OLAOL200L, all dates muest be reported in the fommol of MBDDY Y'Y, For imvestments purchazed prior
o GLADL2001 {or where complets dates wre nod available for actvites prior o 0101220007, and the compeny does
ned beve sulficient information o report month or duy, 01701 should be used.

The compeny should not chenge the puee numbers desienoted mthe association klank. 1§ extea puees are needed, [or
ofher thon sections entitled “Deetwils of Wnle-Ins" use decimols afier the page number, like 2700 372, ele. For
expmpls, General [nferropatories, Part 1 — Commen Inlerrozatories 14, 14,1, 142 ele, prt & — Tiile
Intermpgratories 15, 15,1, 15.2, aic,

s shavern un the

IF pages are doublad up, douhle up the page nembers alse, For exarmple, i Pages 37,
same page, show all three page numbers at the bottoam of the page Tike 37, 38 anl W or -

While there are instances where the Dling of an amended annual statement o 5 cssary (in which case all

related Alings including electromic Nling are resubrmittady, the restalement cars’ resulls iz penerally

omnpleted inall respects, along
with an amended anmoal statement.

Acsets and liahilities shall be offset and reportad nat only whan a8 setofT existz amd iF it 35 nob prodibited
hy specific statemanis of statulory accounting prlnLlE:-h_x R.wa}\ SO Tvetting aod Netng of Asseiy

v Lindliies Tor accounting suidance,

Unless otheraise specified, report all alphabetic code &D responscs 0 interregatorics, exhibits and
schedules in solid capital letiers.

Execept in simations where a merger has occusfed, ported for assets, liakilities, surplus, revenues, and
cxpenses for prior years in the currcnt year's annu muse be identical to the amounts that were reported in
the annual statement of the prior year. H ) 5 reported in prior years may necd to be adjusted in the
current year as a result of the following:

Changes in accounting principles or pr ¢ changes in the methods of applving accounting principles or
practiccs.
Changes in accounting estimates rezult of new events or new information.

ed mformation.

Correctrons of errofn @
A merger

If changes are requiigd for amounts reported in prior years, such changes are meluded 0 the amounts reported for
the current yea oy cffects of zuch changes as follows, unless these Instructions or the MAIC Aecownsing
ex Manual specifically provide for a different freatment:

A, it ot of o change in accounting principles or pracuces or a change m the methed of applving
inciples or praciices should be reported on Page 4, Line 25 Cumulative Effect of Changes in
unting Principles. The cumulatiee offect of changing to a new accounting principle 1= the differcnce
the ameount of net worth at the beginning of the year and the amount of net worth that would kave been
reportsd at that date, 1f the new accounting principle had been applied vetroactively tor all prier pernods. An
example of o change o accounine principles would b2 a change o the method of secouninge [or penstons or
other post-employment benelits.

B The effects of chunpes inaccounting estimales are insluded inoincome snd expenses in the Swilement of
Eevenue, Capenses and Capilal & Surplus for the current vesr. For example, o chanee mthe esiimate of loss
reserves [or losses related o prior yeurs are meleded o the Statement of Revenee, Expenses and Capial &
Surplus 1o losses incurred [or (he current vesr,
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21.

2. The effects of chunpes resulting [rom comections of erors o0 previcwsly Oled infommaben (for example,
muthematizal mistakes, misspphication of secountne pronciples, or oversight or misuse of [els) should be
reported as un adjustmenl (o surpluz inthe current year, Beporl such sdjustments o surplus wath an sppropriate
wlentilvang ile s a wrile-in tem for the Appregate Wrile-ins for Gams or (Losses) m Surplus lne,

v In the caze of o merger, prior yeac’s umounts reported for ssels, lubihoes, surplus, revenues ond expenses and
those ameunts refllecied in supportine wnnual statement schedules, are reporled on a merzged basis consistent
with the current yeur's post-merger reporiing basis,

X

Chonges thut do not wflect psselz, hobilines, revenues, expenses, or surplus but that materolly alfect historcel
imformetion in the Onancil statement supplementol schedules {ezr. Schedule P shall be
vear's schedules with appropriate notations rmade in the Naotes o Financial Staternents,

Related parties are delined i 55457 Moo 25 Afifiodes and Qifer Relgied Poriios as
inferests as a resull of gwnership, control, affiliation or by contract. Refer 1o k% Tl
Redted Parties Tor accounting suidance,

Aperson is an imdieidual, corporation, partnership, joint ventues or any other

indirectly, cwnad or controlled by the reposting entity, An “affiliae™ 15 that 15, directly or imlirectly,

owned or controlled by the same person or by the same group of thy or indirectly, own or control

the reporting entity. The term “alfiliate”™ inclodes parent and subt nirol shall be presumed o exist if a
person, directly o indirectly, owns, controls, holds with the p r Toalds prosies, representing 1% or

more of the voling securities of any other person,

All reported ameunts Iess than zere shall be represcnied
denote thoss instances inwhich the reperted figure is contr

The Motes oo Financial Statcrents are providedigo d pRrtinent information, including cormments on items or
transactions that are unusual or not sclf-ex planacorige th totherwize be miswndersiood,
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ACTUARIAL CYPINICYN

L. There 15 o be meluded with or attuched o Poee 1 of the Annuol Sttement, the stolement of a Qualilled Acluary,
entitled “Siatement of Actuarial Opinion”™ (Actusnnl Opmion) setting b bz or her opimion relobing 1o reserves
specilisd in the SCOPE pacagruph, The Actusrial Opinion, both the nacraive snd required exhibas, shell be inothe
formuat oof ansf contamn the mfaomeation regquiced by thas section of the Arnea! Siavemen: insirsctions — Tiile,

The Ouslilted Actupry must be appomtesf by the Board of Dmeclors or s egquivelenl, or by a commities of the
Bowrd, by December 21 of the calendur vear [or which the opinon 15 rendered. Upon imibel appointment {or
“reteniion’), the Company shull notly the domiciliory commissioner within [ive business duys of the appointmenl
wilh the [ollowinge informobon:

A, Marme anad title (andd, o the case of a consulting actuary, the name of the o,

b, Monner of appomtment of the Appoinled Actuary (e, who mosde the api'-inl @ ‘hen),

€. A staternent that the person meets the requirements of a Qualified Act \
&

Omee this notfication s fumished, no further notice 15 requered oith respeot t unless the actuary coases
to be appointed or retained or ceases to mect the requirements of a Oualified Act

2 2 ctuarial Opinion is replaced by
% days notufy the Insurance Departroent
dogiiciliary commissioner with a scparate
wiether i the twenly-Tour (247 months
r Apeinted Actuary regarding the content of the
disclosures, scope, procedfures, Iype of opinion
emenls required (o be reporied noresponss o
v splisloction and those nod resolvest W the former
the dizagreements and the nolure of s reselubon (o
arsuch fommer actuary (o fumish o leter addressesd (o
the [nsurer stuling whether the actunny aeoghs emenls confamed in [nsurer's leter and, 1 nol, steline the
rewsons for which he or she does nol ; [nzurer shall furmish such responsive letler from the frmer
ptuary i the domisilinry commussioner T2 IL5 oL

If an actuary who was the Appomted Actuary for the immediately
an action of the Board of Directors, the Insurer shall within five |
of the stare of domucile of this event. The Insurer shall also ﬁ‘l
letier within ten (10} business duys of the above notfcan
preceding such event there were any disizmesments with the L
opinion o0 millers of the risk of materol sdverse devian
ssued. substuntive wording of the opmion or data guality
this paragroph mnclude bolh those resolved 1o the
petuary s sulisfction. The leter should mclude defesc

The Appointed Actusry musl reporl g the Bourial Direclor: or the Audit Commities each vear on the Mlems waihin
the scope of the Actusral Cpiniongtths Actearial Opinon wmd the Actuarial Reporl must e made avatlable to the
Bowrd of Directors, The minules ourd of Directors should mdicaie thai the Appomnted Actuary hus presentaed

such infommation o the Ao or The Aasdit Committes and that the Actoacal Qpindon and the Actoarial

Report were rade avail Actuarial Opanion i required for each cormpany Tling an Anmoal Statament,
When there is an affilia

bt there must b addendom

wooling arrangement, one Actuanal Report for the aggaregate pool s seflcient,
the Actuaral Report to cover non-ponled reserves Tor individual companies,

The Actuarial 0

appropriaie ey
ASOP Mo, 4
addnpie ih

and the supporting Actuanal Report and workpapers, should be consistent with the
il of Practice (ASOPs], incleding but not limitad fo ASOT Mo, 23, ASOD Na, 36,
P ™o, 43, as promulgaied by the Actoanal Stamdands Board, and Staterments of Principles
Vo Actuarial Society,
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IA,  Delimbons
“Dualified Actuary™ 1z o person whe 15 eather:
{1} A member i goosd slanding of the Cosually Actuarial Socely; or
(1} A memberin good stmding of the Amencan Academy of Actuaries whe has been spproved as qualiled [or
signmg casually loss reserve opions by the Casually Proctice Counsl of the Amencon Academy of

Acleiries,

“Insurer” or “Company™ meuns o repocing eniity authorized looweile tile msurnee under the any slate and

wihi Diles om the Title Blank,

“Actuarial Report™ means a docurment or other presentaton, prepared as @ Toemal mes ing fo the state

regilatory authority and the Board of Threctors, or its equivalent, the uulljnl’*.ﬂ [ il conclusions and

recommmendaions, of reconding and cormnumicating the methads and pro ng that the paries

addreszed are aware of the sigmficance of the sctuary™s opimion or finding, annenting the analysis
unckerlying the opirmicn, The expacted content of the Acteanal Report i Turthe in paragraph 7. (Mode that
eport does not change the
content of the Actuarial Report as describad in paragraph 7. The Appoint should present findings o the

Fosard of Thirectors in a manner dearmed suitable Tor such asdience

IH. Exemplions

this®fpction must submit a letter of intent 1o it
voar for which the exemption iz to be claimed.
of the samc year it the cxemption iz decmed

An insurer wha intendds o Nile Tor one of the exemptions o
domiciliary commissioner no later than Deccomber 1 of
The commissicner may demy the cxemption prior to Do
inappropriats.

&
A copy of the approved cxemption st be fil&gayit] Animual Statement i all jurisdictions in which the
cormnpany i auchorized.

Exemption for Small Companics

An insurer that has less than 51,0000 (G0 total plus assumed written premiums during a calendar vear, and less
than 31000000 total direct plus med loss and loss adjustment expense reserves at vear-cnd, i licu of the
Actuarial Opinion required for the callfgdar vear, may submit an atfidavit under oath of an officer of the insurer that
specifics the amounts of di cd written premiums and direet plus assumed loss and loss adjustment
resCrves.

Exemption for Insurers undéfgupervision or Conservatorship

Unlzsz erdered by onuciliary commissioner, an insurer that 15 under supervision or conservatorship pursnant to
statutory provisis from the filing requircments contamed hersin.

[ Businsss

15 subject W the regquirement aod oo eligible for on exempiion us enumerates? above muy apply 1o

s peilry commassiongr for un exemplion basesd on the nolure of business wrillen.
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Fimpneial Hordship Lremplion

An msurer otherwise subjest (o his regquirement wnd not ehgxble for an exemplion a: enoumeraled shove may apply
to the commuesstoner for o fnancinl hardship exemplion,

Fimpmeial hardship s presumed 1o exast il the projected reasonable cost of the opimion would excesd the lesser of:

0 One pereent (1% of the msurer™s capilal and serplus rellectesd inthe insurer's lates) quarlecly statemenl for
the calendur vear for which the exempiion 15 sought; or

{1t} Three percent (3% of the msurer™s direst plus assemed premiums wrillen derng dur veur for
which the exermption s sought as projected Trom the insurer’s latest quarterly sl enls o wath s
dormciliary cormrmissionar,

* The Staterment of Actoaral Opinicen st consist of an IDENTIFICATION EH*;TH.]:I
Actuary; a 2O0OPE Emr..igm]:lh wlentifving the subjects on which an opinion i

ing the Appoinied
ansd deseribing the
seope of the actoary's work; an OPINION paragraph expressing his or her apim
one or more additianal RELEVANT COMMENTS paragraphs. These four sec

nect o such subjects and
qe clearly designated,

1. The IDERTIFICATION pacagrapgh should dncicate  the "'.rlrmiultd A
gualifications for acting as .-"l.]'l]'ullrllr_ﬂ Actuary, and date of appoingmer

ationship o the Company,
i that the appointment was made
by the Board of Threctors (or s equivalent) ar by a cormemitie: ﬂ
A mernber of the American Academy of Actuaries qualifying 1 she LA st attach, each year, a copy
of the approval latter from the Academy.

These instructions require that a Crualitied Actuary proparc
definition of a Qualificd Actuary has been approved b i
Company must attach, cach year, a leter from e o
for rendering the Actwarial Chpinion.

ial Crpindon. It a peraon who docs not mee the
c regulatory official of the domiciliary state, the
ng that the individual mects the state’s requircments

4. The 2COPE paragraph should contain a o following:

1 have examined the actearial assump H methods waed in determining rescives listed in Exhibit A, as
shown in the Annual Statementgf the O any as prepared for filing with stace regulatory officialz, as of
Decembser 31, 20, and revie information praovided to me throwgh X050X date.™

Exhibit & should list those i
OO,

wunts with respect o which the Appoimnted Actuary s expressing an

The Appomied Actuary =
opinion. reflect o closure ¢

state that the iwems in the SCOPE paragraph, on which he or she 15 expressing an
15 (4 through 14] in Exhibac B,

The SCOPE pagamean Id mclude a paragraph such as the following regarding the data wsed by the Appointed

Actuary n fio % CpInLON:

opimion on the loss and loss adjustment expense reserves, | relied upon data prepared by
naree, affiliaton and relation to Company). | evaluated that data for reasonablencss and
istency. | also reconciled that data to Schedule P, Parts 1 and 2 of the Company’s current Annual
t. [n other respects, my exanunation meluded such review of the actuarial assumptions and methods
used alid such tests of the calculations as | considered necossany.”
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5 The OPIMIEON pacagraph should melude o sentence thut ot least covers the poinis listed i the followang illustcation:

“In myy exproaon, the wmaunts cacnes? in Cxhibit A on aceount of the tems 1deniifed:

M Meel the regquirements of the msuronse laws of {stule of domicle),
B, Are compuied i aceordance wilth secepled seivarial standards and principles
L Muke o ressonsble provision for oll unpoid loss ond Loss adjustment expensze oblhigatons of the

Company under the terms of Us coniracts and spreements,”

IF there is any aggrasation or combination of iems in Exhibit A, the opinien language sho lentily the

cormhined e,

Insurance Taws and regulations shall at all times take precedence over the actuari: MEnd @ rineiples,

IF the actuary has roade use of the work of another sctuary (such as for pocls am i 5, Tor a subsidiary or for

special lines of business) for a material portion of the reserves, the other act

affiliation within the QPFTNIOM paragraph.

: wlentified by name and

A Btatement of Actoacial Crpinion should he resde inaccordance itk Mowing sections (a through €),

The actuary roust explicitly wdentfy in Exhibat B owhich type spplic

A Determination of Beasonahle Mrovision. When th
of reasonable reserve cstimates, the actuary sh
carvicd rescive amaount makes a reasonahl

remgrve amnecaenl s within the actiary's range
i55 Statcrnent of Actuarial Opinicn that the
foor the liabilities associated with the spocificd

FERCIVEA.
b, Determination of Deficient or Tna a. When the carried reserve amount is less than the
minimuwn amownt that the actuary casonable, the acmary should issuc a statement of
actuarial opinion that the : amount docs not make a rcascnable provision tor the
lighilitics associarcd with E ifici¥cscives. Tnaddition, the acmary should diselose the mininmm

2. Determinanon of Bedupdant or B3 ssive Provision, 'When the carned reserve amount 15 greater than
t the actuary belicves 15 reazonable, the actwary should izsue o Staterment of
carricd reserve amount docs not make o reascnable provision tor the
specified reserves. In addition, the actuary should disclose the maximum
liewves 15 reasonable.

d. Qualified Orpo When, m the aciuary’™s opinion, the reserves for a certain ttem or ltems arc n
qu becanse - cannot be reasonably estumated or the actuary 15 unable to render an opinion on
ih 15, the actuary should issue o qualified Statement of Actarial Opinon. The actuary should
dizsa i (or teme] oo which the qualification relates, the reasons for the qualification, and the
- % or such itemys), 1if disclosed by the Company. Such a qualified opinion should state whether

reserve amount mokes a ressonsble provision for the lbihines azzociated with the specilizd
v, exceps for the tem (or ems) o which the guelificaton relutes. The actupry 1s not ceguired o
w qualtfed opinion 15 the actuery reasonably believes thot the tlem (or Hlems) o question ace ool
v 1o b mnlerial,

e Mo Opimen, The actupry's abalite o oive un opiion s dependent upen date, snalyses, assumplons,
and related informetion thet are sullicient w support a conclusion, [T the scluary cannol reach o
conclusion due fo deliviencies or limilations in the date, snolyses, pssemplions, or related mloaomesion,
then the acluery may izsue g slatement of oo opinion, A slatement of no opinien showeld mclude o
descrpiion of the repsons why no opinon could be piven,
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& The Appointed Actuury musl provide RELEVANT COMMENT paragruphs 1o address the following lopies of
repulatory imporionce.

. Rk of Matenol Adverse Deviafion,

The Appoinied Actusry must provide specilic BEELEVART COMBMENT purugraphs to address the nzk
of malerisl adverse deviption, The Appomnted Actuery must wenily the materulity stundurd wnd the
basis for establishing this stondord with respect o the relevant characleriziics of the Company, The
matertolity stondord must alse be disclosed m U5, dollors in Exhibat B: Dizclosures, The Appointed
Acivary should inelude an explonaiory paragroph o describe the major [ustors, combination of Liclors
or puriicular condiions woderlying the nsks ond uncerioinbes the actuary oo elevont, The
explanatory paragraph should not inchule general, broad statements about risk aimties duoe

o economic changes, judicial decisions, regulatory actions, political or soci ale,, nor 1% the

Appoanted Actuary required o dnchude an exhaustive Tist of all po = ol risks and
uncertainties, The Appointed Actuary should explicily stale wheller o ur =he reasonakly
beelieves that there are significant risks and uncertainties that coulc | adverse deviation,

This determimation i also o be disclosed in Exhibin B.

b, Ohther Dhsclosures in Exhikbit B

RELEVANT COMMENT paragraphs should des
Dhiselosure jtems (8 theough 14) in Exhibi B,

individually amd in combination when commenting

nee of each of the remaining
I Actoary should address the jrems
ropract.

If the Company’s reserves will cause the
Development (zhown in Schodule P, Part |
b greater than 20%, the Appointed Ac
that led to the cxceptional rescrve devel

¢, Reinsurance \
RELEYANT COMMERS dps  =should  addeess reinsurance  collectahility,  retroactive
reinsurance and financial ro

The Appointed Actua
associated with includg
COMMENtING on reins

S QO on reinsurance collectabilice should address any uncertainty
potentially-uncollectable amounts in the cstimare of coded rescirves. Before
o collectability, the Appomnted Actuary should solicit mformation from

MANAgE llzctalilicy problems, review ratings given to remsurers by a recognized
rafing s ne Schedule Fofor the current vear for mdications of regulatory action or
FRINEUTAD paid losses over ninety (905 days past due. The comment should also reflect

any other mto on the actuary has recerved from management or that 15 publicly availablz about the
cl 55 of reinsurers to pay claims. The Appointed Actuary’s comments do not imply
an o on the financial condition of any reinsurer.

e remsuranee refers to agreements referenced m ANAR Noo 2R—Froperne and Casealty
gice of the Accounting Fractices and Procedures Marual,

cial reinsurance refers to contracts referenced m ANAF Noo d2R—Froperty and Casealty
esurance, paragraph 35, of the Accowsting Froctices and Frocedures Manya! in which credit 15 not
allowed for the ceding insurer because the arrangements do not include a transfer of both timing and
underwriting risk that the reinsurer undertakes in fact to indemmufy the ceding insurer against loss or

lubility by reason of the original msurance,

o Reserve Developmenl

If the Company s reserves will cowse the rutie of One-Year or Two-Yeur Beserve Development (shaown
n Schedule P, Port 21 i the respective prior year's Poliwvholders' Surplus 1o be areater than 2002, the
Appointed seivary must include BEELEVANT COMMEMNT on the Dictors that led 1o the exceplionol

reserve development,
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2. Methods and Aszemplions

If there hus besn any sipmilicant chenge in the actvanal sssumplions and'or methods [rom those
previously emploved., that chonge should be descrbed o BELEVART COMBMER T paragraph, 11 the
Appednted Actvory 15 newly-appointed and does not review the work of the prior Appoinied Acteary,
then the Appoinied Actuery should disclose this,

7. The Actwerial Opinion musl melede wssurance thul an Actuarial Beport ond underlving actusnsl sorkpapers
supporiing the Actuarial Crpinion will b2 muintiined at the Compouny ond ovatlable for examination for seven vears,
The Actuenol Beporl contwins signilicanl proprigtory mfommation, s expectesd that e Actuenel Beporl be held
confidential and not be intended for public inspection. The Actupnal Beport must be available 1 oo the year

following the vear-and Tor which the Opindon was rendered or within teoe (23 weeks a s frorm an

mnchivichieal state commissioner.

of ASOP Noo 41,

components, The

e Actuarial Report shoulod b consistent seith the documentation and disclosai® re
The Actuarial Reporn should b tent with the o fal 1 disclosufle reg
Actuarial Cormmnunications. The Actuanal Report must contan hoth narratge
marrative coamponent should provide sufficient detadl to clearly explain o oo agernent, the Boanl of
DHrectors, the megulator, or other authonty the Tiadings, recommendation: usioms, as owell as their
diselosure for another actuary
practicing in the same Deld to evaluate the work. This technical comp<ane wothe analysis from the basic

data e.g., loss triangles 1o the comelusions,

&

The Actuaral Report st also inclode:

# A deseription of the Appointed Actiary™s el
Appointad Acteary’s role moadvising the Boar
Actearial Beport should identify how and whe
and, where applicable, to the ofticer{s) of the Fompany

&
31l

nagement regarding the carried reserves. The
cd Actuary presents the analvsis to the Board
pensible for determining the carned reserves.

i mperes the Appomtesd Actupry's conclusions 1o the
of exposure or lability provpmg: used o the wnolysis,
e dhe Appointed Actuery's poinl eshmeateds), runee(s) of

o An exhibal that tes w the Annusl
curried smounls consistent with
The Appomied Actuary’s ¢
reqsonible eslimates or both,

#  An exhikit that reconcil ned mapsFihe data vsed by dhe Appointed Actoary, consistent with the
segneniation of exposun: Tiability groupings vsed in the Appointed Actoae's analyvsis, 1o the Anroal

Statement Schedule P

o the change in the Appomted Actuary™s estimates from the prior Actuanal
Smzcussion of factors underlving any material changes. 1f the Appointed Actiary
does not review the work of the prior Appomted Actuary, then the Appointed

£ on Irends thol indicwts the presence or absence of nsks wnd uncertinies thut could
1l adverse devinhon,

Factors were addressed in prioe and current analvaes.
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g, The siatement should conclude with the sigmature of the Appointed Actusry responzikle for providing the Actueral
Crpinion ondd the dule when the Cpmion was rendered. The signature wnd dale should sppear o the Tollowane ocmai:

Sigrmuture of Appointed Actuary
Printed name of Appomted acleary
Employer™s name

Audddress of Appomiesd Acluary
Telephone number of Appointed Actuary
Ermuil sddress of Appointed Actusry
Date opinion wis rensderes

Q. The Insurer required o furmish an Actoacal Opinien shall require its Appointed Achis

ify its Boand of
Threctors or s audit comrmittes in wnting within Gve (31 business days afier any de the Appeoinied
Actuary that the Crpinion subroited o the dormiciliary commissionar was in Em:ih Jvance on data or
other inforrmation {other than assumptions) that, as of the halance sheet date, orrect, The Opinion

shall be considerad fo be in errar i the Cpinian sould have not heen ssoed or Il : heen materially altered

haad the cornact data or ather information hean used, The Opindon shall oot ¥ o be i oemror 1F i1 would

have been materially alterad or non ssoed solely Baeanse of data ar information Sfgeermng events subsequent o the

halance sheet date or becmse setual results differ Trom those projectad.

Motification shall he requited Tor any such determination made b suance of the Actuaral Chpinion and
the balance sheet date Tor which the next Actuanal Crpinion™egl] I, The netihcation should include a

surrmary of such Tindings aod an amended Actuanial Opanian,

An Insurer who is notified pursuant to the proceding |
amended Actuarial Chpinion to the domiciliary commizsions
shall provide the Appeinted Acary making the ot i a copy of the sumimary and amended Actoarial
Crpinion being furnished to the domiciliary comsssi Appointed Actaary tails to reccive such copy within
the five (3] business day period reterred foin regighs sentcnce, the Appointed Actwary shall notity the
domiciliary commizgioner within the nex® cam days that the submitted Actuarial Crpinion should ne

longer be relicd upon or such other notitys nended by the actmary™s attormncy.

apiggshall forwrard a copy of the summary and the

fivee {30 business days of receipt of such and

If the Appointed Actary lcarns that the da cf information relied upen was facmally incorrect, but cannet
imimediately determing what, it any gehanges 288 neaded in the Actuarial Opinien, the actwary and the Company
should undertake as quickly as isgasonably practical those procodures necessary for the Appeinted Actuary to
make the determination discussed a . If the Insurer does not provide the necessary data corrections and other
support (including financpal Atidn ten {100 business dayvs, the actuary should proceed with the notiticaton
discussed above.

Mo Appomnted Actuary liable m any manner to any person for any statement made 1 connection with the
above paragraphs ch stat t 15 made ina good faith effort to comply with the above paragraphs.

10, Dtz Exhibit t B are oo be filed m both print and data capture format.
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STATEMENT OF ACTUARIAL QPINICHN
Exhibit A1 SCOPE
DATA TO BE FILED [N BOTEH PEINT AMD DATA CAPTURE FORMAT
Liss AND LOSS ADJUSTMENT EXPENSE RESERVES: Amount

I, Unpaid Losses und Loss Adjustmen! Expenses (Schedule P, Part 1, Total Column
24 or 3410 discouniing 15 allowable under state Lnwy 5

o Unpaid Losses and Loss Adjustment Expenses - Threct and Assumed {Should
eqqual Schedule T, Thart |, Swoomary, Totals fromn Colermns 17, 18, 200 21, and 33,
Taare 12 OO0

&
1 Oher ftems om which the Appointed Actuary s expressing an Opini
separalely, ndding ndditional lires as readad) .

MWTE: Exkibu B should be completed [or Met dellar amounts meluddgan i CCOPE, I an answer would be dillerent for
Drresct ond Assumed ameownts, dentfy and duscess the o cepthin BEELEWANT COMMENTS,

i\% Lust Fisi Middle

2. The Appomted Actuary™s relutionshrp o (hegompeny.
Enter E or O based upon the following:

Exhibit B: DISCLOSU
DATA TO BLE FILED [N BOTEH PRINT AMD

I, Marme of the Appointed Actoary

E - Ifan Emploves of the Compaiior Groug
o Ta Consultant

3. The Appointed Actuary s @ ving  desipnation
(nadicated by the leier ool

F - If a Fellow of the ualty Actuanal Socizty
(FCAS)
A - If an AssociattNgt the Casualty Actuarial Sociery

M - of the Casualey Actuarial Socicty,

roof the American Academy of
MaAAA) approved by the Casualty

1 For Ohiiher
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4. Type of Opimion, as identified o the OPINION paragraph.
Enter K, L, E, ©). or N bazed upon the following:

R - If Reasonable

I = If Tosadequate or Dieficient Prosision

E - I Bxeessive or Bedundant Provision

) - If Qrualified (use O when part of the OPINION 15

Oualified)
M - If Mo Chpinion
. Materialiny Standand exprassed o LS dollars (usaed o Q
answer guestion A i
A, Are there sigmificant risks that could resolt in Blaternial & 0

3. Known clams reserve (Linbilities, Surplos, and Cther Fonds

Pugre, Lime 1) b
U, Stamtory prenuum reserve (Liabilitics, Swrplos, and Other Funds L 3

Page, Line 2) % \
T Aggregate of other rescrves required by law {Lihahine:

Surplus, and Other Funds Page, Ling 30 \

I1. Bupplemental reserve (Linhilitizs, Surplus, and Cther T
Page, Line 43 &
12, Anticipated pet salvazge and  sobrogaian ing Ir_'l\

Actverse Deviation™ \
7o Btafuiory Surplus (Lisbilites, Surplus, and Ckler Funds Pogs, \
Line 32) b3 0

reduction o Loss reserves us reporied tn Sche b

13, Dzcount ncluded as o redection e loss ™

ndjustient expense reserves s reporied o Schel b
14, Mher wems on which the Appointed detuary 15 providing

relevant comment {list scparately, additional lines as

nesded) ¥
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AMMUAL AUIMTED FINAMNCIAL REPORTS

Al stwtes have o stolele or regrelation thal reguires wnoenoual sudit of their insumnes compames by an independent cecifsd
public accountont bozed on the NALC dmiea! Finavciod Seporting Mode! Repelation q8205), For poidance regardimg ihis
madel, see Appendix G of the NALC Acconniing Praciices and Procedyres Manual,

The reporiing endly shall require the mdependent ceritfied public acoountinl o subjest the currenl Schedule P - Pan |
{excluding those amounts related 1o bulk pnd IBNE reserves wnd claim counts) (o the audiing procedurss wppliesd inihe audi
of the current slatutory [oencial stlements 1o detenmne whether Schedule P - Par 1 s Docly slated inoall matenol respects in
relation o the busie stwtutory Imunecial stlements laken s o whole, 11 expected that the auditing procedyres opplied by the
independent CPA o the clinm loss and Lloss adjusiment expensze date from which Schedule P - Part 1 1 would be

applied o activiry that cocorred in the cuerent calandar vear (e g, tests of payments on clams Tor all a that were

paid during the current calendar vearh, [Refer fo American Tnsttute of Certified Poblic A 5 statement of

position 92-8.]

The reporting entity shall also require the independent certified public accountant o= ‘ el by the appoinied

actuary o lesting procadures, The soditor 15 requined o determine what histoncal da i 1 uds have been used by
management in developing the loss reserve estimate and whether the auditor will nel ; thata or other statistical
data in evaluating the ressonahlenss of the loss reserve estimate. After dentfing th Tewamt dlaia, the auditor should
obtain an understanding of the controls relatad o the completaness, accunscy, a@n i win of loss data and pecform

testing as the awditor deems appropriste. Through nguiry of the Appoi the auditer should ohiun an

understanding of the data ddentiflied by the Appointad Actuary as higl}u ogmized that there will be instances

when data identified by the Appointed Actoary as sigoficant 1o Tis or b sl tions wonld net otherwise have been

tested as part of the awdit, and separte testing would be regquired, Tl agread amang the Appointed Actuary,
management and the aeditor, the seops of the work perfoemead by the
would ke gufficicnt to determineg whether the data tested is fairl
financial statement fzken as a whole, The auditing procedures sho
by the Appointed Actuary and would be applicd to activity th

on lesses paid during the current calendar vear). L 3

or drcagsting the Toss data in the course of the aadil
Il material respects in relation to the statwtory
od to the loss and allocated cxpense data used
he current calendar year {c.g., tests of payments
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Discussion & Analysis



MANAGEMENT'S DISCUSSION AND ANALYSIS'

Feporing eniities ore required o Ol o supplemsnl 1o the sonual statement oiled “bMonpeement’s Dhscussion snd Anslysis™
(MDA by April 1 each year,

MD&A Bequirements;
Dascuss the reporiing entity’s Tmuncial comdiion, changes o Onancwl condiien and resulls of operations, The discussion
sholl provide information as specified 0 puragraphs that [ollow and also shell provide such other informaboen that the

reporbing entily believes lo be neceszacy for un understunding of s Doencial conditon, chonees 10 Goeneial condibon and
results of operattons. Discussions of lguidity and capital resources may be combined whenever o lopics are

interrelated.
Tipsliisa prospective fexmal
=13l of the reporting entity,

sgical presentation amd briefl

Intredueticn

l. The MDEA requirements are mtended o provide, inoone section, matena
disclosure enabling regulators to assess the Tmancial condition and results o
There 15 a nead for a narcatve explanation of the fnancial statements, hecau
aceompanying foatnoles alome may be insufhcient for regulators o jodge the i ol earnings amd the Tikelihood

that past perfommance s 1r||.|||_.|.I|l.-1-.' of futwre performance. The M ciled foo give the regulator

an opportunity 1o look at the reporting entity thraugh the eyves ol e rowviding both a short-term and

Iong-term analvsis of the business of the reporting entity,

2. The MTIEA shall be of the financial statcments and of 1‘.l[|'||:“l L that the reporting cntity belicves will
cihance a regulator’s understanding of itz financial 1, chidfges in financial condition and resalts of
operations. Crencrally, the discussion shall cover the to covered by the financial statcments and shall
usc year-to-year comparizons or any other formats that_in rting cnrity's judgment cnhance a regulator’s
understanding. Howeever, where trend infommation i st i terenec to the five yvear sclected financial dara
schedule may be nocessary. L 3

1. The purpose of the MIEA shall be o peo
candition and resulis of operations of o
cash flows fram operations and frem ot
mclude that which iz available to the repo
appear in the reporting entity's tinancial staterms)

wilh information selevant to an assessiment of the financial
criny a8 determined by cvaluating the ameunts and cerainty of
col The information provided parsuant o this MD&A need anly
¢ without unduz effort or expense and which does not cleacly

ure in MDA 15 balanced and fully responsive. To enhance regulator

niities are encouraged to explain in the MD&A the eftects of the critical

nts made i thewr application, and any subsequent changes in assumptions or

in materially different reported resulis. Analvtical discussion of signeficant

A should not melude mformation already reported in the sigrificant accountng
financial statement.

4. Mlanagereent should ensure that di
understanding of the financial
gocounting policics app
canditions which woul
gocounting policies in the
pehicies section ofithg notes 1o 0

Ln

The discussion ; A
would cause g nancial information not o be necessarily mdicative of future operating results or ot titure
= would melude deseriptions and ameounts of (a) matters that would have an impact on fitare
ot had an impact 1 the past. and (b) matters that have had an impact on reported operations

cd to have an impact upon tuture operations.

' These raquirements fave hesn developsd, in port. hosed upen the requirements 522 forh in Tizle 17-Cammadity end Securives Fxclanges, Choprer 11
Hecarities ond Fxchange Comnvission [SEC, Part 22%-Stondord Testructices for Filing Farme Under Securiries Aot of 19535, Secunities Exchonpe Acr of
1934 sl Envrgy elicy and Conservalion Act ol 187F, Bepolation 5K Seclivn 229303 (lam 20371 Manzgamenls Discussion and Analysas ol Ficaneial
Candition and Resules of Operstices. Thess requiremenrs have olse imcompomted cermain interpretarive guidonces o5 set forth in Relense Wao, 35-08335,
SEC Tderprentaan: Managemen's Descuswan and Asaivsie of Fieeecal Condonee ang’ Besnls of Operanees; Cefam vernnent Campany Dorcdasirer
Caied May 1E, 18], Rl Ba, WA, Caperongry Aavice Keparpiae INcebaapee Alapd Uerifog! Aceouniing Padicies Oasied Decamber 12, 2L amd
Eelexse Mo, 212056, Commession Seromenr ghowt Yenagemenrs Dvsouswean ged daches af Poaeced Condenes and Resnlis of dpermioer
(sl Janvary 22, 202
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& Beporling entibies are required 1o prepure the MD&A on a non-consoliduted besis, unless the following conditions
ure mel;

. The eniily 12 parl of o consclidates? prowp of insurers that vtilizes a pooling armengement or ong bunsred percenl
reimsuranse pereemenl thul alfecls the solvency wnd intezmie of the entity's reserves and such entily ceded
subsiuntially all of iz direct wnd assumed business 1o the pool. An eniity 15 deemed 1o bove ceded substantiolly
all of 11z direct and wssumes? business oo pool 1 the enity hos less than 51,000,000 (odel direct plus assumed
wrillen premiums durnng a calendur vear that are not subject o a pocling acmneemenl snd the e meome of the

business nol subjest 1o lhe pooling weangement represents less thun 3% of the company™s capitel snd sucplus,

L
h. The entity's state of darmicile permits sudited consalidated fnancial staterments,

If a group of insurncs comparies prepares the MD&A on a consolidated bl ih @ on should adentify

andd dizeuss sigmificant differences betwean reporting entities (e.g., investrmgal pirgele » Depuiddity, efe.).

%

Results of Operations

T
v

Reporting entities should describe any unusoal or infregquent events or or any significant economic

changes that materially affected the amount of reportad net incom ses i surplus and, in each case,
indicate the extent o which net income or surplus wis so
comnponents of income that, in the meporting entity’s judgme

reperting cntity's resulis of operations.

ition, deseribe any other significant

= thar have had or are reasonably probable to
ncoime o other gaing/losscs in surplus, 16 the
reperting enticy Knows of events that will canse a ¢ in the relationship between expenses and

preminm, the change in the relationship shall bedsc

9, Tix the extent that the financial starcinents d
narrativie discussion of the cxient to whig
virlume or armount of existing prodocts b

ial incrcases in premiam, reporting entitics should previde a
asch arc attributable to incrcascs in prices or to increascs in the
the introduction of new products.

Prospective Information

Iv forward-looking nformaton. The MDE&A may include discussions of
C itments, events or uncerainties that ol result in or that are reasonably
Iquidity increasing or decreasing in any material way." Further, descrnpiions
o entity's capital resources and expected changes mthe mix and cost of such

140 Reporting entities are encouraged to

likely to resalt m the
of known material trend

:u}' of such information and condition the delivery of such mfonmation upon a waiver of
wory of Low based on the scoursey of such informatzon; provided that the reporiing eniily

Eeporiing fotties wre required 1o provide wdeguale disclosere of the ressons for molenal yeac-to-year chonees o line
iems, o discuzsion wnd quanileaton of the conirtbution of two or more [elers (e such molerial cheanges, An
pmilysis of changes 0 line ems s requirsd where materil and where the chunees diverge ffom chenges moeelated
line tlems of the Anancil statements, where WentBGeation and quaniisaion of the exienl of contmbution of each of
bweor or more fuclors 15 necessary Woown understunding of o matenal change, or where there sre metenial ineresses or
decresses in nel premium.
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Eepetition and lne-by-lne aoslysts 1= nol reguired or genecally appropoonte when the cauzes for a chanee 10 one line
tem alse relate 1o other hine tems, The discuzsion nesd not recile amounts of chenges repdily computsble [rom the
fnanctel slatementz and shall ool merely repest numencal dat contnned mmosuch slatements. lowever,
quaniificution should othereise be as precise, meleding vse of dollsr amewnts or percentoges, as reasenably
praciicable,

Liguidity, Asset/Liability Matchine and Capital Bessoroes

14,

20

The term "higuidity” az used otz MD&A refers (o the ability of the reporing eniity le senerate adequate amounls
of ¢ash 1o meel the reporting entily's nesds for cush, Cacepl where 1 1z othersase cleor from the discession, the
reporing enfity shall indicute those balanee shest conditions or ineomes or cosh Dow lems, the reporiing
entity believes, may he mdicators of it lguidity: condition, Tigquidity: genesally shall b

Tongeterm and shart-term basis, The issee of Tiguidity shall Be discossed inthe contest of ing entity's own
hisiness or businesses.

The discussion of liguidity shall mclude a discussion of the natore and ex 1w on the ahilicy of
subsidiaries 1o transler funds o the reporting entity in the form of cash divnden alvances and the irmpract
such restrictions may, i any, hisve on the abality of the reporting entity 1o meaet dpalions,

to 12 months o the futere.
iy operating expenses of the

The discussion of long-term liquidicy and long-term capital reso sogpddress matcrial expendises, significant
balloon payrments or other payments due on long-term ohlig sther demands or commitments, inchiding
amy off-halance shect items, o be incwred beyond the n ths, as wcll as the propesaed sources of tunding
requircd to satisty such abligaticns.

Reporting cititics should identity any known tafgads win domands, commitments, events of wnccitaintics

cporting entity's liquidity increasing or decreasing in
ificd, indicate the course of action that the reporting cntity
a0 identify and separatcly deseribe internal and cxternal
wsed sources of liguid azsets.

amy material way. 1§ a matcrial decline in 1§
has raken or proposcs o take to remeg
goarees of liquidity, and brictly discuss a

Reporting entitics should describc 2
capital resources. Tndicate amy

aterial wrends, favorable or untavorable, in the reporting entity's
cted material changes in the mix and relative cost of such resources. The
1 equity. debt and any off-balance shest financing arrangements.

the statement of cash flows, and other appropriate indicators, o analyzing
cd discussion dealing with cash flows from investing and financing actvites
iz discussion should address those matters that have materially aftected the most

Reporting entitics are
their lquidity, and to pr
az well as from operations.

recent peried pre but arc®iot expected to have shor-term or long-tenn umplicanons, and those matters that
have not matenall poted the most recent period presented bur are expected materially to aftect future periods.
Examyples of su lde:

a. [h 1o ing cxpenses such as expenses relanng to advertising;

b Ings or redemprions;

c. [ 1d requirements to the reporting entity™s parent to fund the parent’s operations or debt service; or

d. Fueture peteninl sources of capiial, such 2z a parent entity’s plannesd investment in the reporting entity, and the
form of thul investment,
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23,

24,

MD&A disclosures should not be overly general, For example, disclosure thet the reporiing enbty has sulfcien
short-ferm [unding o meet s Lguedie needs Tor the next year provides e vselul infommation, Instesd, reporiing
entibies should conswler deserbinge the sources of shorl-lerm lunding snd the crcumslances that sre reasenakly
likely fo wfTest those sources of lguudite, The dizcussion shoeld be limoted 1o matenal nsks, and, ss with the MD&A
generully, should be sufliciently detoiled wnd tmloced wothe endhy's mdiviadesl circumstances, mather than

"bodlerplate.”

Il the reportine enbily's hguidity 15 dependent on the wse of off-balunce sheet Onencine armengements, such as
securitization of recetvables or oblpning aceess o azsels throueh special perpoess eniibes, the reporing entity should
consider disclosure of the fwlors that are repsonubly hkely o wflect s ability 1o conlinue wsing those off-bolance
sheel Oosncine wrangements. Beporing entibes slso should make mfmmative disclosures ab
affect the extent of Tunds required within maragerment’s short- and lang-term planming horizo

Reporting entities are rerninded that dentification of circumstances that could mmstenially WY 15 necessary
if they are "reasonahly likely" to cocor, This disclosure threshold 15 lower than Yerle 1 il [See puidance
provided in S5AM Ve, 38 Lishilivies, Contingencios and Dmgairments of Ass

downiurns, defaunlis on guaranteas, or contractons of operatons that have mals

Iy, T changes, economic
uenees for the reporting

entity's fnancial position or aperding resulis can e reasonably likely oo wane comditions, Materal

effects on Liguidity as a resull of any reascnably likely changes should be diselose

Ter wdentify tremds, demands, comumitmants, events and uncertaioties

&

A, Prowizsicns in Dmancial guaraniees or commitmanis, deht a

dizclosure, management should
consider the Tollowing:

I =% other armngements that coueld trigger a

requiremnent Tor an early pavenent, sdditional collateral
the ereation of an additional financial obligation, s
financial ratios, carningz, cash flows, stock price or chai

i, Colpniges in terms, acceleration of maturity, or
changes in the reporting cnity's erodit rating,
valuwe ot underlving, linked or indexed asscis;

in

b.  Circumstances that could impair the reporiag
boen intcgral to histerical operations or_arc
activity ecmimcreially impracticable,
investment arade credit rating, leve

lity to continue to cngage in transactions that have
or apcrationally csscntial, or that could render that
nability to maintain a specified claims paving ability or
ngs per share, financial ratios, or collatcral: and

c.  Factors specitic to the reporting cntity 2 rarkets that the reporting entity expects to be given signiticant
weight in the determination of the reporting@cniiny's cradic rating or will otherwise atfeet the reporting entity's
ability to raise short-term and lgie-term financing,.

Loss Reserves (Properity & Casualty “onh

25 The MDA should nc 1 n of those tems that affect the reporting entity’s volatility of loss reserves.
mcluding a descriphion o isks that contribuge to the volatility,
{ff-Balanee Shect Arran 15
26, Id conzsider the need to provide disclesures conceming transactions, arrangements and other

Reporting entjfics sh

reluti s es or other persons that ore ressonably Lkely o alfect matenolly hguudie or the avalubiliny
of or regqu TT cupitul resources, Specific disclosure moy be necessary reparding reluionships with entities
allv Limited o oarrowe sctivites thot Geeiliele the reporting entily’s transler of or access (o azsals,
fifes are ofien refered 1ooas stoustured [oonee or speciol purpoese enties. These entities may be in the
ralions, porinerships or hmited babiluy companies, or irusts,
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270 Mutenial sources of Lguidity and Onancing, including off-balance shest armmeemsenls and ansacions with lmied
purposs entibes showld be discussed, The extent of the reporiing eniity's relivnee on ofl-kalonee sheel acmmpgements
should be described Telly and clearly where those entibes provide Onancing, bguidity, or mecket or crefil nsk
support for the reporling entity; engaze o lensing or hedfemg services with the reporiing enlly; or exposs the
reporing entily 1o lability that iz not rellested on the Guwe of the Onancol statements. Where conlingencies inherent
in the wrangements are reasonably Lkely 1o alfect the contmoued avanlobilily of a moelenal histonesl source of
lgquadity pmd Gosnes, reporing entities must disclose those uncertaintes and their «fecis,

28, Beporbing entities should consider the need o include mformoton about the ofi-balance sheel armangemenis such ps:
their business prrposes and activities; their econome sebstunee; the key terms and conditons of pny I:-::-mmllmmu-.
the il and ongomg relubonships with the reporting entity and s alfloles; and the repor

risk exposunas resulting from its contractzal or ether cormrmitments involving the off-halance

el For example, & reporting entity may be econarmically or |¢g.1||_'|- required or reasonshl med lowses of a

limited purpnse entity, provide it with additional I'ur||.||r|_5I RRIle Saecrilies rlu‘n:*nl I

tion beeld by that

entity, purchase the entity's capital stock or assets, or the reporting entity othe ancially affected by

the performance or noen-performance of an enlity or counferparty o a I arrangerment, Tn those
circumsianees, the reporting entity may nead foinclods infomoation aboot the 15 and exposures resulting
husiness activities, fnancial acmngemants, and Tmancial statements, Orhe
consider i explain the effects and risks of off-balance sheet arvan
A, Todal ammcunt of assets and obligations of the ofT I‘H!Iil.l‘ll.'lﬁtl‘ s ith a descopiion of the nature of (s
assets and ohligations, and dentification of the class and 3 clabd or equity securities issued by the
reporting antity;

b The effccts of the eatity's wermination if it has a fini
arrangeiments with the entity mav be discontinwe

L 4

c. Amounts reccivable or payable, and revenics, 15 d cash flows resulting from the arrangements;

i= reasonably likely that the reporing cntity=
ablc fumre;

and” debt securitics mesalting from the arrangements, and any
uncerraintics as to realization, inelud t that is contingent wpon the futise eperations or performance

of amy parmy;

s of credit, standby letters of credit or commitments or take or pay contracts
ents, mcluding tolling, capacity. or leasing arangements, that could require

f. The amounts of an
or other sumilar

repayiment pors of pEiies to the amrangements, make whele agresments, or value guarantess.

L Although discla simular arrangements can be aggregated, important distinetons moterms and etfocts
should not be @ at process. The relative significance to the reporting entity's financial position and results of
the & : unconsolidated, nen-independent, lmuted purmposs entitics should be clear from the
disclosur ent material. While legal opinions regarding "true sale” issues or other 1ssues relating to

cniity has contingent, residual or other lability can play an inportant role o transactons

v cnities, they de not obviate ihe need for the reporting eatity to consider whether disclosure 1=
raquir addition, disclosure of these matters should be clear and indrvidually talored to deseribe the risks to the
reperting 2atcy, and should not consist merely of recitanon of the transactons’ legal terms or the relationships

between the purties or similur boilerplate,
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31

Freliminary Merger/Acquisition Megotiations

A roporting entity, consistent with itz domiciliary stare’s law, may participate in several ways, direetly or indiceetly,
in high yicld financings, or highly leveraged transactions or make non-investment grade Ioans of investiments
relating to eorporate resoructiurings such as leveraged buyouts, recapitalizations including significant stock buybacks
and cash dividends, and acquisitions or mergers. A reporting cntity may participate in the financing of such a
transaction cither as origmnator, syndicator, lender, purchaser of secured senor debt. or as an mvestor in other debt
mstruments (often unsecured or subordinated), redeemable preferred stock or other equity sscurities. Pamcipation in
high wicld or highly leveraged transactions, as well as mmvestment o non-investment grade securities. generally
mvelves greater returns. ncthe torm of higher fees and higher average vields or potential market gains. Parmcipaton
m zuch transactons may mvolve greater risks, often related to credit worthiness, solvency, e quidity of the
secondary tradmg market. potental market losses, and vulnerability to rising interest rates T o Titurms.

sxtent ot o
nt grade loans and
' to have o matenal

In view of these potentally greater returns and potentially oreater nsks, disclosurs of
repoTting entity's involverment with high vield or highly leveraged transactions anf non
mvestments may be required, 1 such participation or involvement has had or i
etfect on financial condition or results of operanons. For each such participation 1ent or grouping thereof,
there shull b= wentificanion, consistent with the Anneal Stlement schedeles o riptiom of the rsks added
o the reporing enily; assoviated fees recopnized or deferred; amount, 1 ey . recogrmieed; he reporiing
enlily™s Judgment whether there has been matenuol negative elflect on i fnancinl condition: ond the
reporimg enhity’s judement whether there will be matenuol neeulive enlily™s [osncial sondition in
subsegquent reporting perods,

33, Whale the MDA requirements could be rewd 1o mmp o discloze otherwise nomdisclosed preliminaey
merger of acquiziiion negolsions. as known svenls or uncSgn reasonably hkely 1o have malerial @flecls on
Tutvre [oemcial comdition or cesulls of operalions, th nol infend to apply the MD&EA 0 this munner.,
Where disclozure 1= not otherwise required, wsl hu rwise been made, the MD&A nesd nol continn o
discussion of the impact of preliminae merger ne ere, i the reporting entity's view, inchesion of such
information would jeopardize l'_I.H1I]'.||E[1IIrI 1. Where disclosure is otherwise required or has otharwise
heen made by or on behall of the repo : interests in avoiding pramatire disclosure ne longer axist In
such case, the negotiations woulil he so s disclosure standards under the MTWEA as any other Knaown
tremd, demand, commitment, event or uned hese policy defenminations also waulld extend o preliminary
negoiiations for the acquisition or disposition aM8Ssais ool in the ardinary course of business,

Conelusion
34, In preparing the W

reguirements: o aive e
providing a historical an .
with particular ¢ zis on theREporting entity's prospocts for the fulure. The MDA requirements are intentionally
Hexible and genc cause no two reporting entitics are identical, good MD&A disclosure for ene reporting entity
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Financial Statement



JURAT PAGE
Enter all informuotion sompletely as mdicated by the fommot of the pagze,
MWALC Group Code
Current Period

Enter the MAIC Group Code for the current lling,

Prior Period
Enter the WAL Group Code Tor the prior guarter,
State of Dormicile or Port of Entry ¥ 0

Alien comparies doing business in the Tnited States throough a port of entry il lete this line swith the
appropriate state. TLS. insuerance entities should enter the state of domicile.

Country of Donicile

115, bBranches of alien msurers should enter the three-chamets % or the reporting entily™s couniry of

dommicile from the Appendis of Abbreviatons. Diomestic insurers sha LIS™ i this feld.
Cormmenced Business

Enter the date when the reporting cntity first hecame nhM&ﬂ}- insurance risk via the issuance of policics

and/or chicring into a reinsurancs agrosment.

L
Statutory Home Office \
As identified with the Certificate of Aut Tosicildd state.

Main Administrative Offiec

Lecation of the reporting entity™s mglh administrative office.

bail Address
Reporting entity’s maili ther than the mam admmistrative office address. Mae be a PLO. Box and the
associated ZIP code.

Primary Location of Books cords
Location whey qors May review records during an examination.

Intemet Website Ad

Inc[Eg the Internet Website address of the repomng entcy. If none, and infonmation relating to the reporting entity
15 contaflgd ina related entity’s Website, mclude that Website,
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Sialutory Stelement Conlagt

Mame & Email

Mo and emeatl adidress of the person responsible for preparing snd Obng oll sleotocy Olmgs with the
reporhng entity’s regruliiors ansd the MALC. The person should be able to respond 10 questions and concems
for annual ansd quarterly slatemenls,

lelephone Mumber & Fux Kumber

Telephone wnd fax number showld nslude area cofe pnd exlension,

Offveers, Threciors, Trosiees

The state of dormicile regulatory aethority may dictate the requined officers, Wireci es amd any other

pusitivns e be listed on the Jural Page, Show Tell mame (initizls not accepighl

sign (7]

Addinional lines may be regquirad o dentify officers, directars, trosiees
policy-making or managerial roles, Examples of titles are 13 President, Chiel E

CHTicers

ilentifving officers, if the Treasurer does not have charge of the aee
the individusal who does and indicate the appropriate tila.

Statement of Deposition
Those states that have adopted the NATC Blank reguire

Seavermens Instruchions and Aceounting Proctices ond Proce
differ. If the reporting entity deviates from any of the: ce_di:

nedicate by number
those afficers and directors whoo did oot occepy the indicated posil rior annual statement],
T POSIons in prirmary
tive OfTieer or Chiel Operating
2} SBecretary, or Cormporate Secratary; 3 Treasurer or Chiel Fi wer; amd, 41 Actuary. When

wling entity, enter the mame of

Mokie! except to the cxtent thar state law may
sc deviations in Motz 1 of the Motes o Financial

Statciments, to the cxtent that there is an impact g the nfzrmation contained in the anmal statement.

Signamircs

Complete the Turar signature requiremei
QUEsLions concarning signature requirements
have original signatares and st be
affined thereon where appropriate,
slgnaturss or reproductions of ool
corporate officers are i 3
should contact the dom

co with the reguirements of the demiciliary state. Thircet any
tatc, At least onc statement filed with the domiciliary statc must
amally Sgned by the appropriate corporate officers, have the corporate scal
L'u: properly netarized. For statements filed in non-domestic staes, facsimile
naturcs may be used except where otheraize mandated. 1 the appropriate
erwise noet avallable dus to o personal emergency. the reporting entity
dircction as to who may sign the staterment.

MOTE: [f the United State nager of a U5, Branch or the Attorneyv-in-Fact of a Reciprocal Exchange or Llovds
Linderw 5 8¢ ation, the aftfidavit should be sipned by two (or three) principal ofticers of the
coTporat . 1f & partnership, by two {or three) of the principal members of the parnership.

For domiciliay alctionz that require the reporting enticy to subnue signatures on the Jurat page as part of the

81T see the instructions for submuitmg 2 signed Jurat i the General Electronic Filing

IMrectve, Fthat dircctive can be found at the following Wel address:

[f this 15 an a

CRQIC.OrTiomite @ app hlanks fhim

ment, change or modification of previously filed information, state the amendment number

{each smendmeni made by v reporting entity should b2 sequenially numbered), the date this pmendment 15 bemg led, and
the oumbser of annusl stolement pages bemne changed by thes amendment,
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T be filed in clectronic format only:

Pelicvowner Belations Contst
Mame

List person able 1o respond to calls regarding policies, premium puyments, sle. on individonl pelicies,
Acddress

May b a PO, Box and the associated ZIT code. Q
Telephone Mumber 0

*

Telephone number should nchede area code and extension,

Fananl Adledress

Email acddrass of the policyownar relations contact parson as L|E$L®
Ginvernment Relations Contact
&
Marne \

The gevcrnment relations contact represcnis
informaticn from state ingurance deparments -
inforrmaticn, changes in departmental proced

vothe reporting enticy designates to reccive
bulleting, companry and producer licensing
gencral communication regarding non-tinancial

information. L 3

Address
May b a PO Box and the assotfged .

Telephone Mumber

Telephone number shou &an‘:n code and extension,
Emal Address O

Email address of o vemment relations contact persen as described above,

ST - 201E Marianal Assaciation af s Caeenissinie s 17

Tl 20L&



Markel Conduct Conlacl

Mame
The murket conduct contust represenls the person the reporiing eniity desigmates W recetve infocmation
[rom slate msurunes departments rezarding morket condect petivites, Sech information would melede
{butnod be lomited 100 data cull leters, Oline mstreciions, report cards ond meoguines‘quesions aboul the
reporhng eniily’s mecket conduct,

Acddress

May b a PO, Box and the associated ZIT code. Q
Telephone Mumber
* 0
Telephone number should nchede area code and extension, \
Fananl Adledress
Email addrass of the market conduct contact parsan as described a 1

Cybersecurity Contact

&

The eybersoeurity contact reprezents the person ing centity designates to receive information from
regulatory agencics on active, developing and potcn sccuricy threats.

Addiess L 3
May b a PO Box and the associ

Telephone Mumber
Telephone number should inglede arca™de and cxtension.

Emal Address
Email address 7 the rity contact person as deseribed abowve,

Life [nsurance Policy Locator Uﬂ&wt applicable to Property and Title compantes)
Mame

List to respond to calls regardig locating pelicizs on lost or forgotten Lite insurance policies.

1 PO Hox and the associated £IF code.
Telephone Mumber

Telephone number should melede aren code and exlension,
Emanl Address

Emuil wsidress of the polisy loculor contact person az descnbed above,
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ARRETY

The value [or real estule, bonds, stocks, and the amount losned on morigages must, 1 oall coses, prove with coresponding
vitlues ond admitted assels supported by the corresponsdinge schedules

Feler i the Aocomnsdng Practices and Procedwres Moo Tor nccounting guidance on these loplos.

Compenies should refer o the Parposes and Procederes Monuwa! of the MASC Dvestment Anadvziz Oifice 1o delerming the
[ilimg requirsments and the prosedurss for valuation of bonds und stocks ewned or helsd as collaternl for loons,

The Motes 1o Financial Stlements are un integrul pact of this slatement. Certiin Notes are regquirsd resaghitnegbe valuation of
invested assets See instrections herein for Modes 1o Financial Starements.

Assels owned at the end of the corrent penod that were not under the excluesive control of the

ap eolily, including
assels loaned o others as shown in the General Tndeerogatories, are to he individually iderilined sestrmnent schediles
by placing the codes Tound in the Tnvestment Schedules General Tnstructions o thg, Cn of the appropriate
investment schedule.
For statements with Separate Accounts, Segregatad Accounts or Protected Cell Acco woelude receivahles from the

Separate Accounis Statement, Segresated Accounts or Protecied Cell Accounts sets of the Gener:l Accound

Statement. This eliminates the nead Tor consalidating adjustmants. Repart such s a negative liahiliny and net the

receivables against pavables o the appropriate sccount s regquined t]ﬁuwk-: (FRITRETR i

The development of admitted azsets is ilustrated in two columns. \

allowrance. L 3

Column | - Assets
Record the amount by category, I-'.-nr“@ chticy’s financial records, less any valuation

Coluwmn 2 - Monadmitted Asscts

Tnclude: Amal e state docs not allow the reporting cntity to ke credit.

Retior to the Anmual Saggment [nsiictions, Exhibit of Monadmitted Asscts.

Column 2 - Met Adrmitted Asset
The amoufl | cquals Column 1 minus Column 2. The amounts reported in Column 3
should agr riate schedulzs.

Column 4 - iofpt gar Met Adiiitted Assets

ined n Columin 3 of the prior year Annual Statement.
Inside amoumnt admitted assets amounts,
Line 1 ]
Feport all bonds with maturity dates greater than one yvear from the acquisition date. Bonds are valued
and reported i accordance with puidance set forth in S84F Mo, 268 —fHonds and 5548 Noo 43R—

Loini-Hacked and Struciired Securities.

Becord bond acquisiions or disposuls on the rade date, ood the seulement date, Record provate
placements on the lunding date,

Laxlude; Interest due and seoereed,
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Line 2

Line 3

TLine d

Linc 5

Stocks

The smevnt reported m Column 3 or common sioecks and preferred stocks 1= the valug n aceordance
with puidance sei lorth in 8548 Mo, 30— Lnafiliared Common Siock; 8540 No. 22— Preferred Siock;
wnd 855 No, 87 Sovesiments in Swbsidiory, Conrelled, and Affttiated Eniities,

Morigage Louns on Feol Estate

Imeclude; Foreclosed lens subject w redemplion,

Eaxlude; Interest due and seoereed,

The amount reported in Column 3 35 the Book ValueRecorded Tnvestment o any valuation

allowance amd noosdrmited amounis. Morigage leans are valoed and rep lance with the

sivicdanee set furth in 5547 No, 37 Momgoge Logas. &

Teeal Fafale

TRefer m §5AP No 200 Regd Fxiaie Iovespmenis, S54A° No
SEAP Mo, 00 Tepeiement e Disposod of Real Esiaie Invesin
The amount reported in Column 3 for propeciies of e reporiing enbity (home offiee real
eslate), properties held for prodection of i1|-:.'m1|¢t| hield for sale must nod excee] acooal

cost, plus capitalized improvements, less normal

. This formula shall apply whether the

reporting entity holds the property directly o

Report amounts net of cncumbrances. The s
agree with the total of Schedule A, Part i

L 4

cumbrances reported in the insct lines shoald

Exclude: Tneoime duc an%
Cash, Cash Equivalents ang [vstments

Tnclude: All cash, g petty cash, other undeposited funds, cerificates of deposit in
gimilar financial instiations with mamrity dates of one year or
= from the acquizition date and other instruments detined as cash and cash
alents i accordance with SNAF Moo 2R—Cash, Cash Egeivalenss, Drafis,
ri-1erm Divesimens,

lude in Column 2, the excess of deposits in suspended depositories over the
cetimated amount recoverable,

t i Column 1 oshould agree with the sum of Schedule E. Part 1, Column 6, Schedule B,
7 and Schedule DA, Part 1, Column 7. The amount m Column 1 should agree with
r, e 192, The prior vear™s Column | ameount should agree with Cash Flow, line 19,1,
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Line &

Line 7

Tine &

Line 4

Line 10

Conlmst Loans

Feport leans ol their unpaid bolance in sccordance with 38407 Mo, 29 Policy Loaws (upplicable o Lile
snd Accident and ealth), aod reduced by the proportionete shure of lowns under any colnsucance
HITUTEEme s,

Imecluwde; In Celumm 1, contract losns azsumesd under coinsummes areanzements,

In Column 2, premivm notes, coniract loans, wnd other policy azzets nexcess of
nel vilue and of other poliey hobilifies on individual policies,

Exelude: Interest due amd acerved, less than %0 days past due, B I Mo, 4%
Podicy Lovs, Tor aceounting puidance,

Premium exiension agreements, "'\0

hedule TIR, Parn Ty, Section |,

shall be adjusted o reflect
CHTetting and Netiing of Asseis

Terivatives

Drerivative assel amounts shown as debit balances, Should equa
Codumm 5, Footnode Cuestion 2. The gross amounts from
netting from the valid right fo offset in accordance with

el Linbiliies,

Other Invested Assets (Schadule BA Aszers)

Report admitted investments reported on S nd not included under another classitication.

Tnclude:
5, such as joint vemturcs, partncrships and limited
SAAF Moo J¥—Joint Venfwres, Paringeshing and Limited
using Tax Credit Property Trvesoments {8548 Mo, $3—Low
7 Tox Credir Properny livesimenis),
Recervables for Seoyr

Fefer to X er Admired Azzets, for accounting puidance.

Include: Amounts received within 15 davs of the setlement date that are due from
brokers when a security has been sold but the procesds have not wet besn
received.

FKeceivables for scounttizs not received within 15 davs of the settlement date.
These receivables sre classilied oz other-than-invested-pssets and nonsdmetied
per S5AF Mo, 21— Ovher Admiied dsseis,

eourities Lending Femvested Colluteral Assets
Include reiovested collaters]l pssels from securibies lending progruoms  where the program s

sdministered by the reporting entity’™s vnelfilmted agent or the reporimg entity's alfhoted agent 1 the
reporiing enlily chooses ool W report m the mvesiment schedules,
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Line 11

Line 13

Tine 14

Linc 15

Tine 15.1

Apprerate Wrile-ins lor Invesied Assels

Enter the toipl of the woile-ins listed in schedule Detnls of Wrile-ins Aggreprated ol Line 11 for
Invested Assels,

Title Plants { Applies to Tile Insurers Only)
Befer o 88548 Mo, 57— Tide Insurance, ot sccouniing puidance,

Column | should equal Schedule [ - Venlication Between Years, Line 8

Trvestment Tncome Dhee and Aceroed Q
Retior to Z54F Me Ad—Tnvestment Tocoms Due god Aecreed, tor accountin C.

¥
Tnclude: Income carned on investmoncs o not yet nogei \

Premiums and Considerations

Tnclude: Amounts for premium transactions con d tly with the insured.

Amounts duc fiom agents e arious insUrance ransactions.

fisured plans, mcluding fixed one-time
forggdedicaid Lo birth weight neonates and

Premiums receivable for
premuun payments (s
Medicaid matornity Sy

Befer 1o 8548 No. & Dncollectad Pra i

Owe From Agenis and Brokers, S50 )
Comiracis — Premivms. Reler o & P
Moo GIR—Lite, Deposi-Tim W
perlaiming Lo reimsuranse Tt :

nees in Course of Collection

Il Receivable for Premivms, and Amouwnis
He Jnsyrance, and 8548 No. 33— Properiy Casealty
Propery and Cosaliy Seinswrance, wnd 5540
and Health Reivsvronce, Tor accounine  puidance

Tineallecred Prermiums and A
Triclude: rect and group billed uncollected premiwms,
s collected but oot vet remiited o home office.
ident and health presmiums due amd wnpaidd,

Lite insurance premiwms and annuity considerations uncollcered on in torce
business (less premiums on reinswranee ecded and less leading ).

Title insurance premiums and foos reccivable
et For Property/Casualty and Title companies:
Ceded reinsurance balances payable.

Exclude: Reecivables relating to uninsured aceident and health plans and the wningured
perrtion of partially insurcd aceident and health plans.
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Line 152

Tine 15.5

Line 14,1

Delerred Premivms, Apents” Bulances snd Installments Beoked but Delerred wmd Mot Yel Due
Imeclude; Eeceivable omounts not yel dus,

Lile imsurance premivms end anneily considecations deferrsd on i force
business (less premivms on remsuronee ceded and less loading),

For Propecty/Casualty companics;
Eurned but vnbilled premivms,

Dreduet: For Properiy/Casually companies;

Reinsurance assumed premivms receivead
comiract bt prior to the contracioal O da

Properiv god Cosieelly Reinseeonog, T \
Exclude: Ceded reinsurance balances pavahle, &
Aceried Retrospective Premiums (3 | ancd coniracis hu.h@mﬁrmlinn 15 |

Trclude: Aceried retrospective E:-rEmE ] @ i conlracls,

in redefermination, inchuling  risk
nad Mledicans Tart T amd Adffosdable Care
Mo, JB—individual and Group Accident and

Recervables for all  comt
adjustment For Medig
Act risk adjustiment. =
Health Conseacs,

Refor to S54F Mo, Sd0—Refraspeolfealy wirgers, for accounting guidance and nonadmission
critcria.

Drircet Accmcd Retrospe

For Property/Casualty comp

If refrospect: remiiums are estimated by reviewing each retrospectively rated nsk, report on
Line 153 additional retrospective premuums mecluded in the total reserve for
LINGATT) I

If refrospe 5 are cstimated through the use of actearially accepred methods applied to
aggregations ctggultipls retrospectively rated risks n accordance with filed and approved retrospective
ratr ans and result of such estimation = net additonal retrospective premiwms. repor on
Linz the net additional retrespective premiums mncluded in the total reserve for uncarned
PTERMAIT

Becovernble rom Beinsurens

Q

ertyCasualiy and Title companies should refer o 8548 Voo 628 Froperty and Casealty
snrance, [or aecounting puidunce

Imclude; Amounts recoveruble on pad losses‘cloims wnd loss‘clam adjustimen! expenses,

Beimsurance recoverables on unpard Losses sre ireated as o deduction [rom the reserve lnbalily,
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Line 1&2

Line 163

Line 17

Linc 14,1

Funds Held by or Deposited with Beimnsured Companies

Property/Caspalty and Title companies should refer to 554AF Noo 020—Properry and Casualty
Femsirance, for aceounting guidance.

Trclude: Reimsurance premiums  withbeld by the cading entty as specifiad o the
reinsuranece confrect (for exarmple, funds withheld cqual o the unearned
premiums and loss reserves), or advances from the reinsunar foe the ceding entity
foor the pavment of losses before an accounting is made by the ceding entity,

Oiher Amounts Receivahle Under Beinsurance Conlricts

For Life companies, include commissions and expense allowances duc and
other refunds duc. Include the ameunts for FEGLISSEGLT pools and any othe
Lines 161 or 1é.2.

) 4

ProperiyCasaally companies should refer o 5547 No, 627 F‘rup\ perdly Reinspeonce,

rating and
5 ot reported in

for aceounting sudance,

Amounts Becervoble Belating w Uninsured Flans

The rerm “uninsured plans™ includes the uninsurcd porticn o

Tnclude: Amonnits recervable foon um al elaims and other costs pand by
the administrator on heha o arty al sk and (B fees related fo

.\ e plan.
ting uninsured  plans  that represent an

inzd by the reporting entity and are camed in
led o the uminzured plan.

services provided by the ader

Phammaceutical  reh
administrative fee an
excess ol the amou

Refer to SEAF Moo S4—Health @ers eoperneny fspred Plan Receivalles, for accounting

auidanec,

Exclude: Pha haate of insured plans, These amounts should be reportad on
Lind

Befor to S8AF Mo, 47—Uhninsure 25, for accounting owidance.
Cunent Federal and Fglign Tncame Tax Rocoverable and Tntercst Thereoon
This ling is ni Frafernal Societivs.

Exelude: mrred tax assets.

Rtior mo X548 0 —laeome Taxes, for accounting guidance.

:oenlifles may recopnize Infercompany ransachons arsine om insems s allocaiions
1es parbicipating noa sonsolwduled wx refurn, provided the Tollowinge condibions are mel;

15 & written agreement describing the method of allocation and the manner in which
reompany alances will be settled; and

Such an agreement requires that any infercompany balance will be settled within a reasonshle
tirme following the filing of the consolidated tax return; and

3 Such vgreemeni complies with regulations promulgated by the Intemal Bevenue Servive: and

4. Any receivabkles ansmg out of such allocation mest the criteria for admitted assets as prescribed
by the donuciliary state of the reporting enticy; and

5. Other companies participating in the consolidated retum hieve established Tabilities that offse
the related intereompany receivables,

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 3,.1 Fle: 21E



Line 18,2

Line 1%

Tine 20

Tine 21

Linc 22

Mel Dreferred Tax Assel

Befer o 88545 Mo, J0T—fncome Taxves, [or secounting guidumee,
Cruprunly Funds Beceivable or on Deposil

This ling is not applicable to Fraferonl Societics.

Imecluwde; Any pmaount puid o advanse or amounts recervuble from stale guaranly lunds 1o
ollsel aguinst premivm laxes i [uturs penods,

Electromie Diata Processing Equipment and Software

Triclwde: Flectronic data processing equipiment, opentling raling  syslens

software (oet of accumulated depreciation],

Refer to 55AF Mo, JaR Flecirowic Dot Processing Eguipm P, Tor accounting
siiddance, Mon-operating svslems software must be oonadmiiie

percent of capital and swplus for the most recentdly filed adpusted o exclude any ED

assel 1% lrmited o three

equipmnent amd operating system software, nel defernad tax as

Furniture and Equipment, Including Health Care ]% %

Triclude: Health care delivery assets N e Furniture and Equipanant Exhibit,

All lzaschold impros

Refor to SSAFP Mo D 9—Furmtivee, Fien
Capifalization of fueresr and 4554
fraprenaihears i Fealth Cave Facili

ol and Leaseliofd Tmprovements, 5354F No, 44—
Health Care Delivery Assens ond  Teasehald
nting guidance.

for

Met Adjustiment in Asscrs gio to Forcign Exchange Rarcs

Include: The app cxchange differcntial applied o the cxeess, it amy, of forcign
eney Callddian [nswrance Operations asscts over forcign currency Canadian
rance Operations liabilitics, This methed can be wsed it the Canadian
nee Operations result o less than 10% of the reporting entity™s asscts,
iflcs and premiurn. The difference, it an asset, 15 recorded on Page 2,
22, Met Adjustmeent in Asseis and Liabilities Due To Foreign Exchange
5; or. 1f a hability, on Page 3, Met Adjustroent in Asscts and Lizbelities Due
Toe Forcign Exchange Hates. Eefer m 5348 Noo 22 —Foreion Curvency

Transactions and Transiatons. for accounting guidance.
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Line 23

Tine 24

Tine 25

Fecervables from Parent, Subsicdipries and Alllsies
Imeclude; Unsecursd current secounts recetvable from parent, subsidisries and aflibiates,
Execlude; Armaunis oweed dug o oinlercompany ex shurng agrresments

Amounts related womlercompeny reinsurane: runsuctions. Beporl remnmsucance
between alliliated companies throvgh the wppropriate reinsurmes aceounts,

Leans to offilimtes ond other related porties that wre reported o the sppropriate
catepory of Scheduls DA,

Affiliated securities which are reported in the sppropo rraent schedoles

[Suhedule T or DAL
Refer tn 8547 Mo 25 A0 aies god Oifer Relaied Pariies, Tor a
Health Care and Other Aanownts Beceivable

Trclude: Bills Receivahle — Report any unseci
receivables securad by assels (b i invesirments.

Amounts due  resulting r*1 A o agents or brobers Tefer o

BEAF Moo oo Dineolleciod poompeences, Bills Receivolde for Prominms,

pndd Amogoeiy Dpe From A van wkeres, Tor secounting gpuidance,

Health Carc Reccivablesfy Incfide pharmaccutical rebate reccivables, claim

overpayment e ns and advances o providers, capitation

arrangemenlrocols nd risk sharing reccivables thom  atfiliated and
iri cr to KNAP Moo Sd—Fealth Cove and Goversmess

reivable that crginate from the govemment under government
. luding undisputed amounts over 90 days due that qualify as
cetdent andiizalth contracts are admitted assets. Reter to SNAF Mo, #4—/laaih
ve and Uoversment Tnswred FPlans Receivables and SNAF Mo, 50—
Hicavons of sweance or Maraged Cove Contracis [or accouniing
e,

Exclude ceutical  rebwtes reloting o uninsuced  pluns  that represent an
podmimistrative fee ond dhat are relamed by the reporiing eniity and earned in
execess of the amounts o be remotted o the uninsured plin. These amounts

\ should be reported on Line 17,
O Premivms receivable for govermmment insured plans reported on Lines 151, 132
ur 15.3.

wate Write-ins for CHher- Than-Tnvestad-Assets

Enter the tofal of the wrile-ins listed in schedule Details of Write-ins Agzrepatad at Tine 25 Tor
Orther-Than-Tivcsted- Assets.
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Dretals of Wote-mns Agnerepated wl Line 1] for Invested Assels

List separately each category of investad assets for which there 15 no pre-printad line on Page 2 (and

that are ot on Schedule BAd.

Tnelude:

Execlude:

Reoccivables resuliing from the sale of investod assers other than sceurities.

Collateral held on secuntizs lending, In accordance with S54F Ne. S03R—
Trangfers and Nervicing of Financial Azzets and Extinguiziment of Liabilines,
this collateral should be reported on the approprate mvested asset line or the
secuntizs lending line dependmg on the guidance in S5AP E.

Dretals of Wote-mns Agnrrepated wl Line 25 for Other-Than-Invested-Assels

List sepacately each category of assels (other-than-invested ::xxﬂhj&:-r @ 1% o pre-prinbed

Tine on Mage 2,

Tnelwde:

Equitics and deposits in pools and associations

COLD - Eeport the cash value of cggpora med Iife msurance ncluding
arounis under split dollar plans,

msuranee  contmacl(sl,  Beler o
RERTUNCE,

Consideraiion  puid  for & %
SEAF No, aZR J".l'-::pa'nj-':md i
-] }' 1l

CHher Recaiviahles reimrhursemnent due the reporting aniity.

wangible asscr resulting tfiom roeerding an
prion of “prepaid pension cost™ and “intangiblc

Prepaid pension cost 'a
additional liahility,

pension assolE” ros . Sec SRAFP Mo, M2 —Pergions, for guidance.
Kecely, ties net received within 15 davs of the setlement date are
class -than-invested-assets and nonadmitted per 5548 No, 20—

asualty Companics;

Arnounts accried for reimbursemeant of high deductible claims paid by
the reporting entity. Befer to S8A7 Moo 85 Properir aod Coasunlty
Comirgeiy, for aceounting guidance,

Annuitics at their present value purchazsed to tfund tumre fixed loss
payments. Befer o S5AFP No, 83 —Properfy and Casualfy Contraces.

Femsurance premiums paid by a coding entity prior o the effective
date of the confract. Fefor to S8AF Ao, a28—Froperne and Casealty
Hefnswronce, for aceounting puidance,

For Life aod Health Companics;
Reinsurance premiums paid by a ceding entity prior o the due date,
Refer to 8548 Mo, aFR—Life, Depasit-Tone and Accidenr and Healih
Reinsurance.

For Lite, Accident & Health and Fratermal Companies:

Any negutive IME that 1= nonadmiiied,
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Line |

Tine ?

Tine 3

Tine &

Linc 7

Line 8.1

LIABILITIES, SURPLLUS AND O THEHR FUMINS

Known Claims Beserve

Imeclude; Lewss vnd ollosuted loss pdjustiment expenses acerued,
Exclude; Unallocuted loss adjustmenl expenses seoroesd,
Refer to Schedule P mstrections for definitions,

Befer 1o S54F Mo, D Subseguend Lvenis [or accounting puidence related o e
subsequent o the balance sheet date for claims reported as of December 31 ol 1]

Statutory Premivm Reserve

*

Should agree to the amount shown in the Operations and Invesime F'\i\

e .

4, Line 2.6,

Refier i Operations amd Investrment Exhibit, Tart [ B instroctions
Aporegate of Orther Reserves Reguived by Liow

Trclude om this line reserves required by statute ||[}Er uiory Tremiwm Reserve,
Other Expenses (Excluding Taxes, Licenses and F

Tnclude: Incwrred buc unpaid opoiglions and investment expenzes, excluding taxes,
licenses and fecs.

The unfunded postrctivement obligetion
repoiting ontity’s allecation of such JSgnse

included in (her Expenscs in accordance with the

Taxes, Licenscs and Foes ral and Forcign Tncame Taxes)

Tnclude: Tncurrd aid imvestiment and undeirsriting raxes, liccnscs and fecs,

aranty fund asscssments that anc accned in accordance with 554F No, 350—
afy Fundg and Cliner Assessnenis.

Exclude: gral and forsign mecome taxes and any amounts withheld or retained by the
pany acting as agent for others,
: ‘ederal atd Forsign Income Taxes (mcludmg 5 on realized capital gains (losses])

Federal and forsign ncome taxes dus or accrued,
Income taxes recoverable,
Dheferred tax liabilites,

Befer to S84F Mo, I —Tocome Taves for accountng puidance.
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Line 8.2

Line 9

Linc 140

Line 13

Med Dreferred Tox Liabaliy
Befer o 8545 Mo, J0T—fncome Taves for aceounting puidance,
Borrowed Money & and inferest theron &

Feport the unpuid balonce culstanding at year-end on ooy borrowed money plus acerued inlerest and
sy unamorized premivm or discount (commersiol paper, bank loans, notes, el

Imeclude; Interest puyable on all debl reported as a habilivy, wpproved
neves and mierest puyoble on debd reporied a3 2 reduction
of real estabe. Refier o 8547 Mo 135 Dl pnd Holdie

foor accounting puidance,

arrving vislue
hfigntiony

e reporting entity

and dividends on unallocated emploves sigek an shares, Refer 1o

S5AF No, 12 FEegployes Siock Qveneship

Dbt obligations of an emplovee siock cwncliEli w
3 -

oumting puidance,

Exelude: Thebd on real estale in acconlnce with 554 el Feiepie Tovesingeniy
(i.e., reporied az a reduction in the carry valul W real estate).

lance with 5547 No, o4 Ofeiing

Thebd offet against another_ax ]
ovied Metiing of Assels pod 13-! s
Thebd Tor which reatmer spe

requircments o be i
ot Ciasi-Renrgokiza

1 elwewhere. Instrurments that meet the

surplus as specitiod in S8AP Mo, F2—NSuedus

Drividends Neclared and Unpa

Include: < amount of dividends on outstanding shares of capital stock.

Exclude: . ividends of the company’s own shares that are declared by the board of
@ ctors but are unpaid at the balance sheet date.

Funds held by pany Under Eeinsurance Treaties

Incl Reinsurance premiums withheld by the company as specified in the reinsurance

contract (for example, funds withheld equal to the wnearned preniums and loss
reserves) of advances to dhe company by the pavment of losses before an
gocounting 15 made by the company.

Id agree with Schedule F, Part 2, Column 13, Total.
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Line 14

Tine 15

Line 14

Line 14

Amounts Withheld or Bsfained by Compony lor Account of Others

Imecluwde; Employess" FICA ond vnemplovment coninbutions, withholdines [or purchase
of suvings bonds, fuxes withheld of source wnd other withholdings az well us
pmunds held moescrow for puyment of wxes, insucance, e, under FILA, or
other morizage losn invesiments; or held Lor puprntes of conteact performance
und umy other funds that the reporiing entity helds inoa Odusieny copacity for the
peeount of olhers (excluding rensvmnes lunds held and Sepregatesd Funds [eld
for Dihers ws reporied on Schedule E, Poris LA umd 1

I[, however, a reporting enlily has seporule bunk aceounts Jusive use in
connection with emplovee bond purchases or escrow F,

awmonnds wiathheld or retined in o similar manner, or
puaranice performance, the related assets should b arately on the
assel page, and extended ar zero value, unless@uch ineorme-prodicing
for the reporting entity, in which case they

s Dabilities in the staterment,

Exclude: Sepregated Funds Held for Others as reporie

Trovision for Ulnsanthorized amd Certified RI.'in'ﬂIJI'..#L‘

Should agree with Sehedule F, Part 3 (Colugnm Tt 000} ples Schedale F, Tact 4 {Columnn 19,
Taotal = 1000, (Mote: Schedule F omits O

Mt Adjustiment in Asscrs and Liakilites an Fxchange Rates
&
Tnclude: The appropri cch differential applicd o the exeess, it amy, of forcign
CAITENg apliarasurance Oporationg asscts over forcign carmency Canadian
Tn: s liahilitics, This methed can be wsed it the Canadian
TSl Alons result in less than 10R4 of the reporing entity™s asscts,
liahilitics cminm. The differcnce, it an asser, is reeonded on Page 2,

] Adjustment in Asscis and Lighilitics Tac To Forcign Exchange
tes; or, if a liabilicy, on Page 3, Line 16, Mer Adjustment in Assets and
ttizs Due To Forcign Exchange Rates. Refor to 85348 Ao 23—Forgion
oy Transacrons and Tronsiations for accounting puidance.

Payablz to (ibi waries and Aftiliates

iy 15 recognized and dentitied as due o atfibates for expenditures incurred on behalf of the
cntity by o parent, affiliates or subsidianes; or for amounts cared through other tercompany

ramet for to SNAF Mo, 6 F—Chher Liokilives for accounting guidance.

@ Unrcimbursed expenditures on behalf of the reporing entity by a parcnt.
atfiliates or subsidiaries; or ameounts owing through other ntercompany
transactions,

Lxclude: Armounis owed dus to Intercompany tax-sharing agresments.

Amounts related womlercompeny reinsurane: runsuciions. Reporl remnmsucance
between alliliated companies throvgh the sppropriate reinsurimes aceounts,

Lowns from alfiliates that sre reporied as borrowed money, See 5548 Vo, [3
Dby and Holding Company Obfigodions Tor pecouniing guisdinse,

Befer o 8848 Mo, 25— Affiliares and Orher Related Parties ot accounting guidance,
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Line 19

Line 20

Tine 21

Tine 22

Tine 24

Linc 25

Line 26

Line 27

Drertvalives

Derivative labiliy ameunts shown os credit balunees, Should equal Schedule DG, Por D, Section 1,
Column &, Footnole Question 2 fimes -1, The gross amounts from Schedule DB shall be pdjusted 1o
reflect neliing from the volid right o offse m occordance with 8548 Mo, 84— Oifening and Nedinge of
Assets and Liabilities.

Puyuble for Securiiies

Imecluwde; Amounis thot wre due o brokers when o securily has besn purchazed bul have
neH vel been pad,
Payable for Securities Lending

Triclude: Lishility for securities lending collateral riz el hy ing entity that can

he reimvested or repledgad. \
Appregate Write-ins for CHher Liahdlities \
Enter the toral of the wmte-ing Tsted in schedale Details of 0@:2@1&] al Larne 22 Tor Qither
Liahilities.,
A peregate Write-ins for Bpecial Surplus Funds *0

Enter the mial of the wrte-ins Listed in schedule il i rite-ins Aggrregatad at Tine 29 Tor Special
Surplus Funds.

Comiman Capital Soock

*
Should equal the par value per shaie % *the nuimber of isswed shares or in the case of no-par

sharcs, the total srated value.

Authorized capital stock 5T “shares that the state hag authorized a corporation o izsuc.
Curstanding capital soogk is the ntber of authorized shares thar have been izzued and are presently
hild by seockholders: ludes ocasny stock, as defined in the instractions for Line 31,

ulative total number of authornzed shares that have been ssued o date,

Izsued cap
T ez mcludes freasury stock.

['he num

20d, cutstanding. and 1ssued shares have the same meaning as in Line 23,
egate Write-ins for (ther-Than-Special Surplus Funds

Enter the womal of the writc-ing listed in schedule Details of Write-ins Aggrecated at Line 27 for
Other-Than-Special Surplus Funds.,
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Line 28

Tine 29

Tine 30

Linc 31

Line 32

Burplus Medes

Imecluwde; That portion of sny subordinsted indebledness, suplus debenture, conimbution
certilicate, surplus note, debenture nole, premium mneome note, bond or other
contingent evidence of indebiedness, nof included in Line 22 that 13 a Ononsing
vehicle for meressing  surplus, Furnish perinent information  concerning
conditions of repuyment, redemplion poce, inleresl atures, elc,, o the Noles o
Fimoneial Stwements. Feport dizscount or premivum. 1 aoy, in the bulance sheet
us @ direst deduction from or addition lo the luee amount of the note,

Execlude; Cost of ssuing surplus notes, (ep., loan fees und lepgal Chargre these
amunis o operations when imcwrred,

Refer tn 854 Mo, 278 Sorpdiey Nodes Tfor accounting puidance.
&

Ciross Pased i and Clontribated Surplus

Triclude: Amounis  for guasi-reorganizations. e
Cheasi=Revrganizolions Tor accounting

Ll No, 72 Swpepins and

rigigla
Unassigned Funds {Surplus)
e arnount of suplus,

Unassigned funds (surplus) are the undistribated ;.‘H‘I rit
Triclude: Reductions for wmea w;,&r_'k optinn plan shares,

ns Refer o B54P Noo FRP—Suepdur ownd
nting guidance.

Chensi-Renrganiza

L d

Changes in th it ninimuam pension liakilioe. Refor to S54F Ma H02—
Pausi olging suidance,

Troasury Stock, at Cost

Troasury stock is the ration’sS8an sharcs that have been isgued, fully paid, and reacquired by the
issling corporation ot canceled. Treasury stock iz included in issued capital stock but is not part
of the outstanding capi ck.

Include: number of shares and the value m the appropriate spaces provided in
5 25 and 26 for the current wear. Cost method of accounting should
determine the cost basis of treasury stock acquired.
Cost of reacquired suspense shares of an employes stock option plan.
regards policvholders

1 should agres to Page 4, Operatons and Investment Exhibat, Statement of Income, Line 32,
mn 1.

Column 2 should agres to Page 4, Operacons and Investment Exhibat, Statemnent of Income, Line 32,
Column 2,
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Drestals of Wnte-ms Agnrreputed wl Line 22 for Other Lisblines
List sepurutely each cutegrory of hubilites for which there 15 no pre-printesf line on Page 3.
This schedule 1= for other Labiliy tems oof specifically provided Lo,
Imeclude; Uneashed drafls ond checks that ore pending escheatment o o slate,

Interest pard in advance on morigagrs loans, renls pand 0 advance, retroactive
[ INEUTIT S,

M 53

Premivm deficiency reserves, if applicable, in accordans
Properiy Caspolly Costvaciy — Promims,

Servicing liabilities as described in $540° Mo iR v e Servicing of
Frawnoia! Assets aod Extingnishmenis of Lighili

vstock options issued and
Ne, 2 Foglovee oot

Chrersiiip Flony and S84 No, 104 sid Pepvmpeny for accounting

piticdance,
Armonnt recordal as ml.jui*] W tonal mindrmum lakdlity calewlation
with a deseription of “adgin siom labdlite” See 5548 Moo 02
Poasiony Tor puidance,

Exclude: All woluntary and gendr ooy rescrves and other special surplus tfunds
not in the natare o iliti

*
Dctails of Write-ing Aggregated at Line 24 for Special S

Euter anky voluntary and g
of lialvilitics.

pensy rescives and other special surplus funds not in the nature

Tnclude: lus resaifing fronn retrogctive reingurance.

Detalls of Wite-ms Agerepated at Line 27 o

Enter sep s pvory the amount of guaranty fund notes, contribution cermificates, statutory
deposits o n a. of sinular funds other than capital stock. with appropriate description. The
policy a

er-Than-Special Surplus Funds

AQOTEEALG AN of all surplus notes required or those that are a prerequisite for purchaszing an

s are held by the policvholder should be listed as a separate e,

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = d_‘?‘ Tl 20L&



OPERATIONS AMD INYVESTMENT EXHIBIT

Thas stwtement snd the Copital wnd Surplus Account should be completes on the secreal, Le, eomed snd incurred basts,
Cerlain tems may be etther positive or neealive, and should be enteresd aceordingly, The venous investiment tlems of inlecest,
rent, prodit ond loss, depresinion, appreciation, et appeacing m lhe Pars supportine this Stelement of Ineome must check
with the dat relotinge o the sume mnsustions ws et lorth in the appropoote schedules, Profl and loss dlems must be
tlemized. The hsts of ems (o be included o the varous hines and supporting Parts are nel intended 10 exclude anslogous
tlems that vre ermitled from the lists,

The resulis of an msurunse company s discontmued sperations and exicacrdinary iems shall be reported copsizlently wath the

company”s reporiing of conbneing operations (e, no sepurale lne lem presentaiion in the bulance stubement of
operations aggregating corrent and Tuture losses Trom the measurarment date).

STATEMENT OF INCOME . 0
Tine 1. Title Tnsurmee Mremiems Eamed

The amount shown on this line showld agree with the amount she i perations and Investment
Exhshir, Par 1R, Line 3, Column 1.
Tine 1.2 FEaerow and Seitlement Services

The amount shararn an this line shouwld agree wimt 1| % on the Operations and Tivestiment
Exhibic, Parc 1A, Linc 2, Calumn 4. \

Linc 1.3 - Criher Title Fees and Service Charges
The amount showrn o this line should i mount shown an the Operations and Treeestent
Exhibic, Parc 1A, Total of Linc 3, 4§ an Es

Linec 2 — Other Operating Ineome
The amount shawrn on thiz TRg wroe with the amount shown an the Operations and Treeestient

Exhabit, Part 4, Line 2, Calu

Lingc 3 —. Total Operating Ineo

The amount she 5 should be the total of the amounts shown on Lines 1.1, 1.2, 1.3 and 2.
Line 4 - Losses an cnt Expenses Incurred

The unt sho this line should agres with the amount shown on the Operations and Investroent

Eathu art 24, Line 10, Column 4.

@

SSunt shown on this line should agres with the amount shown on the Operations and Investroent
bat. Part 3, Line 24, Column 4.

Linz 5 - Expenses Ineurred

Line & Cther Operating Expenses
Erter the wial of the operuting expenses mevrred reluted w Line 2 Other Operating Insome,
This amount should agres with Operaiions and Invesiment Exhibal, Pact 3, Line 24, Column 6.
Line 7 Total Operaiing Expenses

The wmouni shown on this bne should seree with the wial of Lines 4, 5 wnd &,
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Line 8

Line 9

Line 140

Linz 11

Linz 12

Line 13

Linz 14

Line 15

Med Operaiing Gain or (Loss)

The amount shown on this hne sheold be the amount shown on Line 3, less the amount shown on

Line 7

Mel Invesiment Income Enmed

The amount shown on this line should sgree with the pmount shewn on the Exhibil of et Investmenl
Income, Line 17, Column 2.

Include;

Exclude:

Tnelude:

Exclude:

Investmenl income exrmed om all forms of imvestmenl.

Dhvidends from SCA entifies, joint venlures, pariner lirmited Tiability

companies: minus invesbment expenses, axes (excl ral ineome [xes),

lieenses, fees, depreciation on real estate amld oher i wels.

Interest on bormowed money. \\

Capital gains amd losses on investiments,

Eepuity in cistributed income o los 1 ies, joinl ventures, parinerships,
1 in S54F No, 97 Ipvespmonis a
cen ol S5AF Mo, 48 Jode Vestores,

and lirmited  Tiability compgni®
Seebwiciary, Conlradlod on sl
Popringersieips coed Liovited T

Realized invesimc

L 4

Unrcalized ca‘w .

ign cxchange gaing/[losses).

R85

Wet Investment Gain | Las:s

The amount shown on this line gice with the total of Lines % and 10

Med Ingome:

discellancous Income ar [ Lasg) or Other Deductions

s listed in schedule Details of Write-ins Aggrecated at Line 12 for
Loss) or Other Dedwctions.

Snd Foreign Income Taxes Incurred

Current wear provistons for federal and foreign income taxes: and tederal and
forcign mecome taxes incurred or refunded during the wear relating to prior
period adjustments. In seme mstances such prior period adjustments, if material,
may be charged or credited directly to unassigned surplus mothe “Capial and
Surplus Account,™

The smount shown oo this line should sgree walh the smeunt shown on Line 13, less the amounl

shown on Line 14,
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CAPITAL AMD SUEPLUS ACCOUNT

Line 18 surplus oz Begards Policvholders, December 31, Prior Yeor

The wmounit shown on thes bne should sgree with the smeunt shown on Pege 3, Line 32, Column 2.
Line 17 el Invome

The wmouni shown on this bine should sgree with the ameunt shown on Line 15,

Line 18 Changre im Mel Unreslized Capitel Gains (Losses) Lless Copital Gons Tux of &

Joint Wennhores,
AP Me 97
aicl 5545 N, 485

Trclude: Eouity in undisteibuted dncome or Ioss of SCA 1
Partnerships, amd Limited Liability Companies as .
Frevesimenys in Subsidiary, Controtiva and Al

doint Vertwees, Porfageships ond Lisuled Lighilil

I s

Exclude: Realized capital gains (losses).
Tine 19 Change in Met Unrealized Foreign Exchange Capital Ciain {Le

Trchude: Unrealized investment I'El)!lﬂ]

Foreign operations exchang,

Fxclude: Realized invesoment nange saing {losscs).

Forcign currcney

L

Refor o S5AF Mo 23—Foreign t'.'ur'.l\

Line 20 - Change in Met Deferred [ng

[jastmcnts.

citons and Trasfafions tor accounting guidance.

Fecord the change in net def
suidance, The amount shown on

iime tax. Fefor to S5AF Noo M —Meome Taces for accounting
line should represent the gross change nonet deferred tax, with

any change m the n itted deterred tax asset reported on Line 21,
Lime 21 Change in lona 5
The armnun y g Jine should agree the amounts shown an Exlabit of Monadmitied Assas,

Tame 28, Calur
Linc 22 - Chan Provvision tor Unauthorized and Certiticd Reinsurance

ant shown on this line should agres with the amounts shown on Page 3, Line 15, Colwmn 2
w1,

Linc 23 g in Bupplemental Reserves

The amount shown on this ling should agree with the amounts shown on Page 3, Line 4, Column 2
minws Colwmn 1.

Linc 24 —. Change in Surplus Motes

Changes in the balances of surplus notes mecting the requircments of 354 F° Vo, J1R—Suemfus Nowes
shall be accounted for on this line,

The amount shown on this line should agree with the amounts shown on Page 3, Line 25, Column 1
minus Colummn 2.
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Tine 25

Tine 26,1

Ling 242

Linc 243

Cumulative Effect of Changes in Accounting Principles
Exelude: Corrections of ermors in previously issued foancial statements. Corrections of
errors should be reported on the Aggregate wnte-ing Tor gains and losses on

surplus line.

Changes in sccounting estimates, A change inan accounting estimate should he
inchuded in the Statement of Tneome.

Capital Changes Taid In
Triclude: Par or stated value of shares ssued or retired by company ing L ricul.

Cnly when issued  stock  incrcascsldecrcascs) hin line  increasc
(decicase). The amount included in this line e,

Refor to S54F Moo T3—Debt aud Holding Compary ONligaiio d .
Qluasi-Renrgonizations for aceounting guidance.

Capital Changes Transterred from Surplus (Stock Dividend)

LF]

Mo, F2—Suwrplus gad

netock dividend (corresponding to the

Tnclude: The incrcasc in capital resylt :
decroase in surplus shown ot [

Transferred to Surplus &M

The amount on this line should be offset bv% ing entry on Line 27.3.

MFTE: The sum of lines 2601 through 26.3 should equill the e Hetween vears from Liabulities page, lines 25 and 26,

Line 27.1

Line 272

Line 273

Line 28

CUrTent Yoar minus pricr year. \

Burplus Adjustments Paid

Include: Tha dif

mounts confributed durnng the period.

ge belwesn veurs from Lishilines page, Line 29, column 1 mines solumn 2,
rpnduy ond Dwosi-Reorgonizadons [or secouning guidunee,

Translerrsd w Copilal {Sock Dividend)

The decrease in surplus resulung from a stock dividend {corresponding o
meress: in cupilal shown on Lioe 26.2)

1 [romm copilal
e wmount on this line should be offsel by the corresponding eniry on Line 26,3,
Dividerds 1o Stockholders

Triclude: Dhvidends paid or accrued (i declared but unpaid at reporting date) in cash and
dividends on allocated emplovee stock option plan shares,

Exelude: Dhvidends on unallocated emplovee siock option plan shares,
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Line 2%

Line 30

Line 31

Tine 32

Change in Tresury Stock
Imeclude; Chunge befween vears in ownershup of ireasury stock ul cost,
Appremate Wrile-ins for Gains omd Losses in Surplus

Enter the ool of the write-ins listed in schedule Details of Wrnite-ins Agerepated ot Line 30 for Gans
und Losses m Surplus,

Change m Surplus vs Begerds Poliwyholders for the Yeor

The amount shown on this Jine should agree with the mial of the amount g Lines 17

through 30,

Surplus az Regards Policvholders, December 31, Current Year ¥

The amount shown on this line should agree with the amount H%ﬁﬂ 16, plus the amount

shevwn om Line 3.

Dretails of Write-ins Agpregatad at Tine 12 Tor Miscellaneous Tncorme or {Toss)

List separately each category of Miscellaneous Trlz:lr for which there 15 no pre-prnted line
o Page 4.

Triclude: Melisce laneous ilerms, =ecl

[Income on annuitics sod to fund fature payments. The income trom
animitics is i ccived on annuitics purchazed to tund fumure
payimendy loss & in the value (i.c., present valuc) of these annuaitics.

v oinsurance on cmplovess {less & increase in
E: Usc this item only where the company is beneficiary.

catate iDme, and other than capital gainz on investments.
ther sundry receipts and adjustments not reported elsewhere,

Fines and penaltics of regulatory authornties should be shown as a scparate
item.

Gain or loss from mital retroactive rensurance and any subsequent change
in the mitial incurred loss and loss adjustment expense reserves transtorred.

Az an expense, mterest due or pavable to assuming reinsurers on tinds held
by the reporting enitity.

Az an offser to expense, mierest due from ceding reinsurers on funds held
bw the ceding company on behalf of the reporting enitty.

Met realized forcign exchange capital pains and losses not related to
imvestments, Refer w 553407 Noo 23 Soreien Currency Dronsaoions and
Translpfions ot sccouniing puidance,

Cinns {losses) on fxed pssels,

Execlude; Invesimeni foreign exchange rains (losses)
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Dretals of Woite-ins Agnerepated wl Line 30 for Gams and Losses o Surplus

List separately each colegory of Gains and Losses in Surplus for which thers 15 no pre-prinied line on

Puge 4,

Imeclude; (Hher pams ond losses mosurplus ool meleded 1o Lines 18 throueh 29, Include
ems such vs net procesds fom life insuranc: on emplovees
Correciions of errors in previously ssued Dnuncial slatemenls,
Chenges in the sdditionel mmimum penston labilive, el AP Mo, 02
Peasiony Tor accounting sndance,

Exelude: Curnulative effect of changes in aceounting princip of changes in

T T [
accounting prnciples should be reported on e O % Effect of Changes

in Aceounting Principles line,
Changes in accounting estimates, A cha &m[[ng extirnaie =hould he

inchoded in the Staiement of Trhcome.

Companies that bave previgusly serves pross of salvage and

subrogation  should  repont

% vothe pet method a5 s change i
aceounting principle, The r.'*r J:a 0 o prior years of this change should
he reporied as a wrile-in ilegho % af the annual statarment, The change in
the reserve caleulared ws B ne Teon] showled Be anchoded i net income Tor
the vear of the chang: a I YCars,

L 4

\S

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = dl:_l Tl 20L&



CASH FLOW

The Siatemeni of Cosh Flow 15 prepared wsing the dicect methosd consistenl with the Statement of Inceme, excluding the
eflect of current and prior year acerunls, All revenue, expendituces, purchases and sule renseebons involving cash should be
enfered pross, Pursunt lo 5507 Vo, 890 Suvemend of Cash Flove for purposes of the Cash Flow Statemenl, cash is delimed 1o
inslude cush, cush equivalents and short-lerm invesiments. Beler lo S5AF Mo, 69 [or sccounbng poidance regerding the
disclosure of non-vash operating, invesiing and fnancing renses ons,

The [wllowing worksheets are provided 1o fcilitale completion of the Cash Flow Statement. The fommet reflects common
reporiing prciices. Beporiing entibes muoy need o make adjestments (o varcus lnes consistent with thear eperabions, For
example, chonges in the assel for foreign exchangee ates 1= tepacally sssociated with the invesiment porl 1 shown as on
adjustment o investrment incone, Alternatively, the sdiostiment could be mesde 1o insemnce ogserati priate, The
ialuation Reserve

Worksheets exclude certain non-cash activities; (e, change inonomadomiied sssets amd change i

for life and fraternal companias), since the offset s 1o surplos and has no effect on cash, bu %

S are necded fo

remove other nonecash transsctions. While the worksheets do ot take inde account Teleum Tect of changes in

aceounting prineiples, the appropoate lines of the Cash Flow Statement need 1o be adjgsia ange. Mote that the
Worksheets are designed 1o take inde account all lines of the Assets amd Liabilities, Sorph ) Funds pages, as well as
the Statement of Tneorme,
Cash from Operations “‘uko
i : [ Reinsy K\
1.1 Statcrnent of Income {Page 4) Line 1.1, curreat ycar \

1.2 Azzets (Page 2 Line 15 = 102 {In_pait for ajwou to camed premiums) + 163
(Ih part for cxpericnce rating and other almunhw camed premiums), Column 1,

current year less praviows year

1.3 Liabilitics (Page 31 Linc 2 + 11, current 3@

1.5 Totalof 1.1 -12+13+ 1.4 on Line 1 of the Cash Flow)

Net Investment Income
2.1 Statement of Ine Page 4} . current year

2.2 Assois (Page 2) L Columm 1, current vear less previous yvear

23 Lishalw & (Io purt o7 invesiment relafed expenses) + 7 (1o part for investment
reluted expilgs s currend veor less previous veur

24 Aot remium [rom Invesimen! Workshest JEE At L A L
2.5 Acerual of Thecoun! from Invesiment Workshest o =00 M 05

26 Deprecistion Expense (mcleded in 2,13

an Taotalaf 2.1 - 224+254+24  25-2/+27 (Report on Line 2 of the Cash Flow)

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 5|:| Tirle 2%



31

33

34

3.1

53

54

6.3

6.2

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 5 _|

Miscellancens Income
Stafement of Income (Page 41
Line 1.2+ 1.3+ 2+ 12, currenl vear
Assels (Poge 23
Line 16.2 {In purl for amounts nol incledesd o Line 1.2 abovel + 163 (In parl for

ull amounts ned reported o Line 1.2 above or 7.2 below), Column 1, current vear
less previous year

Taodal of 3.1 - 3.24+35 (Report on Line 3 of the Cash Flow) "'\0

Staternent of Tneorme (Page 4]

Larve & {Inpaart Tor losses incorned) + 23, corrent _1_,-r_':|r*
Azzets (Page 2% \
Linc 1.1, Colamn 1, eurrent yoar loss plmh\?&

Liabilitics [Page 33
&
Linc | +3 + 4, current year less plm'jnw

Benelit and Laoss Relpted Pavinents 0\

Total of 5.1 =32 -53+54 [Feport of the Cash Flow)

Met Transfers to Separate Acco : ated Accounts and Protected Cell Accounts

(WA for Title Entities)

Statement of Income (B Jear
Liabilitizs (Page wm previous vear
Tertal 0fl — w (Feport on Lime & of the Cash Flow)

[/ for Title)
_{N/A for Title)
_{™/A for Title)

{N/A for Title)

Tl 20L&



T

T.a

T4
7.5

T.h

3

#4

.1

%2

Expenses Paid and Aporegate Write-ins for Deductions

Stafement of Income (Page 41

Line 4 {In parl for loss adjusiment expenses incurresd) + 5 1+ 6, currenl veur

Assels (Poge 23

Line 163 {In_purt for commessions and expense allowances duel + 17 + 19,

Column 1, current year less previous vear

Lishilities [Page 33

Line 5 + & (In_part for amcuents ool ncloded om0 Line 2.3
L, non-investment expensas) = 7 (Inpart Tor armounts net includedd®a i

above; e, non-investment expensas), cument vear lass pravicus _l.-e::\\

Deepreciation Expanse (incheded in 703 :

Taotal of 7.1 =72 75 74+ 7.5 {Report on Line 7 i@}

Statcimnent of Income {Paze 4) current year

(M for Title)

Liabilitics (Page 373 current year less provious voly e for Title)
{4 for Title)
Total of 8.1 — 3.2 + £33 [ Repdiye ot the Cash Flow) M for Title)
Federal and Foreign Income Tax aid {Recovered
Statement of Income and Cap y 15 Awccounts {Page 4)
Linc 14 — 20 ncluded m Lines 10, 15 and 19, current vear
Aszszis (Page 2)
L + Columm 1. current vear Less previous yoar
I+ B2, current veur less previows year
FOZ2 93 (Feport om Line 9 of the Cash Flow)
FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 5_‘:' Tl 20L&



Cash from Investments YWorkshect

The Mllowing section provides o reconciltion of invesiment actvity, Although nen-cosh Mems are meludesd Tor
reconsilinbion purposes, the Statement of Cash Flow shall only inelude runsactions involving cash. In addinon o excluding
the lines thot are explizitly non-cash ilems {ez., chunee moadmitted assels) rom what 1= repoerted mothe Statement of Cash
Flow, adjusiments ore necessary (o remove non-cish acguisiions or disposals, Cash proceeds [rom invesiments sold, matured
or repuid shall be included in Line 12, Cash rematies? lor sequired long-lerm investiments 1= included im Line 13,

Bonds

El Change in netadimitied asset value Tor Bonds (Page 23
Columnn 3 carrent less previous year "'\0

B2 Change in assets nonadmitied for Bonds (Tage 23

Columnn 2 carrent less previous year \
RE3 Sum ol Bl + B2

B4 Costof Acquired *

Linc 2 Schedule TWYerification Beraeon Yea
bonds (Reporoon Ling 13.1

or cash acquisition of

B3 Caleulate from Schedule D-Verification Berarcon Yea

&
Linc 4 Unrealized Valuation Increa® 1, Iin part
Plus Linc Total Forcign Fxchs . Book/Adjusted Carnrying Value, [n par
hinus Ling % Current ¥ oars O porary Impairment, [n part

S

Line 5 Schedule D-%onfication Between Years, In part

Bd  Total Gamn {Loss) on Disposals

E7  Consideration on Disposgls

Ling & : I fication Between Years. In part for cash disposal of bonds
| [Fep 7 mimnuz Bldhon Line 12,1 of the Cash Flow)

Ex Amoriization of Prifgum
Li ehedule D-Venfication Between Years, In part
L Axcrual o

Schedule D-Venlcution Between Yeors, In part

BID Tedal Inwe L lncome Fecopnized as o Besult of Prepoyment Penoliles and/or Acceleruiion

Frees
Line 10 Schedule D-Verlaton Betwesn Years, In part for cosh recenved for
imvestmenl neome recornieed
| BRIl CHer armount increases{decranses)

| Inzlucle non-cash steans net already includead i B throush B0

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 5_‘1; Tl 20L&



51

52

53

ad

=0

57

et

=4

=10

sl

B12 0 Towlolf B4+ 03+ B - D7 - B8 + B9 D10 B1L

B3 —DBLE (IF dillerence 15 ool — O, whennly differences and wdd o amountis) m the
ppproprinte linedsh orin G110 0

Stk
Chenge in net admitted assel value [or Stocks {Puge 2)
Column 3 currend less previous vear

Change in assets nonadmittad for Stocks (Tage 2

Columnn 2 carrent less previous year
&
Sum ol &1 — &2 \

Cost of Acguired

Line 2 Schedule TYerification Between Years, In part fir ] imitiom of
stocks (Feport on Line 13,2 of the Cazh F
Caleulate from Scheduale [-Yeritication Beraeon Y cars *

Linc 4 Unrealized Valuation Inercasc (D
Flus Linc & Total Forcign Exchange Change in
hinus Ling % Current ¥ear's Other-Than-Tempor

wsted Canrying Value, [n par
cht, [ part

Tetal Gain {Less) on Disposals L 3

Line & Scheduale D-Veritic o cars, [ part

Consideration an Thizposals

Ling & Schedule D-Vegfication en Years., In part for cash disposal of stocks

[Report on 12.2 of the Cash Flow)
Amorazaion of Premiu
Line 7 : fication Between Years, In part
Acerual of Dhzco
Li Iz D-%enfication Berween Years, In part
(Hher Tdecrenses)

non-cash iems el wlresdy included m 54 through 59

Textall - - T

23511 (IF dillerence 15 ool — O, whenanly differences and wdd (o amounts) o the
approprinte line{s) or in 5100 4]

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 5.1 Tl 20L&



Heconciliation of Bonds and Stocks to Schedole 13 — Yerification Between Years

Bd + 54 = Line 2, Cost of Bands and Stocks acouired

B3 + 33 = Line 4, Unrealized Valuanon Increase (Decrease] + Line ¥, Total Foreign Exchange
Change in Book/Adjusted Carrving Value — Line %, Current Year’s Other-Than-
Temporary Impairment

Ba + 56 = Line 5, Total Gains (Losses)

BT + 57 = Line 6, Constderation tor Bonds and Stocks Disposed of

Mortgage L.oans Q

& Chenge in net admitted asset value [or Morlgages & 0
Page 2, Column 3, current wear less proevicus year \\

M2 Chenge in sssels nonudmitied for bloclages
Pagre 2, Columm 2, current vear lass pravicas yaar

M3 Total of M1 + M2
&

Schedule B — Verification Between Years
M4 Line 2 Costol Acguired, [npur [or cush acquisitions ¥ Lime 13,3 of the Cash Flowe)

M3 Linc 4 Aceral of Discount

5 13 Line 5 Linrealized Valuation Inors
Plus Line®  Tolal Foreizrn Cachag
hlinus Line 10 Current Year™s Ok

ook/Adjusted Cormyinge Value
ury Impatrment

b7 Linz £ Total Gain (Loss) on Dispesals

ME  Line 7 Amount Beceived on Disgisals, In palt for cash disposals
(Beport on Line 123 ol W0 Cash Flow)

rm “ IS origage Interest Points and Commomitment Faes

it already included in M4 through B9

M9 Line & Aamariization

ML CHher amounts increasss

ML Tiotal of M4 + M3 — 17 — M — MY = B 10D

ve 15 oo — O, ddentfy dilference ond wdd 0 smount{s) in the
e linels) or m MLDY 0

Rl Change i t admiticd assct value for Real Estate

Page 2, Column 3, current vear less provious year
n2 Chisnge in assets nenadmitied for Real Estate

Page 2, Column 2, current vear less provious year

T3 Taodal ol BRI + 12

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 55 Tl 20L&



R4

k5

K
R?

Ra

1]

03

14

5

iald

o7

LB

LA
ol

1

schedole A = Yerification Bebween Years

Line 6 Todal Forcign Exchange Change in Book/Adjusted Carnrying Value
Minus Linz 7 Current ¥ ear™s Other-Than-Temporary [mpairment
Minus Linc & Current ¥ear's Depreciation

Liare 2.1 Cost ol Acguired, Tnopard for cash acguisitions
Pl Liare 2.2 Cost ol Additional Tnvestmants bade, In part for cash imvestments
Plus Line 3 Current Year Change in Encumbrances, In part for cash changes

(Feport the sum of Lines 2.1, 2.2 and 3 on Ling 134 of the Cash Flow)

Linz 4 Total Gain {Leosz) an Dhsposals
Line % Aamcunts Receivad on Dhisposals, Inpart for cash disposals
(Report on Line 12,4 of the Cash Flow) Y 0

CHher amounts increnses (decrenses)
Include non-cash items not alrcady included in B4 through BY \

Tetal of R4 + RS+ R& - BT+ TR

B3 B9 (If duTerence 12 not — 0, wdenily dilferences und add n the
ppproprinle linesh or in B8 & 0

Oiber Invested Asscis \
Change in net admitted asset value tor Other [nvested As:k

Column 3 current less provious yoar

Chenge in sssels nonadmitied for Other Inv&dct’ L ral b
Column 2 current less previouhs

Tostal oof O] + 022

Line 2 Crost ol Acguisition,
[Report on Lige 17

cash acquizitions

1 Flow]
Lin=4 Awcrual of im

Line & [nreal Valiation Increase (Docreasc)

Plus Line Total Forcign Exchange Change in Book/Adjusted Canrying Value
Minus Linz 10 rrent Yoar's Other-Than-Temporary [mpairment

Line A ] on Dhsposals

Linz 7 ceived on Dieposalz, In part for cash disposals

on Line 12.5 of the Cash Flow)
Line & Amortization of Premiom and Depreciation
CHher armounts increnses (decrenses)
Include non-cash ttems not already included m 04 through O
Total of O + 05 + 00 + (07 — OF — 09 + 010

3 -0 (IF dulTerense 12 not — 0, wdenily dilferences and add o ameountiz) o the
ppproprinte linedsh oran G0} 0

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 56 Tl 20L&



Il

| g

P4

P

P
7

'3

W1

Wi

W

W

W7

WH

EEUE —

Contract Loans and Premium Motes

Chisnge in net admitted asset valoe for Contract Loans and Preminm Motes (Tage 2
Column 3 current less previous vear

Chisnge in assets nenadmitied for Contrset Loans and Premiem MNotes (Page )
Column 2 current less previous vear

Testal of PL + P2

Inercase (Thecrcase) by Adjusomcnt

Mot Increwse (Decreasel o Amount Puid and Eecerved
(Report en Ling 14 of the Cash Flow) *\

Realized Crain (Loss)

CHIer amount increases (decraases) \
Include non-cash ttems not already included m P4 chrough P

Total of P4~ PS5 — Pa+ T7

PI-PH  (IF differcnec is not = 0, idenify ditforences a N crLit(s) in the
approprizte line{sy or in P7) 0

ies Lengling

Chenge i med admitted assel volue [or Derivativesigh ol Lending Beinvested Colluteral
umd Agrrrepale Wrile-ins [or [ovestesd Asse

Column 3 Line 7
Plus Column 3 Line 10
Plus Column 3 Line 11

Chenge in assels nonudmilled for
Aperepate Wrile-1ns for [nvest

Columin 2 ent vear less previows yvear
Plus Columin 2 ent vear less previows yvear
Plus Column 2 current year less previous year

Total of W1 — W2

Tncrease (Dhec Adusirmenl

}im Amounis Paid and Feceived {Report as cash from mvestments
7 if amount 15 a decrease and Line 13,0 1f amount 15 an increase

(Hher amodnts increases (decrcascs)
Ins:Jude non-cash tems ool wlready included m W4 through Wa
Tivtal of W — W35S = Wi + W7

WA WE (I duTerence 12 not — 0, wenily differences und add o ameountiz) o the
ppproprinle lineds) orin W7 0

20E ariial Assaciatiom af Dsiiames Cairenissingen 5".' Tl 20L&



Keceivable { Favabhle) for Sceuritics

X1 Chenge in net admitted assel value [or Recervable for Securilies
Pagre 2, Column 3, current vear less previcus veur

X2 Chenge in sssels nonudmitied for Becetvable lor Securibies
Pagre 2, Column 2, current vear less previcus veur

X3 Metchange tn Pavoble for Securilies

-

Pagre 3, Colummn | less Colernn 2
Xd Todal of X1+ X2 X3 (Report ahsolute value as cash from mise, investments olF T i||

Change in TMRE lishility oA for Title)

2 Current period amewnts transfcrred to IMER (primarily torm [|'||:t'r 1716 ating IMRE, Linc 2) _{MN/A for Title}

3 Corrent period amewnts reccgnized in inecme K (M4 for Title}
L Crher amounts increases (decicascs) M for Title)
5 Totalof2-3+4 & {24 for Title)
{ 1-% (1 ditference is not = {0, i Nm and add fo amount{sd in the

appropriate lino{sh (M4 for Title}

1 (N for Title)
2 (N for Title)
3 {N:A for Title)
4 (N for Title)
5

1M Dor Tulley

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 53 Tl 20L&



Keconcile Unrealized Capital Gains (Losses

| Capital and Surplos Account {Page 43

Ling 18 {In part cxcluding tax) = 1% (In part excluding tax), cureent vear
2 Inerease (Decrease) by Adjustment from Investment Workshest

(Ref. # BS + 85 + MO + R+ 00 + P4+ %4

3 Increase (Decrease) on Cash, Cash Equivalents and Short-tenm [nvestments
(Repurt on Line 12,6 of the Cash Flow) Q
4 Depreciation (ncluded in Line 2 and reported on Line 2.6 of Cash trom D]:-::r
Workshest) * @
5 Totalofl 23 4 \

(Aunount should = 00, of not = 0 balance should b2 reporied as cash ik 1CIES
mmtse. o Line 12,7 if aimount 15 an mercase and Line 13.6 of a 1= a rease) i

Reconcile Realized Capital (zains {L.nsses ,‘0
1 Stafement of Income (Page 41 \
Ling 10, currcit year hefore taxes \

Fealized Crain (Loss) from Investment Workshest
(Ref, @ Bb+ %6+ MY+ Ré+ 07 4 T"! hth

F-d

3 Cramn [ Loss) on Cash, Cash Equivalents a astments
(Report on Line 126 of the O
4 Totalof 1 =2 -3

[Aurnount should = 0, of 0 bulance should be reporied vs cush from invesiments

mise, oo Line 12,71 an inerenss ond Line 13,6 if pmount s a decrense) 0

-ash from Financing Worksheet

These lmes caleulate Line 1 the Cash Flow,

whilities, Surplus (Puge 3 Line 28, curreni vear less previous veor
1.2 Change in Capital Maotas

Lizbulitics {Page 33 current year less previous year

14  Tetalofll=-12-+13 (Beport of Line 16,1 of the Cash Flow)

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = 5':_] Tl 20L&



24
2.5

2.0

ER

4.1

4.2

4.3

3.1

3.2

53

Capital and Faid in Surplus, Less Treasury Stock

Chenge in Cupital

Laghzlities, Surplus (Paee 30 Line 25 1+ 26, current year less presvious year
Chenge in Puidd 1o Surples

Laghilities (Puge 3 Line 29, currend vesr less previous veur

Chenge in Tressury Slock
Liazhilities, Surplus (Page 33 Line 31, curent vear less previous vear
Transfer frorn Uhnassizmad Soeples to Tines imcludad in 2] or 22 ¥ 0

XN

Taotalaf 2.1 =22 253 24+ 2.5 {(Report on Line 16.2 of the Cash F

Bormwwed Money
&

Change in Borrowed Money

Lizbulitics, Surplus [Page 31 Line 4, current v 55 LOLS Year

Totalof 21 - 3.2

Mot Deposits on Deposit-type Contrae

Chenge in Deposil-lvpe Contracls
Lishaliies, Surplus (Paze 37 current v less previous vear {5 for Tutle)

{M7A fur Title}

Tetal of 4.1 ~ 4.2 eport on Line 18,4 of the Cash Flow) {4 for Title)

al and Surplus Aceount {Page 4} Line 28
Thivicdemds 1o Stockholders
Lizbilitics, Surplus (Page 33 Ling 10, current vear less previous vear

Total of 3.1 —= 5.2 (Report on Ling 16,5 of the Cash Flow)

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = ﬁ|:| Tl 20L&



.1

&3

b4
4.5
ir.0

0.7

F-d

Uther Cash Frovided {Applicd)

Agrerepate Wrile-1nz for Gains {Losses) o Surplus
Capilal and Surplus Account {Page 43 Line 30, current vear

Chenge in Mz, Liabilies
Laghilites, Surplus (Page 39 Lme 13 F L2 0 17 18+ 190 21+ 22 - 24+ 27 {Tor
prmsunls nol mare wppropriately ineluded noother hnes of the Cash Flow), current
v less previous veur

Change in Mise, Assets
Acsets (Page 2 Line 20 + 21 + 23 + 24 {In_part for amounds i in @

elwawhere) — 25 (In part Tor amounts nol includad elsewhere), Colyggns
vear lass pravioas yaar \

Transfer frorn Unassignad Soeplus 1o lines includad in 6.2

Deepreciation (incleded an Line 7.4 frorm Oparations Worksheat)

&

Total af ] — 6.2 = 6.3 =04 + 0.5 + 60 [Repore anc v of the Cash Flow)

% icd Companics
g 22 current vear

and Cerified Companies

Change in Liabilice for Reinsurance in Unauthoriz
Capital and Surplus Accountd
Change in Liability for Bemsurance in Una

Lizbulitics, Surplus [Pagghii Line 15, current vear less provious vear

Total of 1 =2
[ Arnoumnt shﬂ& = i, balance should be reported as an adjustment to the

appropriate line ¢ Cash Flowr Staternent)

Pagre 2, Column 2 (odal current yeur less previous year
CHher adjusiments
Testal of T+ 243

CAroount shauld = 0,00 not = 0, balance should he reportad s cash Trom Dmancing

on Line | A.6]

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = ﬁ_l
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Heconcile Change in Accounting:
Cupital ond Surplus Account {Puge 23 Line 25 of current year

Allewte ol pmounts due o chinge in pecouniing (o the appropriate sechon of the workshes

Beport the amount of non-cush operubng, mvesting and Onancing meossclions consisient wi
confained on the Assets amd Liabilities, Swrplus aod Other Funds (sl except Health) L

Surplus (Health} page of the Tinancial staterment, exchsding amaounis associated with policy -y T
SEAF Mo, 58 Srademen) of Cash Flow Tor accounting pondance. 0

‘apital and

losams. Reler 1o

*  Soling remsurance transactions with exchangs of non-cash financial agsets.

+  Converting debs to equity.

s Acquiring wssels by asseming directly reluted habaliies, Sl.wj .
1 the seller.

#  Exchanging non-cash assets or lahilines Tor other non-cast ilities,
THhstrtion:

tingr amd financing activities in 20 :

The Company reported the following non-cash |$|-_'r.1r' A
\ Current Trror

Examples of non-cash investing and fnancing trnsactions inclode: \
*+  Receiving non-cash financial assets from parcit as a capital cnn:rihuti&

Waar Waar
2000 . Real estate acquirad in st i WX W
20000, Bonds £ siocks acquired in sepuisition W M

200001, Podicy reserves acqguired ina buos ACGUISILLON WX NN
20000, Bonds acquired from pgient as a capital contribution XKEX KEX
2000, Remitted bonds to s wimncd reinsurance obligations HEX HEX

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = ﬁ_‘:l Tl 20L&
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OPERATIONS AMD INYVESTMENT EXHIBIT

PAET 1A —SUMMARY OF TITLE INSURAMCE PREMIUMS WERITTEMN AMD RELATED EEVEMUIES

This schedule reports revenue from direst and agency operations. Becord premium revenve wnllen on policies issoed and
record fee und revenues eumed for orders produced directly. Becord miscellaneous meome (ke closine prodecion leter lees)
related o polwies ssued by the company, Ineome on orders not prodeced by the compuny should not be reported i Pacl LA
but in Purl 4, Columm 3, Allhated agents are those thul meet the allilwioen standards delned by S840 Mo, 25— Afiliaies and
Dhter Related Fariies,

Column 1 Diireci Operalions

The amounts shown in this column represent the company's direct operatio 1 ns from agency
operations (even whollv-owned agencies) are to be incloded in this col v feme offies and
branch office operations of the company are to be included in this codlimn.

Exclude: Ineome on onders oot produced by the com &l this mecame in Part 4,

Colurnn 5.
Colemn 2 Mon-alfiliated Agency Operations 0

The amounts shown in this column represent th mi-afTiliated agency operations. This
column should include all ageney operations oth at are reported in Colomn 3. Record
title inswranee premivwimg and miscellancous foes
Fees) related o policies ssued by the compagy

Fxclude: Income on arders not ¥ the company (report this income in Parc 4,

Colamn 5).

L 4

Coluimn 3 - Adftiliated Agoncy Oporations \
The amounts shown in o cpreacht the company’s atfiliated ageney operations. Whelly

cwned agencics should the amounts shown in this colomn. Record title insurance
premiwms and miscellancous soivics charges {like clesing protection letter focs) related to
policics isswed by the cggnpany. ARGgency operation iz affiliated it the ageney is an aftiliate as detined
by SNAF Mo, 25 —Afies and Chber Befaied Paries.,

Column 4 - Current Year To
The amnutK his column are the total of Columns 1, 2 and 2.
Column 5 - Pricgst'sat Taotal

T ported i this column are the amounts reported in Column 4 for the prior vear.
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Line 1

Line 2

Tine 3

T.ine 4

Linc 3

Ling

Line 7

Details of Wnte-ins Agerepated

Direct Premiums Wrillen

The amounts reported on fhis bne represent premivms derived from the policies 1ssued direstly by the
company. The smounts shown oo this line for Columns 1, 2 wnd 3 should agres o the amounls
reporied on Lme 59 of Schedule T, Columns 3, 4, ond 3, respectively,

Exelude Closing Protection Letters (“CPL™) or Insured Closing Letlers (“ICL™p Tees or
chorges oo considersd premivms secording (o the slate junsdiction wheren the
CPL or ICL was 1ssued

Escrow snd Settlement Service Chorges

The amounis reported on this line represent income reported by the compansy anl settlerment

services charges, Only the amounis for direct operations need 1o be repo 1y oo reporiing

15 required For ageney operations. ¥
Title Exarminations
The amounis reported on this line are the fees received on tile exan LM,

Searches amd Ahsiracts

The amounts reperted on this line are the foos reed arches and abstraces.

Aurveys &‘
The amounts reperted on this line are foes rece foor Shiveys of real property.

Agoregate Writc-ins for Serviee Cligr c@

Enter the total of the writc-i I Details of Write-ing Aggregated ac Line 0 tor Scrvice
Charges.

Tatal

The amounts shown gl this Iine for Column 4 zhould agree to the amounts reported on Line 59 of
Zchedule T, the total o 53 to 6.

Lizt separatzly category of Bervice Charges for which there 15 no pre-printed line in Par 1AL

Inecl Closmg Protection Letters (“CPL™) or Insured Closing Letters (“LCL™) foos or
charges not considered Premiums according to the state junsdiction wherein the
CPL or ICL was ssued. CPLs or ICLs that are considerad premims should be
mcluded in Line | of the Operations and Investrment Exhebet Part 1A,
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Line 1.1

Line 1.2

Tine 1.3

Linc 2.1

Linc 2.2

Linc 2.3

Line 2.4

Linz 2.5

Line 2.6

OPERATIONS AMD INYVESTMENT EXHIBIT

PFAET 1B - PEEMIUMS EARNED EXHIBIT

Direct Title Premaums Writlen
This Line represents dicect fle premivms wrillen for the wesr [0 includes direct opemitions,

non-aflililed agency operutions, snd agency operniions, The amounts reportesf on this line should
weree o the ameunts reporied on the Cperutions and Invesiment Exhibil, Part 1A, Line 1 Column 4,

Avssumed Title Premivms Wrillen
The amount represents tifle premivms wrillen under agreements of reimsurapee cSgned, This can he
done through reinsurnce assumed freaties, Tculiative reinsurance assi wenls, or under

transfer and assumplion agreements, ¥

Coeded Title Preminms Wntlen \\

The amount represents tile premivms writlen under agreements gitsurance ceded. This can he

done through reinsurance ceded treaties, fcultative reinsuran ssurrfed agreements, or winder transfer

::r||.| H.'\-i.'\-illrl'll'lril Irl il.‘\l:F.I'EEI'I'!ErI‘I."\-\..

Aratutory Premium Reserve - Balanec at Dn:::n:mb:*.'l
The amounits reported on this line are the 5 prer n reserve Tor the prior year. The amounts

should agree with the amounts shoam on Paj fior the prior yoar,

Agoregate Writc-ins for Book Adjusoime

&
Euter the total of the write-ins listed ﬂ tails of Writc-ins Agaregated at Line 2.2 for Book

Adpsmmcnts to Line 2.1,

Addicions daring the Carre

This amount represcnes
nommally the premia
accumulation factor

ditions 98 the Stamcory Promium Reserve during, the carrent year. This is
vitten for the current yoar multiplied b the applicable siatutory reserve

@ I of the write-ins listed in schedule Detals of Write-ins Agerepated at Line 2.5 for Other
diicnts Mot Effecting Barned Prenmuums.,

alance at December 31, Curvent Y ear

The amounts reported on this lme represent the Statutery Premuum Beserve at December 31 of the
currenl veur. The amounts reported on this loe should sgree with the amounts reporied by the
company on Page 3, Line 2, Column 1. The smounts reporied on thas line should seeee 1o the amounts
reporied oo Line 2.1 plus the amounts reporied on Line 2.2, plus the amounts reporied on Line 2.3 less
fhe smevnts reported on Line 2.4, plus the smounis reported on Line 2.5,
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Line 3 - Med Title Premivms Earned During Y ear

This 12 Line 14 plus Line 2.1, plus Line 2.5, minws Lime 2.6 and should bulance (o Schedule T,
Lime 59, Column 7 .

Dretals of Wote-mns Agnerepated wl Line 2.2 lor Book Adjusiments 1o Line 2.1
The smounts reported on this lioe sre soy accounting sdjustments o the prior yesr's Stalulory
Premium Beserve {(SPE) For exomple, adjusimenis mey be needed worefllect o merzer or o comect

errars, Add amounts that incresse the SPR and subtnee! amounts thal decrease the SPIL.

Details of Wite-ins Agpregatad at Line 2.5 Tor Other Adjustiments Mot Effecting Earmed Premiums
The armounts reported on this line are any adjustments o the SPR oo s reporied on
Limes 2.3 or 2.4, Add amounts that increase (shown as posilive armods) 1 il suhiract armounis

that decrease (shown as negative amounts) the 5PE., \

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = R Tl 20L&



OPERATIONS AMD INYVESTMENT EXHIBIT

PAET 24 — LOSSES AN LOSS AIMUSTMEMNT EXPEMNSES PALID ANMD INCUREED

This schedule reports losses and loss adjusiment expenses pand and mewrred on direct and peeney operations. AR wed
agents ore those thal mest the slhhaton stindards delined by 35400 Vo, 25—A00mes and Orher Redaied Parties,

Colemn |

Colemn 2

Coliemn 3

Colwrmn 4

Colwmn 5

Linz 1

Line 2

Line 3

Diireci Operalions
The smounts shown o this column represent the compeny’s direct operations, No jlems [rom agensy
operafiions (even whollv-owned pgencies) are o be mcluded in this column; gl e oflee and

branch office operations are to be included in this columm,

Mon-alfiliated Agency Operations

The amounts shown in this column represent the company’s oo o operations. This

colurmn should inelude all ageney operations other than those that a i Coalarmn 3.

AfMiliared Agency Operations
The amounts shown in this column represent the ¢ el apency operations, Whelly

owned agencies should be included in the amoupt s column, An agency operalion is
affiliacd if the ageney is an affiliate as defined h]r* L F Affiligies and (hitver Reloved Paries.

Taotal Current Y ear

The amounts reperted in this eolwmn are thc@mnﬁ I,2and3.
Tatal Prior Y car L 3 %

The amounts reperted in this amounts reported in Column 4 tor the prior vear.

Losses and Allocated Loss xpenscs Paid - Dircet Business, less Salvage and Subrogation
The amounts reported
relate 1o business of
amounts shown on_thi
Schedule T, Col

this lincSZpresent losses and allecated loss adjustment cxpenscs paid which
> company [tide or ceeroar) other than reinsurance business assumed. The
ine for Column 4 should agree o the amounts reported on Line 5% of

Losses 055 Adjusiment Expensez Pard - Eemnsurance Assumed. less Salvape and
Subrogation

The nes reported on this line represent losses and allocated loss adjustiment expenses patd which
rzls anee business assumcd.

Unpaid balances dus on paid losses reported by ceding enities during the current
calendar wear,

This line represents the total of the amounts reported by the company on Lines 1 and 2.
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Line 4

Line 5

Tine &

Tine 7

Tine &

Linc %

Linc 140

Fecovered During Yeor From Beimsuromes

The amounts reporied on this line represent amounts recoversd dunng the vear [om reinsucance ceded
related o losses ond allocaled loss sdjusiment expenses pard. 1L meludes wmounls recetvable from
reinsurers on losses poid duniog the current colendar veor,

Mel Poymenis

The amounts reporied on this lioe are the amounts reported on Lime 2 less the amowents reported on
Line 4.

Known Claims Reserves - Corrent Y ear

The amounts reported on this line should agree with the amounis reportad witpany on Mage 3,
Line 1, Colwmn |, &

Krnown Claims Reserves - Prior Year N\
The amounts reported on this line should agree with the nm1®t v the company on Page 3,

Line 1, Colwmn 2.

Laosses amd Allocated Loss Adjustrment Expenses Til:

The amounts reporied on this line should be the ar N ohon Line 5, ples the amaunis reported

o Line A, less the amounits reported on Lineg 7.

Unallecated Loss Adjustment Expenses Incu

The amount reported by the oompadey T@Eﬁlumn 4 should agree with the armount reporicd by

the company in the Operations and [lw hibit, Parc 3, Line 24, Colamn 5.
cubred

b the amount reported on Line 8, plus the amount reported on

Losses and Loss Adjusome

The amount reported on this Tie
Line 9 and to Page 4, Lige 4
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OPERATIONS AMD INYVESTMENT EXHIBIT

PART 2B — UMNPALL LOMSSES AMND LOSS ADJUSTMENT EXPENSES

Thas schedule reports unpaid Lloss and loss adjusiment sxpenses on direct and agency opemmbons. Aflbated agencies vre those
that mest the sifibation stndurds defined by 8545 Moo 20— Afiliates ond Oher Reloved Forsies, Reler o 38408 Mo 57
Tide Insurance, paragraphs 8-13, lor secouning uudunee,

Salvape

Any smound for salvage and subrogation (ncluding amounts recoverable rom second-imjery funds srowernmentil
agencies, or quasi-govermmeantal agencies, where applicahle) must be disclosed i Schedule T, Thart | rin., P 53

Clagneied Cladms, Losses gnd Loss Adinadorend Expenses Tor accounting sedance,
Coliemn | Drireet Ohperations & 0

The amounts shown in this column represent the company's direc m Mo items from agency

operativns (even wholly owned agencies) are 0 be included ingghis i only home office and
branch office operations are to be included in this columm,
Coolwrmn 2 Mon-alfiliated Agency Operations

The ameunts shown in this colama represcne :h? i Q n-aftiliarcd ageney operations. This
column should include all ageney operations n:hcr& osoghat are reported in Caolumn 3.

Coluimn 3 - Adftiliated Agoncy Oporations

-

The amounts  shown in this colum
Whilly-owned agencics should hedacln
is atfiliated if the agency is an af

Pavies.

cie®the  company’s affiliaced  ageney  operations.
amounts shown in this column. An ageney operation
ned by S5AF Noo 23—Affiliates and Cher Relatad
Coluimin 4 —. Total Currcnt ¥ car
The amounts reported igghis eolware the dal of Columns 1, 2 and 2.

Column 3 — Total Prior Y ear

The amous ¢ 115 colurmn are the amounts reported 1n Column 4 for the prior vear.

an

Line 1.1 — Direct Loss located LAE Besarve for Title and Other Losses of which Motiee has been Received

This presents the dirsct loss and allocated LAE reserves for atle and other losses of which notice
1 d.

t shown mm Column 1 should agres to Schedule P, Part 1A, Column 17, Lme 12,

ameunt shown n Celumn 2 plus the amount shown m Column 3 should agree to Schedule P,
LB, Column 17, Line 12,

Include: All loss and allocated LAE known claim reserves for clamns that have been

reporied imoany woy o the bheme office of the company on or befom
Deecember 31 of the current veor,
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Line 1.2

Line 2

Linc 3

Linc 4.1

Line 4.2

Line 4.3

Bemsurinee Assumed Loss wnd Allocuted LAE Beserve for Title and Oiher Losses of which Mohce
hias besn Becerved

The vmount represents loss ond allocaied LAE reserves for Gitle wnd other losses of which notce hus
been recerved under apresments of remsursnce assumed. This cun be done through rensucance
pesumed dresties, Toultobive reinsurance sssumed agresment. or under sl and sssumpiion
spreements, The smounts reported on this ine should seree with Schedule T, Part 1, Column 3,

The vmount shown m Column 2 plus the omount shown m Column 3 should ss seree o Schedule P,
Purt 1B, Column 18, Line 12,

Reinsurance Recoverable from Authorized, Unawthorized and Certified Compa

The amounts shown on this Jine represents reimsurance cedad  recogs in athorized,

unauthorized and certifed companies) on unpaid losses of which noile Tia eived., This can he
done through reinsurance ceded treaties, facultative reinsurance a ts, o umder iransfer
and assurmplion agreemenis,

The amounts shown on this line should reconcile o amounis repor Achedule F, Tart 2, Cobiomn 9,

Tatal.

The amount shown in Column 2 plus the amount gl i sl 3 should as sgree o Schedule T,

Part | R, Columm 19, Line 12,

The amount shown in Column | should agree m Qsl‘ LA, Colarmn 19, Tine 12,

Konowen Claim Rescrnes Met of Reinsurance

The ameunts reported on this lincdpe
Line 1.2, less the amounts report
Page 3, Line 1.

reported on Ling 11, plus the amounts reporicd on
Y The amount showrn an this line should agres with

Incurred but not Repoirted =
The amounts reported cggthis line 352 inewrred but not reported logses on a dircet basis.

The amount shown i i Lshould agree to Schedulz P, Part 14, Column 20, Line 12,

The amou @ urrmn 2 plus the amount shown m Column 3 should as agree o Schedule P,
Part 1B, C 12,
In bt ot rted — Bemsuranes Assumed

perted on this line are incurred but not reported losses related to remsurance assumad.
t shown in Column 1 should agres to Schedule P, Part 1A, Column 21, Lme 12,

ameunt shown m Celumn 2 plus the amount shown m Column 2 should agree to Schedule P,
art 18, Column 21, Line 12,

Incurred but not Reported — Bemsurance Coded
The wmounis reporied on s lne are ineurred bul ool reported losses related (o reinsurumse ceded,
The wmount shown m Column | should agres o Schedule P, Port LA, Column 22, Line 12,

The ameunt shown in Column 2 plus the amount shown m Column 2 should weree 1o Schedule P,
Purt 1B, Column 22, Line 12,
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Line 4.4

Line 5

Line &

Tine 7

Tine &

Linc 9

Linc 140

Incurred bul oo Beporied — Met of Beinsurome

The ameunts reported on this lne are the pmounis reporied on Line 4.1, plus the amounts reporied on
Lime 4.2, less the omounts reported on Line 4.3,

Urnnllogmed LALE Reserve

The smount reporied 0 Column 4 on this line should agres with the wmounts reported in Schedule P,
Purt 1, Line 12, Column 22,

The amount reporied in Column 4 on this line should agree with thilamo i in Bchadale T,

Discount for Time Valve of Money, if Allowed
Croly discounts allowed by Taw (slatotes or regulations) should be reportad ||r:z'
Tart |, Lime 12, Column 33, \\

Taotal Schadule T* Reserves

The armounts reported on this line should agree with the moral e arlffints reporbed on Lines 3+ 4.4

+ &, less the amount reported on Line 6. The amounis reg min 4 on this line should agree
with the amount reported in Schedule ', Part |, T_.ix-: @ .
Statutory Premivm Reserve al Year End \

The amounts reported on this line represe
currcit wear. The amounts reported on thi
company on Page 3, Line 2.

tory Premium Reserve at December 31 of the
shivild agree with the amounts repored by the

b d

Agoregare of Other Rescives Roguirdeie L

The amount reported on §
rescrves melated o the Staniifg
Achedule P are eligible for inclh

coamount reported on Page 3, Line 3, if appropriate. Onaly
Fescrve o loss and loss adjustment expenscs ag coverad in

Supplemental Resery

Ine 15 the amount reported on Line 7, less the amounts reported on
ot less than zero.
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OPERATIONS AMD INYVESTMENT EXHIBIT

PART 3 — EXPENSES

A company thel payvs management fees o an alffhole (meledig o managing general seent) shall allocele these costs (o the
approprile expense cluzzilivation tem (salures, renl, posteee, ete ) ws 10 these costs had been borme directly by the company,
Maonagement {or similury fees should nol be reporied a0 one-line expense. 1L s sppropriate for the company o eshimate these
expense allocutions bazed on o faomula or other repsonpble basts,

The total monpgrement fees and the method(s) used [or allocuton shull be disclosed 1nthe Modes w Finanepl Stlements, The
company shall wse the same allocation method{s) on o consistent basis, Refer o 8545 Moo Ai—dillas Expenseys [or
aceounting puidance.

Exclude from invesiment expensas brokerge and other relatad fees, i the extent they are inc craal cost of a

bond upon acguisition. Refar to 8547 Moo 208 Bongls Tor accounting poidance. ¥

Inchude all other internal costs ar costs paid toan aflilated company related o orisn i, -hivse or commmitment o
purchase homds,

Coslurmn | Title and Eserow Operating Expenses - Direct Chperations

for the company’s Gtle amd escrow
naes (allocatcd or unallocatcd] or
ied dircctly by the company, and do nat

investment expenses. The expenses include only i
include expenses incuwred by any agents (re HTI]Q ship interast),
Exclude: Expenses on orders N by the company (repoet this in Column 6,
Crther Operations)
*

Column 2 - Title and Escrow Crperating ExpenscaSg ongfiliated Agency Operations

The amounts shown in this column represent expe
operations. It docs not include losses, loss aﬁl

The amounts shaam in «
non-affiliated agency operd
unallocated) ar invesoment ox
company and do not inglgde cxpoiis

cpreacht cxpenses related to the company’s titde and cserow
= hot include losses, loss adjustment expenscs (allocated or
he cxpenses include only amounts incurred directly e the
incurrcd by any ageney (regardless of ownership interest).

Lxclude: sz on orders not produced by the company (report this m Column 6.
perations).
Column 2 - Title and EEGw Expenses - Affiliated Agency Operations
The unt shows m dus column represent expenses related to the company’s title and escrow

agency operations. It does not melude losses, loss adjustment expenses [allocated or
mvestment expenses. The expenses mclude only amounts incurred divectly by the
and do not include expenses mewrred by any agency (regardless of ownership interest).

Expenses on orders not produced by the company (report this m Colummn .
(rher Operations).

An ageney operatton 15 affiliated if the agency 15 an affiliate as defined by 3548 Voo 25—Affiates and
Lifeer Related Paries.

Column 4 . Tatal

The wmounis reporied in this column are the il of Columns 1.2 wnd 2
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Column 5

Column &

Colwmn 7

Colwmn 8

Coluwmn 9

Unpllesated Loss Adjusiment Expenses
The amevnts shown in this column represent the indirect costs meurred by the compeny in selilemenl
of tille ond other claims, As an expmple, the costs reloted w sularied emplovees of the Inserer involved

n the mansgement of clums sre included m fhis calegory, Do not include any costs incurred by the
sgenls in setlement of wile or ether cloims,

The ameunts shewn on Line 24 should agres with the amounts reporied on the Operations ancd
Investment Exhibo, Port 24, Line 9.

Cther Operations

The amounts shown in this eolumn represent the expenses incurrad by the 1 operativns other

*

than title and escrow, or loss adjustrment or investment activilies,

Triclude: Expenses on orders not prodduced by the cog wpenses meirred in

the sale of tile services o allomeys, agents, others, Expenses relatad

i the revenue reported as Other Operating

Exelude: Expenses allocated o providing servie

&luurrﬁd by the company, both internal and

aimy imvestiment income.

hy direct operations,

&

Investment Expenses

The armounts shown in this column represent th
cxrcmmal, in eonncetion with the production o

Current Year Total
*
The amounts reperted in this -:-::-Iumnw of Columns 4, 5, Gand 7.

Pricr Y ecar Total

The amounts reperted in this ¢ the amounts reported in Column 3 tor the prior vear.
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INSTHUCTIMNS FOR UNIFORM CLASSIFICATIONS OF EXPEMSES (F

TITLE INSURERS

For the purposes of estublizhinge unilormily o clazzileaions of expenses of ttle insurers recorded moslalements and reporis
[iled with vnd slatsties reported o [nsurunee Departments, all sech reportiing eniies shall ebserve the insiructon st [orth

LIST OF OPFERATING EXPENSE CLASSIFICATIONS FOR ANNUAL STATEMENT PURPOSES

1.2 Emploves Relations and Welfare ¥ 0
1.3 Payroll Taxcs \\
Ammounts Paid tooar Retained by Title Agents 0

il Searches, Examinations and Abstracts &
32 Burveys \

2Zikd Al Other (excluding Federal Income and Beal Estate)

beelowe,
. Personme] Cosis
1.1 Salaries
14 Crther Porsonnc] Costs
30 Produchion Services (purchased outsude)
R (rher
4. Advertising
3. Dowrds, Burepws and Associations
&, [ile Plunt Fent and Manlenomes
7. Claim Adjustment Services
i Amounts Charged OFF, Mot of Recoveri
9. Marketing wnd Promotional Expenses
10, Insurance
11, Dhrecioss” Fees
12, Travel and Travel ltems
13. Rent and Rent Ttems O
14, Equipimcnt
15, Costor Depreciatiggsd EDP FqBiprment and Software
I8, Ponling, Siationa 1 Periodicals
17. Postage, Tele ssengers and Bxpress
14, Legal ar
200, T and Feocs
State and Local Tnsurance Taxes
Insurance Depariment Licenses omd Fees
205 Gross Guarunly Assocliion Assessmenls
21.  FRcal Esrate Expenses
22 Teal Estaie Taxes
23, Mefiscellaneons
ST - 201E Marianal Assaciation af s Caeenissinie s

Td Tirle 20018



Line 1.1 . Sularies

Imecluwde; Sularies. bonus, overiime, confingeni compensation, pey whiles on leave,
dismussul allowsnees, poy while iruining snd other compenzation of oflers and
emplovers,

Comnussion snd brokerage w employvees when the wotivities [or which the
commission 15 paid wre part of their dubies a: emplovess,

Exclude; Sularies or wapes, ele., of janifors, corslakers, mamtenunse workers and wpeents

putd m connechon with owned reol estole ond premises lea COTTIPITY LIS,
[See Real Extate Expenses.]

Retirement allowances. 0
Threctors" amd coammillee fees. \

Dhzahility payments t or on behal T of emplgiae: self-insurance plan.
Tine 1.2 Emplovee Relations and Welfare
Triclude: Cost of retirerment illhlll‘.irlu%

Payments or appropriation [ revncably devoted o the payveent of

pensions or other ermploy
Pensiong or other rerinch CoE,

Accident, hofgth a sprilization insurance for cmplovess.

or cimployces,

sation insurance.
F ot behalf of cimployecs under selt-insurance.

her insurance for the benefic of emplovess.

peniodic postretirerent benetit cost.
Earned amounts related to emploves stock option plans
Payments by company under a program for stock options, purchase and sward

plans {mcluding change m queted market value).

NAF Moo F2—Emplovee Mook Chimership Flans and S5AF No, JME—Siare-Hared Faymenis
ting guidance.

sclude: Premiums for Life msurance on employess when the company 15 the beneficiary.
Payments or appropriations to pension funds not irrevocably devored to the
puvment of pensions or other emplovess; benelils (such  puyments or
pppropriations sholl ool sppesr among expenses).

liems meludable in Beol Estate Expenses,

All other types of msurance premivms,
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Lime 1.3 - Puyroll Taxes

Imeclude; Employer FICA, FUTA and ofher federal state wnd local puyrell xes,
Lo ludde; Poyroll taxes includable in Beol Esiate Expenses,

Line 1.4 - Oither Personnel Cosls
Imeclude; Cost of the lollowing:

Addveriizing reluted tw recruiting,

Emplovment ageney placement feas. Q
Training and welfare of emplovess. @ 0

Physical examinations of El1|p|11yu%lh for emplosment.

Character or credil reports on emplaoy or applicants for employment,

Ciatherings, outings agd ¢ i r emplovees,
Wisiling nurse serv w:drnf emplovees,
| ki

Mledical aml ko i ernplovess tnol includad i Emplosees

Rzlaticns an It
Dircet p I rothan zalarics, to crployecs for injury and
sichpess (& d in Employee Relations and Weltare),

. I.=a.

g5 o or on behalf of emplovess.
F and catering for cimployees,

Exclude: ics, bonus, overtims, contngent compensation, pay while on leave.

@ al allowances, pay while tramimg and other compenzation of employoees.
\ Zalaries.]

Items includable in Beal Estare Expenses.

Cost of house organ and simlar publications. {Ses Advertising, and Printing and
Statonery. )

Line 2 @ wid to or Ketamed by Title Agents

ling includes all amounts paid dircctly or indirectly to the title agent. It can include comimissions
of fecs paid dircetly to the atle agents. It can alse mclude any amounts collected from the msureds for
fitle msurance premivms that are retamed by the ttle agent, and not renutted to the company.
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Line 3.1

Tine 3.2

Linc 3.3

Senrches, Exominahions and Abstrusis

Imeclude; Searching wod exomuning, resding, closing, abstrusts and conbineations wnd s
searches, including contineations snd mork ofls.

Stale sesrches such os funchise wx, mnslers, and estules, incorporation’s,
disselubion™s of corporutions omd ony other sesrches required of the Siate
Drepariment of Taxation

Bulding Deportment seorches such as tenement house, cosi of ceriificule of
occupuney, Depuriment of Butlding ond [ouzing, et

CHler miscellaneous searches such as bankrepiey list: Orks; examining

comditional hills of sale, amd chattel mortgage; deal fire health and
labor departments, absiracts or cerlified L'\-::-]'liL"'llf i erfaining o record
proof required in the exarmination of Gleging IR pate’s proceedings,

probate proceedings, fransfer tax proceedin r oy proceedings, Federal

Court proceedings, copies of deeds, letters dgsta gy, wills, efe.; appoiniment

of frustess, ete.; last owners; and any other ar ok theretin.
Exelude: Survey charges, appraisals apd afll members providing  search

examination and absimct “T.I

Surveys

Thiz account classification shall include th
for all survey work including possession sury
Incating building and showing same on

of cutside surveyors or other titde companics
surc suinveys) locatons surveys; surveving and
. map, and descriptions: staking plot, furnishing

rracings and prints; redating surveyllg su i puichased.
Fxclude: CompoRaroy, o lary staff members for making survey  or  property
inap

Blucpring oinstats of surveys,
Cther

Include: s of atlasas.

t of kesping atlases cwrrent such as the insertion of new pages and
corrections, indexing and other related expenses.

Cost of copies of filed land maps, damage maps, extracts of sheets from land
maps, alteration maps obtained from topographical bureaus.

Binding, printing, mounting. and indexing land maps.
Sales tax and discounts on items included,

(her outside production services purchased, such as propery nspections,
pelicy or report typing.

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = :."'.' Tl 20L&



Line 4

Addveriising

Include;

Execlude: \

services of wverlising weents,
Public relations counsel,

Spuce I newspopers, irode publiwcations, dnmes, directones, venrbooks,
hillboards, programs ond other publications,

Crreulors, pumphlets, cuolendors aod  Dlerature zzeed  for adverhsing or
promotional purposes

Drawings, plates, etchings, ete., in connection with ady

All charges for printing, paper, elc., in bills L'\-::l'tﬂ'rlg

Media brosdeasis (e.g., mdio, televizion, EL_\\
Prospect and mailing listz,
1i

Acdvertising in connections with oo ngs.

Printed material issued or :l‘.!l 1hii iwnidicnal purposes,
All charges Tor compilingifaten mdent, printing, paper, mailing expanses,

including covelopes, hoes, ote., in connection with the distributien
of promodicnal material,

Souvenirs ani oth wlional itcimg for gencral distribaaticn.

imilar publications distribuced to persons other than siaft

vdals, efe., for agents

ertiging required by law when more than the minimum space required o
I waih the law 15 taken

pensation to cmplovees {See Salary)
Items meludable o Travel and Travel [ems.
Items mncludable in Boards and Associations.
Items includable in Clamm Adjustment Services.

Advertising and business development expenses allowed, reimbursed or pand to
managers, agents, brokers, zolicitors, and other produecers.

Cost of adverusmg related to recruting. (See Emploves Relations and W elfarz.)

Cost of adverbising mn connection with owned real estile, (See Eeal Lslate
CExpenses),

Domptions o orpenieed chonbes, (See Miscellineous.)
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Costs of chorts, maps, ete., used for rouline compuny opemations,

Cost of leraturs and bocklets, placards, siens, et ssued solely [or emploves
henelits,

Cost of house orpens and simuler publicoions for uze of emplovess, [See
Proniing snd Stationery.)

Cost of souvenirs nol renecally distobuted. (Ses Travel and Trweel Hems.)

Line 5 Borards, Bureaus ond Associalions
Triclude: Thees,  assessments, fees  and  charges of  und 111 hoards,  rating
organizalions, shatistical agencies, inspection and au 4.

Undderwriters” advisory and service organizagngs

Accident and Toss prevention organization
Claim organizaiions.

Undlerwriting syndicates, panls Saticns amad assigned cisk plans (excep

ment Services, and Taxes, Licenses

Comrission and Brokerage]

ant] Faes).

Spoeific payments
fillers and other indusn’y

Exclude: TDues and sulfscrify cial or civic clubs or affairs and to associations of
customecrs. {5 arkgiigh and Promotion.

Siptiohs o aceounting, legal, actaarial or similar secictics and
i Legal and Auditing.)

Cast of iffcction, cnginecring or accident and  loss  provention  billed
cifically to individual companics .

justment expenses billed specifically to mdividual companies. (See
im Adjustment Services).

Allowances under reinsurance contracts for board and burcan expenses.
Payments to State Industrial Commissions. {Se Taxes, Licenses and Fees.)
Payments mio State Sccunty Funds. (Sec Taxes, Licenses and Fees.)

Comnussion and Brokerage. Claim Adjustment Services, and Taxes, Licenses
and Fees of underwriting syndicates, pools and associations.

Cost of survey. credit, moral hazard, character and commercial reports obrained
for underwriting purposss.

Cost of commercial reporting services,
Line & Title Plunt Fent and Maoinlensnce:
The lime meledes oll divect costs neurred in conneciion with the rental or lease of ile plants, 1 alse
neludes costs neurred by the company in connection with the participation m jomt mainlenance

spreements for wils plonts owned by others
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Line 7 - Clwim Adjusiment Services
Imeclude; CHher cloim pdjustment fees ond expenses,
Crutside services [or unallocated cluim sdmamstcation,

Avditing lees and expenses of independent auditors [or suditmg puyrolls and
premuum bases,

Lo ludde; Compensation b employvees, (See Salanes.)
Expenses of salaried emplovees (See Travel and Travel Tt

Fees and expenses of lawyers for legal services in th s
suils, or for other allocated legal services e d

s Paad ),

, frial or appeal of

nectinon with title

Title Tasses Paid].

Tine & Amounis Charged O, Met of Becoveries
This lime includes amounts charged of T relared I.# @ premivms, Hile agency remilfances
and nrther services acorwed that could not he collecwgd.

claims (inchode in Title Tosses and Toss Aadjus \
Interests and costs assessed as parl ||ru6 tor Juelgmient (include in

Tnclude: Roeoverics of amoun v chargod off
Exclude: Teims includable i 5 PSS,
*

Line % - Markcting and Promotional Expense

This ling inchades all ame

xpm::...:ﬁ dircctly related to the production of specitic sales

citorts.
Tnclude: iptions to social or ¢ivie clubs or atfairs and to associations of
LONTICTA.
Exclude: T uded 1 Advertising, Line 4
\Qﬂp{:usﬂtmu to employees. (Sec Salanes.)
Lime 16 - Ins
| i Fidelity or surety bonds covermg emplovess and agents.

Burglary and robbery nsurance.

Public hability msurance premiums (excluding cwned real estate).
Premiums for insurance on office contents,

Cost of msuronse on aulomobiles,

All other msuronee premivms ool specificully provided for in other operaiing
peeoynls,
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Exclude; liems meludoble in Emplovee Relotions and Wellure,
liems meludoble in Beol Estate Expenses,
liems meludoble in Beni ond Rent lems,

Dems mneludable in Travel and Travel lems,

Line 11 — Direciors® Fees
Imeclude; Mnrectors™ [ees ond other compensubion of directors [or a ol board or
commilies meelings.
CHler fees, compensation and expenses paid (o direc
Exelude: Corrumissions o directors for the productiongal
Tine 12 Trvvel aml Travel Trems
Triclude: Transportation, hotel, meals, posia rele g, lelegraph, express and
incidental living expenses of egapl veling.
Expenses for transfer of r_'rrlal
M ileage allowance toem g5 of personal cars,
Deprociation ropairs rating cxpcnscs of autemabiles.
Rent of antodpali
istration.
i rented automobiles.
Fxclude: le in Balarics; Adwvertizing, Commizsions, Taxes, Licenscs and
5; and Boards, Burcaus and Associations.
patherings, outings, te., and entertainment for employees, (See Other
onnel Costs. )
Items includable in Beal Estare Expenses.
Domations to organized chanties. (See Miscellaneous. )
Cost of zsouvenirs and other promodional tems for general distnbution. (See
Advertsng.
Line 13 - 53 Bent liems
nclude: Rent of home effice and branch offices.

Feal Estate faxes m connections with leased premizes. Refor to 5548 No, 22—
Leares [or pecouniing puidance of lewses by lessors umd lessees,

Eent [or space oceupied m buildings owned,
Public linbilily insvrumes premiums,

Lizht, heal, power snd water charres m lewsed premizes,
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Interest, laxes, e, pard in bew of rent for lensed premizes
Cost of plierations ond repoirs of leased premises,

Eent of storage, sulekesping and warshouse space

Eent of sule deposit boxes,

Eent of post oflice boxes,

Time clock service chorpes,

Cost of cleaning, fowels, joe, water, electric lam s amd other
expenses incidental o office mainienance. . b
Exelude: Compensations o employvess. (See Salares \
Rent of furniture, equipment, and office '
b

Equipament).

N

in
el T

Rent of Autimnohiles, {See Travel and

Cost of insurance on TEI'ﬂEil.i:J e Travel and Travel Trems)

Amorlization expense for e wemenis as lessee.

Rent allowed, reimby
other producers

id o managers, agents, brokers, solicitors and

Tteims includdile i Expenses,

Rent i roaggned neal cstatc,
Linc 14 —. Equipment
Tnclude: r& of furniture, equipment and office machines including princers’
ipment and postage machines.
(piient other than automobiles. purchased and fully depreciated or written
uring the vear,
Drepreciation on furniture. equipment and otfice machines.
Exel Compensation to employees. (Sec Salanes),

Kent, repair, and depreciation of automeobiles. {See Travel and Travel ltems).
Cost of alterations and repairs of leased premises. [See Rent and Bent Items).

Equipment cxpenses allowed, retmbursed or paid to managers. agents, brokers,
solicitors and other producers.

liems meludable in Beol Estate Expenses,
Deprecintion  and  smorbzebon  expense  [or elestronie datn processing

gquipment, operaling snd nDop-operatimg svstems  sollware, (See Cosloor
Deprecintion of EDP Equipment aod Soflware,)
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Tine 15 - Cuost or Depreciation of EDP Bguiprment and Software

Triclude:

Tefer 10 5547 No

Depreciation  and  amorbization  expense Tor electronic  data processing
equipment, operating and non-operating svstems soflware.

falk Flectronic Doto Processing Eguigoeend pad Soffwore Tor accounting

siicdanee,
Tine 1& Printing, Stativnery, Books and Periodicals

nclhikie: rinting, statuomery and olhice so s =iech s letler i [ r

Tl Printing i ¥ I offi ppli 1 1 h Topees, paps
stock, pranted forms or manuals, adding machine tape, ca imcders and
posts, photostatted copics, pencils, pens, ink, glee, gt il stamp pads,
staplers, staples, clips and pins, desk top oz.lipn = 5, trays, ote,
wastc baskers, analysis pads, ledgers, journals i 7
Policics and policy forms. \
House argans and similar publications for the™Sge of cmployecs.
Books, newspapers and p g investment, tax and  legal
publications and scivices. &

Exclude:

R

Compensation to cmployecs % )
Spoeific pavments cral burcaus and associations for rate manuals,

revisions, fillers, rating d exporicnce data. (See Boards, Burcaus and
Azzociatlons.)
&

Literature, bo 5, rds. signs. cte.. 1ssued solely for accident and loss
iy ve and Underariting Beports.)

Claim Adjustment Services.

=" equipmeent m company owned printing department. {Ses Equipmant.)

fing and siutonery costs allowed, reimbursed or paid (o menogeers, agents,
kers, solicitors aod other producers,

Howse orgons and similor publicotions  distoibuted 10 persons  other  than
emplovees, [(Ses Advertisimg.)

Commersiol reporiing services,

liems meludoble in Beol Estate Expenses,
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Lime 17 - Postuge, Telephone, Messenpers ond Express

Include;

Eaxlude;

Linc T2 —. Legal and Auditing

Tnelwde:

R

clude:

Express, freight and cortoge,

Postuge,

Cost of telephone,

Bunk charges for collection and exchonge
Compensation W employvees, (See Salanes.)

Rent, repairs, and depreciation of postage rmachine. {5 ent.

Postage, telephone, telegraph and express il e v emplovees while

traveling (See Travel and Travel Tierns),

Postage, telephone, telegraph, exchange il sl service allowed,
reirmbursed or paid o managers, agents, brok soslicitors amd other producers,

mitlances 0 home office by a
1 he included in expenses.

stof services of tax advisors,

5 of consultants.
5 of mvestment counszl.
Fees and expenses of other persens than emplovess, for collecting balances.
Motary foos.

Duez and subscriptions o accounting, legal, actuarial or simalar sooictics and
gssociations.

Compensation to employees. (Sec Salanes.)
Expenses of salaried emplovees. (See Travel and Travel ltems.)
liems includoble i bile or escrow losses and sulvage,

liems meludable in Beol Estate Expenses,
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Line 20,1 — Stile anad Local Insurunee Tuxes

Triclude:

Exclude:

Include;

Slate premium taxes, loenses and fees.

County and municipal premiwm taxes, licenses and tees.

Fire Patrol assessments.

Payments to State Industnal (or other] Comnussions for administration of

Workers” Compensation or other Siate Benelil Acts (including assessments [or
podministering Finonsisl Besponsibility Laws) recurdless of [ assessment,

Allewances for taxes wndor reinsuranes con \
Line 20,2 - Insurance Departreent Licenses and Foes 0

Met pavments o Sate Securily Funds, Reopaned Case , mocial Tnjury
Funds and other State Funds, when construad by Ny as operabing
expenses, regandless of basis of assessment, &

Agrenls” lcenses,

Cerificates of authority, uu*p % i, el

Filing foes.

Fees and oxpenses poination by insurance  department or  other

governmental agencic

licenses,

Business H.G‘Sh-.

Exclude: Tierns 1 A1 - Srade amd Local Tnsurance Taxes and Line 204 -
All ing W ederal Tneome and Real Bstare).
Ttems ; i Claim Adjustment Scrvices.
Line 20.4 - All Other {Excluding F | Income and Beal Estate)
Imecluwde; Wving bond premivms,

R

ment publication fees,
Advertizing required by Taw.
Personal property taxes.
State taxes on INCoTME OF Sross TeCCIpis.
Ckcupancy lax
Capital stock faxes,
Business eorporation licenses or foes (not includable Lines 2001 or 20023
Marine protits taxes.
Dexcumseniary slamps o0 remsuronse,

Any other faxes ool assignahle under Lines 2000, 2002 and 2003 and oot
ntherwise excheded,
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Lo ludde; Eeal esiate tuxes (See Feol Esfute Taxes)

Cost of wdveriising required by law where more than minimum space required 1o
comply with the law 15 laken. Such expenses shall be ineluded 0 Advertising,

liems meludible in Cliam Adjustmeni Services

Frees for aulomobile leense plafes {(See Travel and Travel lems).
Frderal ineome xes,

County and monicipal premium faxes, licenses and fees.

Sales tages, arc, mchaled on mvoice of vendors xios are [ Tnllow
allocation of cost of tlems purchased.

&
Tine 21 Real Estate Expenses \\

Trclude: Salaries, wages and other compensation, | ling paveoll faxes, of janifors,

carelakers, rmamienance workers and a pa 1 eonneciinn with owned real

Eslate,

Cost of operating and I'I',I.H.'irl'm rier % al esiale.

Cost of insurance in o el real esiate.

Cost of adverising in rith owned real cstate.

R o oved real carate.

in schedule Details of Write-ins Agaregated at Line 23 tor Chher

Line 22 - Rial Estaie Taxcs L 3

Tnelwde: Taxcs

Line 23 - Agoregate Writc-ins for (HE

Enter the total of the wgte-ing lisid

Expenscs,
Details of Wite-ms Agerepated at Lin Expenses
List scpa!%gnry of other expense tor which there 15 no pre-printed line in Part 3.
Exp not Lis 5 includable m other operating expense classifications, and not analogous thercto,

shall cluded in “Ovher.” Specifically, the followmg shall be included:
Domations to organized chartics.

Cost of tabulating service when such service 1= rendersd by outside
Or CATIZFALLONS.

Amounts received and handled m accordance with the Instruction *Income from
Special Services.”

MMiferences  betwesn actupl ameunts pawd. and  wmount:  apporiioned  in
peeordunse with the Instruction “Joint Expenses,”
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LGEMEBAL INSTEUCTIONS IM COMMECTION WITH OPERATIMNG EXPEMSE CLASSIFICATIONS

Al Joint Expense

Whenever personnel or Dicilies ure used mncommon by e or more compenies, o whenever the personnel or
facilifies of one company are uzed mothe actvities of teo or more companies, the expenzes involved shall be
ppportioned i aceordance with the instructions relating o Joinl Expenszes, and such apporionsd expenses shall be
pllosated by ench company 1o the sume operaling expense cluzsifications as 10 the expenses had been bome scholly,
Any difference between the setual wmount pad, wnd the smount of such apporiioned expenses, sholl be ancluded in
the operuting expense clussilication “biscellunesus,™

This instruction does oot apply 1o the following, which are covered by sepanate instructions h 1
Reinsurance comumizsion and allowance (see Commission and Brokerge -~ Re slined and Ceded)
Cornmission and brokerage paid (o rmanagers and agents (see Cormrmssgon; e Dhirect)

il |\
Adlowances to rmanagers and agents (see Allowances o Manager and K

n
Expenses allocabla in aceonlance with the instroction “Tncome Tfro el ETvices”

E. Expenses for Account of Another »
Whenever expenses are paid by ane company Tor account of r, paEvrnents shall ool appsar among the
expenses reporied by the Tormer, and shall be incloded by the i ame expense classificaton as il originally
praid by it

. Tncome from Special Services

&

Whenever an ingurance companmy receives com
niot melated to policics aritten by the cg
reimbiarsciment, the amount thereot shal
an insurance company pavs the componss
nature of the expense.

inn faadles or services, such as logs adjustment or inspection

uch compenzation is not calculated as a joint cxpensc
in the operating cxpense elassification “Miscellancous.” Where
icen shall be made to the expense classitication dicrated by the

Reinsurance comimisgsion and allowgtzes {Soe Comimigsion and Brokerage — Reinsuranee Assumed and Ceded).

Expenses incurred for b mics m the same group or fleet are covered b the mstwcton *Joint
Expenses.”

. Analogous Items
The List of exp neludible m the operating expense classifications 15 representative and do not exclude
analogous it i tted from the lists.

%
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OPERATIONS AMD INYVESTMENT EXHIBIT

PART 4 — NET OPERATING CGAIMNDLOSS EXHIBIT

Column 1 Diireci Operalions
The amounts shown in this column represent the company direst operations, Mo tlems from agensy
operaiions (even whollv-owned sgencies) are o be ncluded n this column; only home oflwe and

brumch olfice operalions wre 1o be included mthes column,

Column 2 Mon-alflled Agpency Operalions

Coliemn 3 AfMiliared Agency Operations

The amounts shown in this column represent the company affilia

wprerations, Whollv-owned

i

apencies should be included in the amounis shown in this column: e slandanls for reporting as an

affiliated agency are the affiliation stamdanls established o

m« I, 2 anmd 3,

Heling company laws of the
i
dlomestic state jurisdiction.

Colwmn 4 - Taotal *

The amounis reported in this column are the tols

Coluimin 3 — Other Operations
The amounts in this column reprosdat ai ci than those shown in Colwmns 1, 2 or 3.
Column 6 - Current Year Toral

The amounts reperted in chis the motal of Columng 4 and 3.

Column 7 - Pricr Year Total
The amounts reported 1 columm are the amounts reported in Column & for the prior vear.
Line 1.1 - 3 @ Earmed
rted in thiz line are the amounts repormed 1 Operations and [nvesoment Exhibi,
Line 3, Cdumn 1
Line 1.2 Looi pitlement Services
nis reported o this line are the amounts repormed 1 Operations and [nvesoment Exhibic
Line 1.3 or Trtle Fees and Service Charges
The amounts reported in thiz line are the amounts repored 1 Operations and [nvestment Exhibi,
Purt LA, Lines 3 (o b,
Lime 3 Tontal Operaiing Insomms:

The wmounts reported on (his line are the ofals of the pmounis shown on Lines 1.1 through 1.5 plus the
wmonmnl shown on Line 2,
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Line 4

Line 5

Line &

Line ?

Losses and Loss Adjustment Expenses Incurred

The smounis reported m this line ore the amounts reporied o Operalions snd [ovestment Cxhabat,
Purt 2A, Line 19, Column 4.

Cperuting Expenses [ncurred

The smounis reported m this line ore the amounts reporied o Operalions snd [ovestment Cxhabat,
Puri }, Line 24, Columms | through 3 aod Column 6.

Met Chperating Crain or (Luoss) *

The armounts reported in this line are the amounts reporied on N v amounts reported on
Line f. 0

S
&

Total Operaiing Dedustions
The amounits reported in this line are the amounts reported on Line 4 plus Liﬁ

o
o
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EXHIBIT OF MET INVESTMENT INCOME

[oclude the smeunt of nvestmenl income collected und earnesd by each type of Invesled wssel, Inleresl on encumbrances
should be dedvcied by tepe of investes? wssed that 15 encumberad. Invesiment income should be assessed for collectbalivy, 11
pmeollectble, the amount should be writlen off and charged peninst imvestment income, Beler 1o 8548 Mo, 34— fnvesiment
fncome Dhie and Acorwed Tor wecouniing geidunee,

Ioclude the income from secunties that the compuny no longer owns nthe appropnole lioe of the Exhibil of Kel Investmenl
Ineome,

Feport in Column 2 wmounls neesfed (o wdjust income bom a spod mate ooa pericdis rate, Beler o 8 Z3—Forelgn
Crrvescy Transpctions ged Transfotions Tor accounting guidance,

Column | Collected During Year
&
Subdract amounts paid for acerued interest on purchases from this g \

Caolwmn 2 Earned During Year

Earned investment income reported here should be on an acer

Tines 1, 1.1,

1.2l 1.3 . Fomdds *
Report inferest eamed on boneds, \
Tnelude: Accal of discount.
Amartizatiodpof ; fees intended to compensate the reporting entity for
intcrest ratc riﬂ is].
Amglt mimitment focs (iF such quality for armortizatien).
Prepayinit aley or acoecleration foos where the investment is liguidated prior
tgg the schiduled formination date on mortgage-backeddoan-backed  and
tured securitics,
iment fzes, if the loan or bond 1= not granted or it the commitmeant 1s not
cised.
Monrefundable foes other than points,
Exel Interest due and zcorued on bonds in default as to principal or interest. The
market value of such bonds includes such mterest.
Amorizaion of premium during the vear,
Line 1.1 5 Exempt from U5, Tax

This linc is applicable to Properiy/Casualty entitics only.
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Lines 2.1, 2,11,

22pnd 221 - Stocks
Imecluwde; Accrual of discount for redesmuhle preferred stocks,
Mvidends om stecks declarsd 1w be ex-dividend on or prior 1o Desember 21,
Dt Amoriizaiion of premivm (o7 redeemuble preferred stocks,
Line 3 - Morigage Loumns

Befer to S8AF Mo, IH4—Invesiment Income Due and Acoried for accounting gui

Tnclude: Ineome from property for which the transfer of leg
of redemption or moratorium period. O

Acerual of discount, \\
Amorizaion of momgage Nterest poings.

Amartization of commitment  fzes
BEAF No, 27 Moripoge f.(*

Prepuyment penalty or pecel

valify for amoization under

Commuiment foes, if bond s not granted or it the commitmant 15 not
cxercisaed.
Manrelmidahle Tedy o 1 peinds,

Dt Chulgn iy unless cupitalized or shown in;
2 or 3 for Life and fraternal companics

writing vnd [nvestment Exhibat, Port 3 for property aod health
COmpanics

Operattons and [nvesument Exhibiag, Par 2 tor title companics
Qﬁri:rrg fees paid o correspondents and others wnless inchaded in:
Exhibvit Z for life and fraternal companies

Underwriting and Investment Exhibit, Parc 3 tor property and health
companies

Operatons ond [ovestiment Exhiban, Part 2 lor tithe companivs

Amorization of premivm.
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Line 4

Tine &

Linc 7

Line &

Line &

Line 13

Line 14

Feul Catate

Tnclude: Income from ownership of Schedule A properics.

Addegquate rent for the reporing enbity's occupancy, in whale or inopart, of it
own buildings, and for space therein occupied by agencias.

Exclude: Reimbursements of amounts previously capitalized; such amounts should
oormilly be credifed w0 the Uem o w owhich the expenditure was charged
origimilly,

Treduet: Tnterest on cnewmbrances.

Cash, Cash Equivalents and Short-feon Investmenis

Include: Earned investment meome on imvestments tor \K ez (or repurchase
L

datez) ar the tme of acquisition were one ve
Drervative Instrumcines

Triclwde: Arnount of investrment income from

Other Invested Assets

Tnelude: Earmed  investment  inco class of investments  includable i

Schoedule Ba.
Apprerate Wrile-ins [or Invesimeni Inco:
Enter the total of ihe wrte-ins J!:\ e Details of Write-ins Aggreeated at Line Y for
Investment Income.
Interest Expense

Include: All inter br, surpluz notes and other related 1tems.

| pssupmes costs (hat must be chorged in the period neurred.

setuent o the msuance of converithle debl secuntes, considerbion sseed fo
ce gonversion of converhble debit,
Laxclude:;

Imterest on encumbrances on reul estoie,

Interest on debt that 15 olfzel agaimst another assel,
Cupilalized mierest on debi

Aution on Beal Estate and Oiher [nvested Assels

Deepreciation reported in Schedule A, Part 1, Colomm 11 and Schedule A, Tart 3,
Column 9,

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = ‘EI_‘J; Tl 20L&



Line 13 - Apprerate Wrile-ins for Deductions fom Invesiment Income

Enter the il of the woile-ins listed in schedule Detnls of Wrile-ins Aggreprated ol Line 15 lor
Desfuctions [rom Investmenl Invomms:,

Dretaals of Wnte-mns Agnereputed wl Line 9 [or [nvestment [ncome

Lisl sepumately esch calegory of investment income for which there 12 no pre-printed hine in the Exhibil
of Net [nvestment [neomms:.

Imecluwde; Amorizzniion for the peniod of the difference between onpe
and the sirike price obligation for asset transfars with pu

as financing, Also inelude an amount egual to the by
transactions repored in Column 1 Any paid infenes

shoald be enclosed in parentheses. ¥

Investment fees relating o uninsured ac N health plans and the
urvinsred portion of partially insured acei ar 1 plans.

Fees received by the ansferor for

expenses, [NOTE: Inferest igoo
securities lending is n-.-pmlu*l statensent calegories and exhihits that

ledd in this line

lisan ol securities, net of direct
secunnes that 15 unrelated 1o
are consistent with the v on similar investment  categories,

e, bonids.)

as or liabilitics as deseribed in B54F° Vo, 1IR—
il Aszers ond Fxnnguisfmeans: of Laliles.

Anmortization of scrv
Traugfers and Servel

Details of Write-ins Aggregated at Line 15 for Deductiordgfon : nt [ncome

List separately cach catogory
Tine in the Exhibit of Met I

g, from investment ineame tor which there is mo pre-printed
me.

Tnclude: Acciwed gt on borrowed money, with appropriate designation. Report

igeestment WCome credited o uninsured accident and health plans and the
insurcd portien of partially insured accident and health plans.
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EXHIBIT OF CAPFITAL GAINS (LOSSES)

Guins and losses moy be oflsel agamst each other only where they apply 1o the some bond dzsee, property, ele. Only
winslosses perlaiming o mvested azzels wre W be meluded mthis exhibal, Ameounts i ihs exhital shall be presented before
[ederul und forelyn income laxes,

Column |

Column 2

Colwrmn 4

Colwmn 5

Lincs 1,
1.1, 1.2
and 1.3

Linz 1.1

Lines 2.1,
211,22,
and 2.21

Feulized Goin (Loss) on Sules or Maturily

Exclude; Eealized loretpn exchange poin or loss,
Other Beulized Adjusimenis
Trchude: CHer-than-termnporary impaimnent wrile-ciwns as negaiiae o nls.

Realized foreign exchange gain or loss,

*
Change in Unrealized Clapital Giain (Loss) \\

Triclude: Any unrealized valuation changes reported in investment scheduwles.

The change in any valuation the current period and previous

vear-end amount.
Exelude: CHber-than-temporary impi

Amounts  reported
Bock/Adjusted Canying

necalized  Forcign Exchange  Change  in
wimi in the detailed investment schaedules.

Change in Unrcalized Forcign Exclign ain | Logs}

the forcign cxchange change in bookfadiusied carryving

Tnelede: A
) e detailed investment schodules,

Boands
Include: t5 from Schedule D, Part | and Part 4 that represent cither realized or
limed adjusuments on bonds.
In Colurm 2, the decline m the fair value of a bond that 15 other-than-termporary,
B crmpt from LS. Tax

et Property/Caspalty entities ouly.

ocks
Include: Amounts from Schedule D, Part 2 and Part 4 that represent cither realized or
unresnlized wdjusiments on slocks,
Exelude; Procesds [rom sule of rights, et (Beduce the stock azset aceordingly.
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Line 3

Line 4

Tine 5

Tine &

Tine 7

Linc #

Linc %

Morigage Loumns

Imeclude; Amounts from Schedule B othat represent enther realized o unrealized
pidjustments,
Amounts from Schedule B othal represent wdjustments 1o slatement value Tor
recoprizing un impairment of o morgege losn by crealing a vuluaiion allveance
or by adjusiing sn existing valuaton allowanse [or an impuiresd loan.

Feal Cxtate

Triclude: Amounts  from Schedule A that represent either unrealized
adjustments,

Comibract Likans ¥

Triclude: Any realized or unrealized adjusiments on L%
Cash, Cash Equivalents and Short-feon Investmenis
Triclude: Craing or {losses) ansing fror mels 1o or fram other countries.

the
Aldse inchace n Colomn 4,1 won decduction for deposits in suspended
depositories. \

Trenvative Instraments

Tnclude: Amounts from Sth$ﬂ represent cither realized o unrcalized
adjustiments.
*
Oriher [nvested Asscts \
ach

-

Tnclude: A g dule BA that represent cither realized  or unrcalized

Agoregate Writc-ins foi

Enter the total of the w
Crains and 55

ins listed in schedule Details of Write-ins Agoreeated at Line Y for Capical

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = ‘Elﬁ Tl 20L&



Lime 10 - Total Capital Guins {Losses)
Columm 3 dodal should sgres wilh reporied net realized copiial goins (losses) belore the e elecls.
Columm 3, Line 10 should eguol;
[Fage 4, Line 10, Col 1+ Poge 4, Line 10 msel amount for the PC slatemenl]

[Fage 4. Line 34, Col 1+ Poge 4, Line 34, insel amount #1 + Pagee 28 IME, Line 2, Col 1
Pogre 28 IME, Line 2, mset amount #2 for the LAIL stptement]

[Mage 4, Line 26, Col 2+ Page 4, Line 26 inset amount for the Health state

[Mage 4, Line 30, Col 1+ Page 4, Line 30, inset amount 1 + Pag %’ same 2 Col |-

Page 25 IME, Line 2, inset amount #2 for the Fratermal r~.1.:1|u11|-=r*

[Mage 4, Line 10, Col |+ Page 4, Line 10 inset amount for the mtrl‘l]
LT

Columm 4 fodal should agree with the change in unrealized capital g nsses] hefore mxes.

Codumm 4, Line 10 should equal:
[Page 4, Line 24, Col | = Page 4, Line 24, inm‘! o PO statement]
[Page 4, Line 38, Col | = Page 4, Line 35, i hfﬂr the Life statcmcnt]

[Page 5, Line 36, Col [, + Page 5, Line

nt tor the Health statemcnt|
[Page 4, Line 34, Col | — Pagad, Li Tl amaunt fier the Fraternal statemoeon)

[Page 4, Line 18, Col 1 4 A #, imsct amount for the Tide siatement|

Dctails of Write-ing Aggregated at Line 9 for Caple [Shgacs]

Lizst separately cach cof tepital gamns (losses) for which there 1= no pre-printed line in the
Exhibir of Capital GaighlLosses),

Include: 1ol pains from mvesiments previously charged off.

Exclude: ital gams and losses on extinguishment ot debt related to emploves stock
aption plans.
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EXHIBIT OF MOMADMITTED ASSETS

This schedule should nclude the nonadmitied {both aroup wnd mdividualy amounts for beth mvested aszels and
other-than-imvested pssels,

The lines in this schedule wre wentizal o thoze meluded nthe Aszzets Poge, The Column [ smount should equael the amount
reporied m the sume specifis line o the Nonpgdmitied Assets column of the Assets Poge (Page 2, Column 2, Line 28],

Colemn |

Column 2

Colwmnn 2

Current Year Totl Monwdmitied Assefs

Imeclude; Monpdmitied poodwill o prescmbed n 35450 No. 68—, o binoaiions
el Craoatwell,
Mamadrmitied invested assets due 1o stare ::ggrugh—.- i nlanng.

Il

Monadmitied amounts due o specific supl

Mamadrmtied invested asset armounts due restrictions by the stare
(e.g., designation & securities must be partially wholly nonsdrmired).
Mon-operating systems softws

Electronic data processing (F if and operating software in excess of
I of capital and surplus g 1 orecently Nilad statement adjustad 1o
exclude any EDP «
asmels and net positiv

At rating systarn soflware, net defemad tax

L

Prepaid expense |
+

Pricr Year Total Monadimitted ﬁ.aactq\
This calumn should conraid@™ sunt of group and individoal) nonadmitied amounts from the

prrior year annual sratement

Prepaid Fxpeises).

Change in Total Monadigitted Azl

Column 2 mmus Column 1 The amount reporied in the total line of this
unt reporied in the “Change n Menadmitied Assets™ line of the Capatal
lation.

Thiz column should
column shopld
and Surpl
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Mote 7
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[r =]

I7
1%

1%

20

R

a5
26
27
2B

TITLE

Description

Zummary of SIEniticant AT POlICIES ..ot emees s eeeesasams s s ame et st an s st
Aceounbing Changres unad Corrections 08 BITOTS e e e e e s e i s e s sssss s sssss s s s sssss s s s s s
TRt s s L E IR T ] i ] o s ottt et et t e ee et ee et sm s ee s see ee s e ae s e st se s e s 2e e e st ee e e sesmten 2t aeaemmne s

Diiecamtinued CREGTALIEIE - oot i i i i oo e ey e s o s s e e

Joint Wentures, Partnerships and Limitad Liabality Companics e

Dheriwinhine DSITULTIEIILS oo i i s s s s s a0 a0 00 10000 000 1 01 1 010 1 00 s 0
THEEEIE oM. 1ot et ot eecs ecee s e e e et set s e e es st smsas et es ses sms ame s ss amas st s an 2 amns mpnen
Information Concerning Parent, Subsidianes aod Afflates
Fetirerneat Plans, Deferred Compensation, Postemploviment Benefits and
Compenzatcd Abscnces and Ciher Postretirement Benefic Plans..............
Capital and Surpluz, Dividend Restrictions and Cruasi-Eeorganizato:
Liabalities, Contingencies wmd AsSessmenls oo,
L5 i s s s s s e s e
Tnformation Ahowl Finencial Instruments With OF-Balance
Financial Tnstruments With Concentrations of Credin TG
Sale, Transler and Servicing of Financial Assets amd Ex
Crain or Loss o the Reporing Entity from Uninsure
Uningurcd Portion of Partially Inswred Plans {'.*

Page #
1iM
107
107
114
113

- 150
.. 151

151

w153
e 159
. 1

17

. 134

o 1BE

o194

L 1eT

. 198

203

Trircet Promiwm Written/Prodoced by Mapagas E aens Third Party

Adminigoracors (MNUA - Title) oo
Fair Walue Measurement ...t

Evenls Bubsequenl. .o,
Beimsuranse o e
Retrospectively Tated Cont
Change in Tncurred 1
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NOTES T FINAMCIAL STATEMENTS

MNotes to the Annoal Statement are to be tiled on March 1.

These instructions include guidance [or the annual slatement, Thess instrucions provide speciic expmples that dllusicate the
disclosures required by the dccowntivg Practives ond Procedres Mawen! und depiet the wpplication of cerlam Stlements of
Statutory Accounbing Prncrples (55AF, UNLESS OTIERWISE INDICATED, the (ormol and level of detal o the
lusirabions wre nol requirementz, The MALC encoumpees o foomet thet provides the imfemmeion nthe mos enderslandable
manner i the specific crreumstvnces. Eoibes are nol cequired 1o display the disclosurs informoben contwine! herein n the
speeific manner ustcated, excepl whers mdicaled mthe tlustmtions provides for specilic noeles,

To facilitate comparison o the electronic notes database, the following data-captured diselosures
whode dodlars in the same Tormat and level of detail i the specific manner shown in the illostsanon e dhiselosure for
a particular illusteation is oot applicahle or the reporting entity has nothing o report, the reper o ol reguired fo
present the disclosure in the illestrsted Tammar with zene amounts except Tor the reconc [ HEon trated 0 Wote 14,
which must be provided regandlaess of whether the reporting entity has any state preseribygd rachices. Towill sill
be acceplable o imdicate “none” or “nol applicable™ for the whole disclosure or s
appropriate, as long as the numbaring Toemat of the diselosune 15 preserved, Followin

s of the disclosune, as
ation of the illustsation is

ten beetter understand the disclnsure.

Mote # Parts to he presented in whale dollars in e 52

it and level of detail
in the specific manner shown 3

atinm.

2y through 21TF{4) and 210
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The [wllowing disclosvres are upplicable 1o the annuol statement Oled Morch 1. In the snouel slatement fled oo Muerch 1.
ay o dizclosure or response must be provided for every dlem (ndicate “none™ or “nel apphoable™ i epproprate), and
b1 the reporting entily must not slier the number scheme of the notes, Motes are 1o be presented in numenes)] erder including
those notes thet will be noted 2z “mone,”™ Users should note the NAIC would uiilize Note 21, Other Dems, womclude
information regquired by recently adopled S5AP:,

1. Summary of Sipoificant Acceunting Pelicies and Going Concern
Instruction:

Beler 1o 554F Mo, {—dcoowniing Policies, Sivks & Uncertainties, and Other Disclosires [or
regarding disclosuene requirarments, The major disclosune regquirernents are as Tollows:

ling puidance

A This nede (including a table reconciling income and surplus hetween e si
regquirad to be completad, aven if there are o prescobed practices or ]:Ir'rr"‘lltd i

AP basis) i
L] I\EFICZII'[.

Indhicate that the statement has heen completad naccondance w
Procecyres Weonenl, 1T a repocting entity employs accounting pract
Proctices aoo Procecyres Monug!, including different prsctices
following imforrmation ahout thoss accounting practicas.

[ oreriing Praciices and
part from the dccowaiog

Trchude:

&

* A deseription of the accounting practice;

* A statemient that the accounting p
procedurss (MALT SAF) identifvin practice 15 a departure from MaAlC SAP or
from & state prescribed practigmy an lude the financial statement repomng lines
predeminantly impacted d or preseribed practice. {Although most practices
IMPRCT NeT TC0ME OF 5U N rence to those lines should be avoided. The intent i=

o caplure the Onons ; rellecting the pracice which uliimotely impacts net

mie and stalufory surpluz of usine wn wscouniing practice thut
counling practices and procedures; and

nierprise s risk-bosed capitol would have trgeeresd o regulatory event had 1l
weribed or permutted proctics, that [eel should be disclosed i the Onanciol

Tr acedinion, ol

prachices mnd p i address the accounting for the ransaction:

A deseription of the fransaction and of the accounting practice used, and

iment that the WAIC statutory aceounting practices and procedures do not address the
nting tor the transaction.
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A table reconciling incomes wnd surplus between the stule basis and NALC SAP busis [or the currenl
reporhng pericsd and the prior yesr-ensd shall be provided. The reconciliation whle s required even i the
reporhng entity does nol have any permilled or prescrbed practices o reporl,
The reconeliniion shall inelude-

Briel descopiion of the prescobed or pernuited prosciice;

meAl A Enter the 55AF numbers w which the permiited or prescribed practice prmoenly periuins,

Il muluple

rale 1 SOITiImii

For example, use “4357 for 55AF Mo, 43K or 197 for 554
S5ATs are needed for the prescribed or permittad practice,
(194310,

For permitied practices from state regulations, use Sk 0
IT multiple 55ATs are needed for the preseribed or Nmﬂiurz, separale with a
coanma [ 19,3 R (00

QA

Financial statement pages (F/S pages) primarily impactad by

Chly the fllowing pages should be rErtrtm_'Et
2 Assels
3 — Liabilitics, Surplus and (Hher FKK

4 — Sratement of Income

| or preseribed practice.

L 4

5 — Cash Flow

Uzz “MNIA™ for permic
above,

cd practices that do not impact the financial statcrncnts pages

If multiple pages aggnecded 108 The prescribed or permitted practice, separate with a comima (3.4,

Fmancial statement ine lines (F/5 lines) of the key financial statement page primanly impactad
by the permptted practice.

1ancial statement reporiing line for net income or statutory swrplus should be
ntent 15 to capoure the financial statement line reflecting the practce which
15 net mcome or statutory surplus. )

1z used for the F/S page, use "NAA™ for the F/'S line.

Below are examples of penmitted and prescnibed practices the repomng entity may or may noet be using
ich could be disclosed. The reporting entty may have others not shown below,

[afTerenses in the accouniing wnd reporing of

o Dol
o Admission of Fixed Assels

*  Value of Home Office Property
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NOTE:  Amouonts reported in other notes te the financial statements shall reference Note 1 af
impacted by preseribed or permitted practices. The following is an cxample of inserting a
statement within applicable notes:

Exumple Dustration: Moete 3, Business Combinations and Gowsdwill
[astration:
A Stomtory Purchase Method
Ly The Compeny purchosed 100% interesi of XYZ Insurance O GO

1
XY E Insuronce Company 15 Livensed in 49 stales and sells mdividhl eriighle products
exclusively,

(£} The franzaction was accounted for as a statuiony purchase.
(3} The costwas 3 , resuling i goodwill n the Prgunis ¥
4] Goodwill amortization relating o the purchase \ ance Company  wis
k3 for the yvear ended 1231/ ¥
* Theze amounts retlect preseribed or permitted practices that Rom the MANT decounsiing
Prachiees qaud Procediores Wanea!, Sec Mote 1, Summarydgt Sig t Apcounting Policies tor
additional informaticon.

B. [nclude an explanation that the preparation of finade:a 5 mn conformity with the Aol
Statement Irstrections and Accowniing Praciices ard B I et reguires the use of monagpement’s
eslimiles

. Dhisclose all accounting policies that matarially a ih :05, lishilities, capital and surples or results of

opentions,
Include:

iy
{2

v onethoed® o bomds and mandatory convertible securines, and (f elected
orting  enfity, the approsch for defermining the  svstematic valoe  Tor
secunbies per 33AF Moo 28R, I0 uwtilizing the systermatc valoe
ethod approach for BV0-Tdennfed mvestments, the repocting antity must
ollowing information:

SWOkIdentified investments (e.g., fair value or systematce value), 10 different
mieasurernent methods are wsed, information onowhy the repocting entity has elacted
iy wse fair walue for some SWOHidentifed investments and systematc value Tor
uthers,

o Whether 8%k Tdentified investments are being reported ata different measunement
method from what was vsed inoan earlier corment-vear inferim andfor noa poor
annual statement. (For example, i§ repored at systematic value poor o the sale, and
then reacquired and reported ot fair value ) This diselosure 15 requined inall interim
reporting pericds and in the year-end Anancial statements Tor the vear in which an
SV -Tdentified dnvestrment bas been reacquired and reporied using a different
measurerment nethod from what was previewsly used Tor the mvestment, {This
disclosure is required regardless of the length of time between the sale‘reacquisition
of the imvestiments, but s only roguired in the wear in which the imvestment is
reacauined. )

#  ldentification of securitics still held that ne longer quality for the systematic value
method. This should separately identify those securitics that are still within scope of
S5AP Mo, ZnR and those that are being reported wnder a ditforent 35AF.
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{30 DBasis ol which the commen siocks ore siuted,
{47 Basis at which the preferred stocks are stated.
{5 Deseription of the valuation basis of the morigage loans,

{6)  DBasis ol which the loan-bocked secunities ore stted wnd the sdyusiment methodology uzed
[or epch tvpe of securily (prospesiive o relrospeclive),

{7} The accounting policies of the reporting entity with respect to investments m subsidiaries,
controlled and atfibated entities.

{8 The accounting policics of the reporting entity with respect T tsin joint

ventures, partncrships and limited liability companics.
|\ come a5 A factor in

imating the liakilitics tor
sicen of claims tar toxic wastc
emediation cxposures.

{9 M deseription of the sccounting poliey for denvatives,

1y Whether or not the reporting enfity utilizes anticipa
the premuum deficieney caleulation,

(1 A summary of management’s policics and methodo
leases and lossiclaim adjustment expenses, inclugh
cleanup, asbestos-related ilnesses or other enxi

(12 IT the capitalization policy and the iy edd thresholds changed from the pror

period, the reason for the change.

(13 The method used w esiimse p mﬂ ale recelvables,
[x, Gioing Consem

The reporimg eniity shull provide the gellow convern disclosures aller mpnueement’'s evaluaiion
of the reporting entily™s ability W continugs o @il concern und consideration of manarement’s plans (o
ity 1 conlinee us a Fong concen,

s, subsivntial doubi aboul an enity's ability 1o continue us
reporting entity shall disclose in the notes 1o the Timancial

¥ o mest Us obligaiions,

went’s plans that alleviated substantial doubt abowt the entty’s ability to continue
45 4 goINg Concer.

r considering management’s plans. substantial doubt about an enticy’s ability to continue as
concern 18 nol alleviated, the entity sholl melude o statement mthe notes 1o the Dnansial
menls imdicating that thers 5 substontial doubt shoul the eniity's abilivy 1o conbinee s 2 poing
concern within one veor alter the date that the Gnanciol stolements are szaed, Addinonolly, the
reporiing entily shall disclose the mlommaton o porsgrophs 10000 and 1O b, a5 well us the
mempgement plons that are miended (o miiests the conditions or events thal mse subslantol
doubt about the eniity's abiliy o continee ps 8 omg concern,
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(31 The poing concern evalupbon and poing concern disclosures dizcussed i 5548 No, §
Acconnding Policies, Risky & Uscertainties, and Other Discloswres wre reguired [or both inlerim
und proual fnanciul siatements, I substantol doubt waz determined, and the conditions or evenls
contioue fo rarse substanial doubt about sn eniiy's shiliy o continue as a pomng concern in
subsegquent snoual or inferm reporiing pericods, the entty sholl continue w provide the dizsclosures
in #ach subseguent reporiing period. In these subsequent penods, the disclosures should become
more exlensive gs pddionel informebon becomes avaluble abowt the relevani condiions or
events and aboul monagement’s plans. The entity sholl provide sppropriate conlext wnd continuily
in exploining how condittons or events have changed between reporiing periods,

(41 For the perod in which substental doubt no longer exists (belore or o ideraiion of
ranagement plansl, an entity shall disclose how the relevant comdition evermg that mased

submtantial dowhn were resolved.

Tusdraticn: ¥

A Accounting Praciices \\
The financial staterents of X7 Company are presentad on the hasis o oumting practices prescrbed or

perrmittad by the ARC Tnsurance Diepartment,

practices prescrbed or peomiited by

The ARC Tnsurance Department recognizas only HIH.‘I.I# ,
ii ticn and results of operations of an

the State of ABC for determining and reporting the
insurance company, tor detcrmining its solvency unde
af Insurance Commissioncrs” (MAIC) Accouning Pr
adopted as a component of prezeribed or perm
coitain preseribed accounting practices that ditfor tound in WAIC SAP. Specifically, 1) goodwill
arizing from the purchase of a subsidiary, oo crattiliated cntity is written oft directly to surplus in
the wear it ariginates by ABC domiciledgeom S0 WAIC AP, soodwill in ameunts not to execod 1054
of a reporting cniity’s capital and surplus In italized and all amownts of goodwill arc amorized o
unrcalized gaing and losscs on ing - periods not o cxeoed MO vears, and, 23 1004 of all fixed
asscis are admiccd v ARBC ¢ npanics. In MNAIC 5AP, fixed asscts are not admited. The
Cornmizsioner of Tngurance hal permit ether specific practices that deviare from preseribed
prachces.

The Cormpary, with the exgiicit permission of the Commizsioner of Insurance of the State of ABC, records
the value of its home offi ding at fair value instead of at depreciated cost required b the NALC SAP.

[f the home office byl v carried ab depreciated cost, home otfice property and statutory sumplus
would be decr and % as of Decembeor 21, 20 and 200 | respectvely.
Additionally, ild Iz mereased by 3 and % respectively, for the years

Company had not been penmitted to record the value of its home office building
¥'5 nisk-bazed capital would have wigeered a regulatory event.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

THE BRECOMCILIATION TABLE BELOW 1% REQUIRED REGARDLESS OF WHETHER THE EEPORTIMNG

ENTITY 1145 ANY STATE PRESCRIBED OR PERMUTTED PRACTICES,

F&

Shaka [z Lirec & a0

RET [RO0OME
1h AR Carmuy eoae hoaw i Fare = Laire 15, Uederene 1 5 E LEX
(B S Freacnine] Fracices (i ard an i reraSideonea s Tron

HAIC EaF
1% Sk Fermimed escncee e ane ae ieoaes)decressz] b

MAIL S
1=1 MA&IL 4P 1l-i-Tme g R XEX
SIEFILIS
51 ABD Cospas shie buss i Foge 3, Lice 32, Coluans 15 2 X
Bl Saks Preaenzed Frazacss e e oan iceecidormona Imar

MAIL S
[ Sake Pomaided Popdiss Dol e an ipcsaesfbacee] o

HAIC BaF
iE o MAIC EAF 1T B RN

B. Ulse of Estirmatas in the Preparation of inancial Stalements

The preparation of fnand staternents in conformity with Statatory Accounting Principles reguires

itingent assets and Dabilities at the date of the Timancial statemants and the

marsagernent o make =|I|I gl assumptions that affect the reportad amounts of assats amd lakalites, Tt

and expenses dunng the perinl. Actoal resulis could differ froan thaose

eafned over the tenns of the related insurance policies and reimsuerance contracis. Tnearned
& arc carablished to cover the uncxpired portion of premiums writen. Such rescrves arc

xpcnacs incurred in connceticn with acquiring now ingurance busingss, including such acquisition costs as
srecs commissions, are charged to operations as incurred. Expenses inewrred are redoced for ceding
allowances reccived or reecivable.
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o addsditiom, the company uses the following accountinge policies:

(
{2)

{3

i4)
&)

(6}

{3)
(10}

shorl-term investmenls wre slated at amoriied cost,
Bonds not backed by other loans ore siated ot amorized cost using the inlerest method,

The company holds ihres (21 SV O-Ideniified bond ETFs reported on Schedule D-1, Two of these
ETFs are reporied ol fur value, sod the company has made an irevosable decision (o hold one of
the ETFs ol systematie volee, The compony bas elected w wilize dillerenl measurement methods
for the =VO-Identifed bond ETE: for the Tollowing reasons;

Tedentifed
interests 1 the

The company previously ulilized svslematic value for the reporting
bond ETF reported on Schedule D=1, On June |, XX, the compa
SWORTdentified bood ETF (entire CTISITY, On Chefober 30, XK, th
the SVOkTdentified hond ETF {same CTISTPY and did not ot 1
fur this EWV0Tdentified bond ETF. Pursuant o the guidane
migasurement method s peomiiied as the reacquisition oo

SWCTdentihed investment,

Lily reacguired
¥

e svsiematic value

o, 26T, a difTerent

va after the sale of the

The Company previously utilized systematic value

bond ETF reported on Schedule D1, As of Decg®

cporting of an W0k Tdentified
; EVO-Tdennfied Bomd ETF was
{ bord ETF. Therefure, this ETF was
nn Jonger capiured within the scope o Bl and pecmitied o he reportad on
Schedule D=1, Pursuant o the statutory a

the scope of 35AF Mo, 30 and s repo

stclance, this ETF 15 now caprurad within
ue om Schechiele T-2-1,

alue for the reporing of an 3% O-ldentiticd
hond ETF reported on Schedul 2o A1, KX, the SVO-[denficd bond ETF had
an MAIC designation of 3pPur ¢ guidance in S35AP Mo, 26/, a non-AVE reporting
entity iz only pormitted to Sgline matic value for SVO-ldentificd bond ETFs with an
MAIC designation g Athiz ETF no longer qualifics for systcimatic valoe, huat is
atill o the BV f, ir'is capturcd within scope of S5AP Mo, 26R, reported on
Schedale T-1, buat od at tair valae.

Comman Stocks argatated at TErker cxcepr that investments in stocks of uncombined subsidiarics
and atfiliates in T the Company has an interest of 2000 or more are carried on the equity basis.
Preferred s f m accordance with the puidance provided in S5AP Mo, 32,

Mot 0 al estate are stated ar the agoregate carryving value less accrued interest.
-backed WEcunties arc stated at cither amortized cost or the lower of amortized cost or famr
. The retrospective adjustment method 15 used to value all securitics except for mterest only
seountizs where the vield had become neganve, that are valued using the prospective

d.

Company carries ABC Mon-nsurance company at GAAP equity plus the remarmnimg Goodwill
alance ot &

The company has miner ownership mferests in joint ventures. The company carnes these interests
based on the underlyving audited GAAP squity of the investee.

All dervatives wre stated al Gar value,

The Company anbicipales invesiment meome a2 a fetor inthe premium deliciency caleulution, in
peeordonee with 385400 Mo, 22— Property-Cosualy Contract — Premivms
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(L} Unpuid Iosses ond loss adjusiment expenses melede an amount defermined from indieadual case
estimates and loss reports and an emound, besed on pest experience, for losses neurred bul not
reporied, Such babiliies are necessanly bosed oo assumplbons wnd  estimales wnd  while
mempgement believes the omount 15 sdeguete, the uliimate habiliy muy be in excess of or less
thun the amount provided, The methods for meking such esimates wnd for esiablishing the
resuliing Liabilies are continuelly reviewed and any sdjustments wre refllecled o the period
determinesd,

(L2} The Compeny bes not medified 1z captialianon policy [rom the prior period.

2, Acvcounting Changes aod Corrections of Errers
Tnstraetion:
Dreseribe material changes i sccounting principles andfor correction of ermors, Triclecde: 0

*# A bricf description of the change, cneompassing a gencral disclosure of mand Justification for the
change or correction.

#  The mmpact of the change or correction on net incoms, surplus, total a an al liabilities for the two years
presented in the financial statements (L., the balance sheet & OTTE).

#  The effect on nat incorme of the corrent period Tor a change al alfects several future pericds, such

as a change in the service lives of depreciable assets or acigl ; mpwons afTecting pensions costs, Thsclosure

ol the elfect on those income stalement amounis 1% ngl n ary timates made each penod in the crdinary

conrrse ol secounts for items such as wncollectible ac wiever, tisclosure i recommended 1T the elTect

of a change in the estirmats = matenal.

inte comparative restatcd nesulis as a resale of the filing
all dizelose that the prior period has been restated and

#  When subsequent financial statements arc i
of an amended financial satement, the g
the nammre and amownt of such restate

Tustraticn:

aration, the Company discoverad an error in the compiling and
n aftiliate for the prior vear. In the prior vear, common stocks [Assets Page,
cd from affiliates (included 1n Statement of Income, Line } were
n the Assets Page and Line on the Gains and Losses section of the
d 1 the current year to correct for this error,

During the current vear's financial
reporting of Ivesiment ncome
Line } and mvestment i
understated by &

Statement of [ncome ha

3 Business Combinations and

Instruction:

A

vombinplions sceounted for under the slatutory purchase method, disclose the lollowing for as
mortzed goodwill 15 reported ws a component of the nvestment:

The mame and briel descopiion of the acquired enity.
#  That the method of acecunting is the statutery purchase method.
®  Acquisition date, cost of the scquired enticy and the original amount of admitted goodwall,

#  The wmount of amortzsion of goodwill recorded for the pened, the admated goodwill ws of the
reporting date and ademitted gomdwill as a percentage of the 3CA™ boak adjustad carrying value (gmss
of admiited goodwill).
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L5 Siatutory Merger

For business combinuions laking the form of a statulory merger, discloze:

(L
{2)
(3
(%)

{5}

The nomees ond briel desenpuon of the combined entities.
Method of accounting, that 1z, the stolulory merzer method.
Descriplion of the sheres of stock issued mothe ransaciion,

Dretpils of the resulis of operubions of the previously separale entibes [or ion] before the
carmbimation s consummated that are incheded in the corrent combaned o, including
revenue, nel imeome, and other changes in surplus,

A deseription of any adjustments recorded directly o swplus 1 @ previously did not

[prepsare 'sl.:vL1.I||.1.-::-r_§,' slalernents.
L. Trpasimnent Toss \

IT an impadrrment loss was recognized, disclose the _|'11||11'.-l.-i||g in th 1] e irnprairment wribe-down:
{1 A deseription of the impairad assets and Ihu’ [es mstances leading to the impaimnent,
arnil
{2 The amount of the impaicment charged 1o \ad gains and losses and hoss Tair value was
detenmined.
Tastraticn:
"*
AL Staturory Purchase bethod

The Company purchased 10603
Cornpany iz licenzaed in 49 stacs

? Insurance Compary on 05300 . KYZ Insurance
sikers” compensation prodacrs exclusively.

«O
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REEPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THESE ILLUSTHATIONS,

The transaction was aceounted for us a statutory purchase snd reflects the [ollowinge:

1 | z 5 4 1 fr | T
Purctvrad ennite AiET N Cied o aaqaivad Caigiaal agiaa Ao med il o Adviimad
e zakly clwbipikal puasheil e ke werdedl praahail
Inill Viag dhic 3 g

=
- 5.
3
H.
(1) The Company merged with ABC Service Company on June 2
(2} The remsweiion was pseounted for as o stululory mers
(3 The Compony ssued voling shares o Som i exchange lor oll commen stock of
ADC Bervice Company.
4} Pre merper seporule compony Tevenu L #, and other suplus adjusiments for the six
months ended 67307 wers 3 . . 5 o respeciively for the
Company wnd & 5 respecively for ABC Service Company,
. & .
(5} Mo pdjustments were mode oJ ; urplus of ABC Service Company as woresull of the
[METEeT,
L. Trpisimnent Toss

The Commpany did nal recozmize an i

menl loss an the transactions descrnbed above.

«O

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = ||:|'EI Tl 20L&



4, Diseontinued (perations
Instmigtion:
A Dseontinued Operation Dhzposed of or Clazsiled ws [eld for Sale
The lollowing shall be dizclosed in the penod mowhich o discontinued speration siiher has been disposed of

or s cluzzilied ws held for sale under 5340 Noo 24 Disconiinied Operations and Untisual o Infreguent
femss

(1) The reporting enbily shall ass1gn 8 vmigque number for each discontimued op 1 prowide 1o
table the unigue number assigned with a brel deseription of the discontinue seral
1%

NOTE: The unigque number assigned for each discontinued oparatior % (o ddentify the

dizeontinued operation when referencing the discontiniid o v other parts of the

dizclosure,

{2 Dreseription of the facls amd circwmstances leading @ the 4% expected disposal and a
{3 The loss recogmized on the discontinued operation, o i loss shall be reported for the

{4 The carrving amount imimediarcly prior oot itildgon as held for sale, and the current tair
value less costs o sell, inchuding the hal s where the item 15 reportad. Also report
income reccived from the diseontinued rior to the dispesal tranzaction.

B. Change in Plan of Sale of Dizcontinwed Chper

*
[T the entity decides to change its plan ofSgle 1 disoontinued operation, diselose a description of the
facts and circumstances leading isigrn change the plan and the effect on the assers reported in
the financial sratements,

Adjustments to amewnts reported o izcontinued operations as a result of!

Socncics that anse pursuant o the tenms of the disposal transaction, such as the
conlimgencies and indemnification issues with the purchazer.

®  The resolution of con
resolution of purchas

- encies that arise from and are directly nelatad o the disposal of @ discontinoed
wenl inoa pericd prior wods dispesal, soch as environmental and prodoct

s retained by the seller,
* neit of employee benefit plan ebligations (pension, postemployment benefits other than

, other postemployment benefits), provided the settlement is directly related o the

ransaction. (A seftlement is dircctly related to the disposal transaction it there iz a
ated direct causc-and-cffoet relationship and the setflement cecurs ne later than one year
g the disposal transaction, unless it is delayed by events or circumstances beyond an entity’s
al.d
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L Muture of Any S1gmificant Contnuing nvolvement with Discontmued Operations Aller Disposal
If the entaty will retnn signeficanl continumg involvement with a dizconiinesd speration afler the disposal
irumsuction, the enily shull complete the disclosures for the bellet ttems shown below, Exwmples of
significunl confinuine nvelvement inclusde a supply and disinbution arraneement, o Doonelal posmemntes:, an
aplion o repurchase and un equity method myestment mthe discontinued operation.
& Description of the activities that give rise to the contimuing invelvement.

&  The pericd of time the invelvement is expected to contimc.

#  The expecied cash mflowsouillows us a resull of conbinumg myolvement,
&

sl date, dizclose the
W shatlgol the income or less of

OTLE FOR TIHE TABRLES BELOW
ARE NOT PRECLUDED FROM
USTRATIONS,

v, Equaty Interest Eetamed in the Discontinued Operation Aller Dispozal

I ihe entity wall retin an equily inlerest mthe discontmued opecatio
ownership inlerest belore wnd aller the dispozal ransacion and the 2n
the mvestes az of the year-end reporing date afler the dizposal ransad

vzt liomn;

TS EXACT FORMAT MUST BE USED IN THE PREP.—‘LH.—‘&]"[EW L %
EXCLLIMNG THE NARRATIVE FOR LINE 2, REPORTING K
PROYVIDING CLARIFYING DISCLOSURE BEFORE OR AFTER

A Discantinued Oparation Dhsposed of or rllﬂhhiﬁtﬁ r Sale
{1 Lizt of Dhscontinued COperations T i bassified as Held for Sale
&
IMzcontinuesd p
Crperation

[dentificr

fon of Discontinued Operation

(2] The L te a definitive agreement dated L 200 o sell its Group Health
Chper KEX) o ABC Company for & in cash, subject to various cloging
adjusn : t loss from disposal is cxpected  be 3 . The sale is cxpeeted to be
completed ater than midycar 200 . The sale is subjeet to stare regulatory approval and other

mary comditions. Results of the Discontinwed Operations will be included in the Compam’s

wnt of Revenue and Expenses until the closing and be consistently with the compam’s
Foontinwing cperations,

Recoghized on Thzcontinued Operations

Mhscontinued Chperation Aancunt for Reporting Meriod Cugralanye Armount Since
Tdennfer Classifed as Held for Sale

5 .

5 .

5 .

5 . R
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(4) Corrying Amount ond Fair Yolue of Discontinued Operafions and the Effect on Assets, Lnbilies,

Surplus and Imcomms:

o Carryving Amount of Discontnued Operations

Dhzcontinued (poration
[dentitier

Carrving Amount Immediately Pricr
o Clasaitication as Held for Salc

Current Fair Value Less
Costs to Scll

(5 I I S S E
I T T

b.  Effect of Diecontinued Operations on Assets, Liabilities, Su2h15

Thseomtirmed Limne T.ine i ALl
Crperation MWumnkser Attnhuiahle o
Thscontinwed

Telentifier

LT T e
L

Clpserations

1. Assgts

2. Liabalities

3. Burplus

4, Income
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A

Investments

Instmuction;

A

Muorlgaze Lowns, including Mezzamne Beol Bstate Louns

For marizage loans, disclosse the following information:

(1} Ihe mimimum ord maximurm rofes of mierest received for new louns made by caterary,
(2} Ihe muximum perceniage of any one losn o the volue of secunty at the tme
kY] Taxes, assessments and any armounts advanced and ood included in mortg

{4y Age analysis of modgage Toans and dentification of |1|11r14;;1$'|||:1

participant or co-lender in s modgage Loan agreement,

A age analvsis of morlgage loans, agpregated by type (Fare

*  Recorded investment of mortgage loans pist di

£ 30-59 days past duc \
4 G0-BD days past doe
B 90-179 duys past due \
18U+ days past due &

*  Becorded investment g

£ S0-179 days p
2 LB past due ¢

#  Inderest accrueddor mord288e Toans past dise:

% 90179 15t due
% 15 ¥E

= |
& ad mvestiment

£ MNumber of leans

X N past due shll accmng micrest:

b the insurer s a

sl Tnsred, Fesidential Al

reent Reduced {(weighied-average %% of the aggregated reduced recorded investments),

lentification of modgage loans in which the insurer s a parhicipant or co-lender in a

rlgage loan agreement,

5 sclose for investment in impaired Joans aggregated By otvpe (Farm, Residential Tosaned,
Residential All Other, Commercial Insured, Commencial All Other, Mezzanine) the following:

#  The amaount tor which therz is a related allowance tor eredit Tesses detcmmined in accordance

with this Z54F Mo, I7—Marigage Looks

#  The amount for which theee is no related allowanee for credic losses determined in accordance

with this 554 N, 37—Morrgage Looss,

#  The total recorded invesiment in impaired loans subject o a participant or co-lender
mirlgaze loan agreement for which the reporting ently 15 restrcled om unidaterully

foreclosing on the morizage loan,
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(el For mmpuired loons dizclose the amounts, sgeregated by tvpe (Tumm, Residental [nsured,
Eesidential All (vher, Commercial Insured, Commerciol All Other, Mezzanine), relatesd o the

Forllearangs;
s Average recorded invesimeni
Inlersst imcoms recopnized

s Becorded invesiments oo nonaceruel siatus pursuont fo 8505 Vo, 34 Dnestment Income Due
anid dcorwed

basis method of

#  Ulnless nof practicable, the amount of inferest income recopnizad using @ o

accounting during the Grme within that perod that the leans were impai

{M For each perod for which resulis of operations are presentad, the acy allawsance Tor

*

. The balance i the allowance for credil losses aceount at N
h

credit losses account, including:

Additions chargped w openations,
o [Ddrect write-downs charged agamst the allowanecs.

d.  Recoverics of amounts previeusly charged of T

g, The balance in the allowance for credil |I'E$ . Athe end of each period.

(5] For mortgage loans derceagnized as a result e, prrovide the tolloaring:

A, Aggrepate amount of morigage loa iz as a resull of Toreclosun:,

h.  Real estate collateral recognize:

e Diher collaiensl Iu;ugi:zct
d.  Heceivables recognighs N‘nmmt guarantze of the foreclosed mortgage loan.

{43 The policy for recogn
cash receipts.

czpincome on impaired loans, including the method for recording

E. Debt Restructuring

For restructured debt reporting eniity 15 a craditer, disclose the followimng:

(1} The o nf o the losns for which impairment has been recopnized in aceordance
wilh 554N 36— Mropbled Debt Resirwoniving,

2} related realized capital Loss,

(3 . t of commitments, ifany, o lend additional funds to debrors owing receivables whose
have heen medificd in froubled debt resoecharing.

reditor's income recognition policy Ffor inferest income on an iropained loan,

Feverse Morlages

ot reverse mortpeees, disclose the Tollowing:

(1) A deseription of the reporting entity's aceounting policies and methads, including the statistical
methods and assumptions used in calculating the reserve,

(2} Cieneral informolion regarding the reporiing entily™s commitmenl under the agresment,

EY) The reserve amount that i= netted apainst the asset.

{4} Investment income of 1oss recognized inthe period as a result of the re-catimated cash flows.
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Loan-Backed Securtes

For Lonn-backed securiiies, disclose the followiny:

(13
(2

i3]

i

%

Drescriplions of sources used o delermine prepaymeni assumplions,

All securities within the scope of 5547 Mo, 438 Logn-Bocked ond Structored Secnrities with o
recopnized olher-ihan-lemporury impeirment, dizclosed inthe agerepate, clussilied on the busis Tor
the other-thap-tlempomary Imparment:

#  Indent to=e].

¢ [nability or lack of inteat wo retain the investment  the security for tiree sufficient

to recover the amoriized cost asis.

ized m the current
cxpected to be collectzd

For each security, by CUSIP, with an other-than-temporary 1
reperting period by the reporting enticy, as the preseat value ot
15 less than the amorized cost basis of the securiies:

»  The ameriied cost basis, pror o ony surrent-period -thfn=Llemporary impairmenl.
#  The other-than-temporary impairment P % ings as a realizad loss,

#  The fair value of the security. \

»  The amored cost basts aller fhe ¢ -p other-thun-temporary impairmenl.

All impwired  securilies {ﬁ-l:éw than cost or ameriized costl for which an

other-thun-lemporary  mmpu ool been recopnizsd in earmines ws o realieed  loss
(ncluding securibies with gee: d r-Lthun-femporary impuirment [or non-interesl celated
; Lufed tmpirment remans )

h The ngrere reluted fair value of securiiies with vnrenlized losses,

The d atd (b)) above should be segregated by those securities that have baen in a
ol aligied Joss position for less than 12 months and those that have heen inoa
Eanlin Pad Joss position for 12 months or longer using Taie values detemminad in
accordance EEAP Mo, 27O Belance-Shee! aod Credio Risk Diselosares,

wnal information should be included deseribing the general categories of anformation
mvestor considered  in reaching the conclusion that the  dmpaicments are naol
than-temporary.

cepibrchase Agreements and'or Secunties Lending Transactions

For securities lending transactions, disclose the policy for requiring collateral or other security as
required i S5AF Moo J02R - Transfers pod Seevicing af Financiol Assely aed Exiinguishoenis af
Lighelities, This would also apply to scparate accounts.
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(21 Il ihe eniity hos pledged aoy of s assels oz collatersl that wre not reclassified and sepumiely
reporied in the stolement of Ononcinl posiion pursvant o $54° Moo SOOR—Tronsfers and
Servicing of Financial Assesy and Extinguishmeniy of Linkilives, disclose the cirpang amount and
classificution of both these sssels and azsocibed habilines as of the date of the lolest stolement of
fnancinl posiion presenied. melvdimg qualitetive information abowt the relationshipls) betwesn
those pssels ond pssociated babilines, For exomple, F psselz wre restneled solely wo subzle o
specilic oblipauon, the currving smounts of those assels ond azzocited hobilites, meluding o
descrption of the nofure of resinchions placed on the assets, shall be disclosed,

custom te sell or
ing or dollar

[3) IC the eniily or s sgent has aceepted collaterul that o s permetied by conteact
repledge, disclose the ollowing mlommeton by tvpe of progmm (secunt
repruirchase agreement) as of the date of each statement of financial position:

2. The aggregate amount of contractually ohligated open collataral g rregate amoun

of securities at current Fair value or cash received Tor whilh the bt may request the
return of o demand] and the aggregate amount of conirag collateral positions

under 30-day, a0-day, S0-day, and greater than 90-day ter

L.

{4y For securities lending fransactions adming

reporting of the remvested collateral 15 opti
the aggresate value of the reinveated
reinvested collateral which is repoirted in
the itcims which are onc-line repo b
ticatiment has changed from thigpri

; affiliated agent in which “one-line”
1, al dizeration of the reporting entity, disclose
: hich is “onc-line”™ repered and the aggregare

aiment schodules, Tdentity the rationale botween
hat arc investment schedule repored and if the

{30 The reporting cntity shal
of dollar repurchase 3
soeuritics that icar its a

thigallowing information by trpe of program (securitics lending
jth Feapoct to the reinvestment of the cash collateral and any
ag collateral that can be sold ar repledged.

a. The agarcpatcgamount 08 the reinvested cash collatcral (amorized cost and tair value).
Reinvested collateral should be broken dewn by the maturity dace of the imvested assct —
under - ay, Yik-dav, 120-day, 180-dav, less than 1 vear, 1-2 vears, 2-2 vears and

; t the maturity dates of the hability (collateral to be returned) does not match
the 1Wgied assets, the reporting eatity should explain the additional sources of hquidity to
manage fhse mismatches,

(0} 4 ity has accepted collateral that it 1= not penmicted by contract or custom o =2l or
doc. provide detanl on these fransactions, mcluding the terms of the contract, and the current
alue of the collateral.

‘or all securitics lending fransactions, disclose collateral for transactions that extend bevond one
wear trom the reporting date,
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MWINTE: The paragraph below pertains to completion of the disclosores for repurchase’reverse repurchase
accounted for as a sale or sceured borrowing in Motes 53F through 51,

Reporting entitics should complete the disclosores that are relevant to the repurchase’ reverse repurchase
activity they engaged within the annual and interim reporting perieds, For example, it the repocting
eotity only participafed in repurchase transactoens accounted for as seewred borrowings, eoly these
discloswres shall be included in the financial statement. Those disclosures that are ool applicable shall
just be poted as “noene,” (The use of the *sale™ accounting method e account fer repurchase’reverse
repurchuse sprecments is anticipaied o be very limited. Therefore, these discloswres are not anficipated
fe b applicable to most reporting cniitics.)

For imitinl application {vear-cod 2007, infermeation about the fouwth-guarcter (vear-35al) baiSsces should
b included, without retrospective application of the guarterly detail, In 2008, (kali ure shall build
each guarterly reporting period. This disclesure is regquired in all reperting pegs erim and aomualy

for all reporting entitics that participate in repurchase or reverse repui®hase % ivns. A reperting
iy

eotity thai discontinues repurchase’reverse repurchase transactions gar ¥ shall combinue the
discloswre (showing zero balances) in (he reporting periods afler dis activily {refaining the
quarterly detail that ecenreed priee to discontinuing the activityy th inal reporting period, A
reporting entily that begins participating in repurchase/reverse repure activity shall include the full
disclosure in the guarierly reporiing peried for which activiti nofing zere aclivity in ile
quarters prior to engaging in the activity).

F. Bepurchase Agreements Transactions Accounted for :L"'ﬂ =1L Wi
IT the entity has entered into repurchase agrae 1tr|!@l for as secured bBomowings ransactions,

disclose the tolloaring:

i Information regarding the company I wwatcgics for cngaging in repo programs, policy for
requiring collarcral. L 3

Alao inchude a discussj
collatcral reccived, |
received andior the prod

:: ntial risks associatcd with the agreements and related
snpaect of arizing changes in the fair value of the eollatcral
A and hooar those risks arc managed.

To the extent that the matuntFdates of the Labkilicy (collateral to be retumed) do not maich the
mvesicd assets, repoming entity shall exploin the additional sources of hquidity to manage
those mismatch

ong with mmimum and maximurm amounts) and the end balance as of cach
d annual] should be provided for 3 through 5. 7 and 11 below.

The average d
reporting perl
{21 3 er Tepo wareements are bilateral andfor tr-party trades.

[3) it me ttame divided by the tollowing categorics: open or continuous tenm contracts for

g no maturty date 15 specitied. overnight, 2 davs o 1 wesk, from 1 wesk to 1 month, greater
meonth o 3 months, grester than 3 monihs w1 year, onad greater thun 1 oyear,

Appregate tair value of secuntics sold and'or acquired that resulted o defauls (Thes disclosure 1=
oed imbended wocoplure “laled rades.” which are delined a5 inslances mowhich the imade did not
oceur o 8 Tesull of on error snd was umely corrected, Bather, this sholl coplure siluations o whisch
the non-defwulung parly exercised their oght fe fermunate aller the deluling party Guled o
execuie.)

Allecution of the fair value of securiies sold andfor segquired by counlerparty and wdeniifsuion of
the counterporty junmsdiction,

[5) Fuir walue of secunties sold o the agprrepnie, with wenifeation of nonadmitted assels, (Book
widjusted corrying volue sholl be provided ws an end balance only. )
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()

{10

(i

(i Fewverse Repurchase Agreements Transactions Ac

Fuir wolwe of secunities seld by tvpe of securily and categorized by MALC desigmation, with
wentificaiion of nonedmitied assels, (Book sdjested camrving value sholl b2 provided as an end
balonce only.) Alhoveh legully sold gz a secured borrowang, these sssels are sil] reporied by the
msurer wnd shall be coded as restricted pursuent w ihe snoual stulement insirecions, disclozed n
peeordinse with 53407 Mo, I —Acoounting Policies, Risks & Uncertainiies, and Oiher Discloswres
(55AF Noo 1) reporied mothe penersl mlerropwiories, and included mnouny other stulwtory
schedules or disclosure requirements reguesiing information for restricled pssels,

Cush colluteral ond the fair valee of secuniy collatersl (0F ony) recerved mothe agrerepale.
Cush collateral ond the fair valee of securily collaferal receivest by bype of sey A cubegrorised

by MAIC designation with identification of collatersl secunnes received I ilix gualify as
adrmntied assets,

of the repurchase agreements {grossk overnight and continugs ays, 3090 days and

For collateral received, aggregate allocation of the collateral by e rer @ iraciual maturity
ﬁ | B

preater Than 0 davs.

For cash collateral recerved that has heen reinvested, the foia visted cash and the agpregate

ith the cash collates:l, This
ssel under 30 davs, 60 dayvs, 90
amd preater than 3 yvears,

amorlized cost oamld Gar wvalue of the invesied assel

ul 1k e
w‘
; wgrahility recognized o refurn securities
: tern Tl the secured borrowing transaction.

as Sccured Borrowing,

hisclosure shall be reported by the matority Ja

s, 120 days, TEQ davs, less than | vear, | .T‘-!. ;

Liahility recognized o retum cash collater

received as collateral as required pursuant

[f the entity has cntered into repurchales ag niy, accounted for as scewrcd borrowings transactions,
disclose the tolloaring:

iy

The ave

Information regarding
requiring collarcral.

peelicy or strategics for cngaging in repo programs, policy for

Include the tarms of reverse
money.

rpurchase agreements whose amounts are included in borroaing

Alzo welndg uslon of the potential rsks associated with the agreements and related
wluding the impact of arizing changes n the fair value of the collateral
srovided sccurity and how those nisks are managed.

datly (along with mmimum and maximum amounts) and the end balance as of cach

reporting gagod (quarterly and annuali should be provided for 2 through 5. 7, % and 10 below.

2]

[

or Tepo agreements are bilateral andsor tn-party trades.

rify tme [rame divided by the [ollowing calegories: open or conlineous lerm contracls lor
which no molunty date 15 specilied, overmight, 2 davs o 1 wesk, from 1 wesk (o 1 month, greater
thun | meomth o 3 months, grester than 3 monihs w1 year, onad greater thun 1 oyear,

Agrerepate fur value of secunties sold sndfor sequired that resultest o delull (Thes dizclosure 1=
oeH imbended wocopture “laled cades.” which are delined a5 inslances mowhich the tmade did not
oceur o 8 Tesull of on error snd was umely corrected, Bather, this sholl coplure siluations o whisch
the non-defwulung parly exercised their oght fe fermunate aller the deluling party Guled o
execuie.)

Allecution of the fair value of securiies sold andfor segquired by counlerparty and wdeniifsuion of
the counterporty junmsdiction,
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[5) Fuar value of securthies scquirsd in the aggregaie,

(5] Fuir value of secunities segquired by type of securtly snd cateporized by NALC desirnnbon, with
wlentificaiion of whether scquired assels would nof qualily os sdmoed wssels,

) Cush collaterol vnd the Gor value of security colloieral {17 any) provided, (I secuny collaterul wos
provided, book sdjusted carrving value sholl be provided a2z sn end balance only) Disclosure shall
identify the book sdjusted cormving value of ooy noosdmated secenies provided us colluleral,

[3) For colluieral pledged, the agpprepnte ollocanon of the collaterul by the e
muturity of the repurchose spreements (grossh overmight and continuous,
s and greater than 240 days,

ming coniractul

s, 30-90

%1 Recopnizad receivable for the return of collateral. (Generlly cag raty, hut dnchading

securties provided as collateral as applicable under the % cured  horrowing
transaction, Feceivables are oo recognized for securities progl 11 those securties

are sl reported as assets of the reporting entity.]

{1 Liahility recognized o retum cash collateral and the liahi copmized o refurn securilies
borrowing Transaction.

H. Beparchase Agreements Transactions Accounted for iL';i .

IT the entity has enterad into repurchase sgraerment 11 Tor as sale tramsactons, disclose the

following:
i Mhizclose infonmation regarding the com voor stratcgics tor cngaging in repo programs,
pelicy for roguiring collateral,
&
The average daily balance [along with nifgam maximun amounts] and the end balance as of cach
reporting period {quarterly and angs QL provided for 3 thicwgh 5, 7 and 9 below.
{21 Whether repo agrocme al and’or tri-party trades.
{3) Maturity tme frang divided 85 the tollowing catcgories: open or continwous tenn contracts for

ate 15 spcci-ﬁu:d. overnight, 2 davs to 1 wesk, from 1 wesk to 1 month, greater
g, oreater than 3 months o | year, and greater than 1 year.

which no matur
than 1 month to

{4 App of securties sold andfor acquired that resulted o defauls (Thes disclosure 1=
ot int aaaftire “failed wades™, which are defined as instances m which the trade did not

nion-deta
el

ng party execrcised their nght o fermunate after the defaultng party faled to

cation of the fair value of securines zold and'or acquired by counterparty and identfication of
Shunterparty jurisdiction

‘mir value of zecurities sold (derecopnized from the financial statements) in the apaoregate, with
mlormation on the book adjusted comrving value of oonadmitied ssselz sold, (Book adjested
carrying vilue sholl be provided os on end balones only reflecine the wmount deresosmized from
the zale iransachion,)

(5] Fuir vulve aod ook sdjusted carrving value of securibies sold (derecornized from the Onancol
stulements) by dvpe of securily and cateporized by MAIC desigmation, with wentification of
nonadmitied sssels, with miommeton on the book pdjusted corryime valee of nonsdmitied assels

sold.
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) Cosh collaternl and the Lor volue of security collaternl (0 wny)d recerved us procesds and
recoprized m the Ononctol statements o the pgerepate with adentfcoton of received wssels
nemadmilied,

(3] Cosh collaternl and the Lor volue of security collaternl (0 wny)d recerved us procesds and
recoprized in fhe Gnanciol stolements by type of securntly and colegonzed by KAIC desizmation
with wentification of recetved asselts nonpdmitied. All securnies: recerved shall be coded as
restricted pursvont o the snoual stolement mstructions, disclosed inoaceordance with S5AF Mo 1,
reporied mthe penerol intermogatories, ond meleded moony other siatuiory schedules or dizclozure
requiremenis regquesting mlormation for restriclied pssels

(%1 The forwand repurchase commitment recognized o retum the cash or secue 1. Arnoumnl

reportied shall reflect the sated repurchase price under the repurchase 1

1. Feverse Repurchase Agreemants Transactions Accounted for s a Sale ¥
IT the entity has enterad into repurchase sgreements, accounted for muiﬂuliurm, thisclose the
folloswing:
(13 Dhzclose information regarding the company policy or PR EIST ENEAEINE 11 TEPO Progrms,

pedicy for requiring collateral,

The average daily balance (along weith minimuam and
reporting, period {quarterly and anrmal ) should be pros

21 Whether repo agroements are bilateral
3 Mlamrity timc frame divided by th

which no maturicy date is spedficd,
than 1 manth to 3 months, great

i EOFICA: opcn of contineous orm contracts for
2 davs o 1 week, from 1 week to 1 month, greater
tha o | year, and greater than | year.

i Apgregare fair vahue g
nod intended to captuns
OCCUr a5 a result ot an erro
the non-detaulting garty ox
CHETUie. )

ald andior acquired that resulied in default (This disclosure is
g7, which are defined as instances in which the trade did not
5 timezly corrected. Father. this shall capture situatons i which
ed their mght fo fermunate after the defaultng party faled to

Allecation of 1 of securites sold and'or acquired by counterparty and identfication of
diction, and

{33 Fair v
k adjusted carrving value shall be provided as an end balance only.) The disclosure also

ires the book adjusted carmying value of nonadritied assots acquired.

(7 Cush collaterol ond the Gor value of security colloieral {10 any) provided, (I secune collaternl wos
provided, book sdjusted carrving value sholl be provided a2 o end bulance only) Disclosure shall
wlze identifly whether aoy nonadmated assels wers provided as colluleral {derecornized from the
fnanctiol stulements ).

alue of seounties acquired and recognized on the financial statements by tepe of security and
orized by WAIC designation. {Book adjusted carrying value shall be provided.) The
osure alzo requires the book adjusted canving value of nonadmitted asscts acquired.

(1)

(3] The forward repurchose commitment recopnized (o retum the cush or secenies recerved, Amount
reporied shall reflect the siated repurchose price under the repurchaze runsaction
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L Feul Eslate
For investmeniz o real estate, disclose the followanyg information:

(1} Il on entily recopnizes un immpoirment loss, the eniity shall discloze all of the folowing in Anancol
stulements thal melede the period of the impairment write-down:

o A description of the umpwired assets and the facls wnd circumstances leading 1o the
UTIpiTITETL;

1

h.  The amount of the impaioment loss and bow fair value was determined;
¢, The caption in the statement of operations in which the tmpainm pated.

2y IF an entity has sold or classified real estate investiments as hgld : entity shall disclose
the following in the notes o the Aoancial stalements coverin 1 i which the =ale was

completed or the assers were classified as held for sale:
A, A deserption of the facts and cireumstances leadi the cled disposal, the expected
mianner and Grming of that disposal; and
. applicable, the gain or loss recopnized am rale resented on the Tace of the
h.  If applicable, the ga | 5 tely p ted on the £ i th
surnrmary of operations, the caplion in the gurorigs operations that includes that gain or
lss.,
kY] IF an entity has experienced changes o At le for an investment in real astate, the entity
shall disclose a descopiion of the fagle andfgrapmeatances leading to the decision to change the
plan to sell the asset inclhoding the @i ginn was made: and s effect on the resulis of
operations for the period amd 88 pr Tils presented,
x‘

{4y 7 an entily engages inrg erations, the entity shall disclose the following:

a. Matwritics of ace
statcmcnts;

s for cach of the five years follewing the dace of the financial

h.  Delinguent acgnis receiviahle and the method(s) for determining delingueency;

e The weighted Wgrage and range of stated interest rate of recaivahles;

il and estimated dates of expenditures for improvement for major aneas
s are heing made over each vear of the Nive vears following the date of the
nis; ol

£, bligaiions [or improvemenls,

iy holds real esiate mvestments with porticipating moclgage loan features, the enbily
Jose the following:

sprepate amount of participating modgage obligations at the halance-shear date, with
separate disclosure of the aggregate participation Lahilities and related debi discounis; and

Terms of participations by the lender o oeuher the appreciation in the [ur value of the
miorigaged real estale project or the results of operations of the morlgaged real estle projest,
or hoth.,
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K. Lowe-Ineommes Howsmg Tax Credus (LT

For invesimeniz mn lyw-meome howsing s credis (CHTTCY, dizclose the followmg:

(

{2)
(3

{4}

{5

i6)

{7

The oumber of rempining years of unexpired wx credifs omd the required holding penod Lo the
LIITC invesiments,

The pmount of LITC aod other tx benefits recopnized dunng the veurs presentes!,

The bulance of the invesimeni recopnized m the stalement of Imuncial position [or the reporing

periodd s} presenied

If the LTHTC propecty i currently subject tooany regulaiony revieas an 5 af such review

(.., mvestigations by the housing suthority].
-5 win angd resilts of
£ 1w financial position and

resulis of operations of an investment in an LIHTC, T in o = the LIHTC mnvestments
exceed 0% of the fotal admited assels of the reporting entity] ollowing disclosures shall be

The significance of an investment o the reporting entity
operations shall be considerad in evaluating the extent of disc

a. (17 The pame of each pacinership or Ligu®s ntity and percentage of ownership;
(27 the secounting policies of the report
aned Lirvited Liabalicy entities; {3) the i
mwvestment 15 carried and the amigunt
gocdwill or other nonadmitted ass

spect W investments in parinerships
any, hetwesan the armount at which the
uncleriing equity in net assats (e, noosdoonied
the aceounting treatment of the ditference.

b For parinerships and limited Tiala for which a quatad Tair value 15 available, the

agprepate value of each F*I“'"" 1

. , Lisbaliies, and resulls of opemions for purtnerships, and
etindividually or in groups

an impairment loss shall dizclose the Tollowing o the fnanciol
of the impairmeni write-down:

fair wilee.

o Summartzed mlo
limiled lability e

A reporting entily thist pec
stulements that melggle the pe:

o A descripl the mpwired assels aod the facts wnd circumstances leading 1o the
LmpaiTT

se drnpairnent and how fair value was determined,
amount atid nature of the write-downs or reclassilications made dunng the year resuliing from
sefeiture or dneligihility of tax credis, efc, These write-downs may he hased on actual
vel foreclosure, loss of qualification due w oceupaney levels, compliance issues with
e provisions within an LTHTC investiment or oiher issues.
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L. Festricted Assels
(1 Eesincled Assets {Including Pledged)

Mzclose the ol gross (odmitied and nonadmied) amount of restrictes? psselz by culegory, with
sepursle identificotion of the sdmitted and nonadmated resineled wssels by catezory and nulere of
umy assels pledged o others oz collaternl or otherwise restncted (e, nol under the exclusive
contrel, pssels subject tooa pul oplion contract, ele.] by the reporting entily, Provide the ol pross
prund of resircled pssels (ourrent vear, prior veor and the chunpee between vears), the ol
pdmitbed of restricted assets ond the pereeniage the resineied wssel amount {gross and admitied) 1=
of the reporiing entily’™s total assels smount reporied on Line 28 of the a e {pross and
admitbed respectively) by the following categories:

A, Subject o confractual obligation for which lakility 15 not shawn 0
h.  Collateral held under security lending agreements \
e Subject o repurchase agreements 0\

i Subject o reverse repurchase agrecments

e Subject o dollar repurchase agreements *Q
. Subject to dollar reverse repurchase ags \

g Placed under option contracts (

h.  Letter stock or scouritics resmric 5 1 - cxeluding FHLE capital stock
*
i FHLE capital stock

Jo O depositwith g

k. On deposit with othe bosdics

I Pledged coll |t FHLEB (including asscts backing funding agrecments)
m. Pledze not captured m other categorics
n. 0O 2 sscts

Total restioted assets
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(Y| Dretpl of Assels Pledped as Collateral Kot Caplured in Chber Caleprories

For sssets pledged as colluteral not caplured m oother catepories reporled oo oagereeals in
Mote L0 above, provide the fedal gross (sdmitied and nonadmitted) amoent of resiricted pssels
(wurrent veur, prior veur und the chonge betwesn years), the olal wdmitied of resiricted pssels and
the perceniage the resincied pssel amount {gross ond admitled) 1z of the reportine entily™s Lol
pssels amount reporied on Line 28 of the pssel poge {gross and admilled. respectvely) with o
narrifive summory of esch collaterul sgreement melvded o the wegregate number o BMaote 3000
pbove, Condracts that shere similur charactenstics, such as remmsucance snd denvatives, are o be
reporied in the aggregale, (Moede: This would b the detnl for what wis reporled az “Pledged as
Colluteral Med Coplured m Other Calepgories™ for SLIL above)

(3 Tretail of Oither Restricied Assels

For odher restricted assets reported in aggregate in Mole :3”’* ahi de the fdal pross

Cacmiited amd nopadmaited ) amount of restricted assets {cu vear and the change

hetween vears), the total admined of restncted assets and T ape the restricled assel
anunt (pross and admited) is of the reporting entiiys todal b reporied on Line 28 of
1ol each of the other restricied
assels included in the aggrepate number o Mote 31 FCoumtracts that share siomilar
charactersiics, such s rensurance amd demvanpves orbed i the agpregate,  (Mote:

This weonald he the detal Tor what was I'EJ'IIIF|E*L- ricted Assets™ for SL{1 above )
4] Collateral Received and Refllected as Assers Wi porting Entiry's Financial Statemants
Dsclose the following for the gencral a

Mature of any asseis recerved reflected as assets within the reporting entity’s
financial statements L

. ‘-u'} of the collateral

#  The recognizegiiabilicy to¥etum these collateral asscts

colluteral wssel BACY amount (pross and admitted) 1z of the reporiing
amevnl reporied on Lioe 26 of the sssel page (gross wnd admiied,

caplured wilhun this dizclosure s mlended o agzmeeate the information reporiad
tlement Investment Schedules i accordance with the coding of mvestments thul
under the exclusive conirol of the reporting eniity, including assels losned 1o others, and
atton reporied in the Generol Interrogatories,

Qtlcd assels o the separate pecount ore ool inlended o caplure wmounts “resinicied” only

sauge they ore msulated from the geneml secount or becauze they are winbuted 1o specili
clicvhoelders, Separaie account assets sholl be capiured o thas disclosuce only o they are
restrictesd culside of these cherelersics,
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b Working Cupital Finanse [nvestments

(1 Mzclose the ollowing m sgeregate regording the book/adjusted corryine value of working capatl
fnance invesiments { WCFL by KALC desipnation:
® [aross assels amoaenls
¢ Monadmitied asseis amouns

# M admamed assers armoants
NOTE:  Programs designated 3 through 6 are nonadmitied.

(2] Dhaclose the aggregate bookfadjusted carrving value maturity distriigmigs
Working Capital Finance Programs by the following CE[E_?;DI'i% ina %

the underlving
v i T80 days and

151 days to 3n3 days.

(3] Dsclose any cvents of default of working capital finanec inv m% the reporting period.

™. OfTsetting and Matting of Assets and Liabilities
The ftalloaring quantitative information shall ke discld scffaggte B for asscts and liabilitics) when

derivative, repurchase and reverse reparchase, and sofgaric ing and sccuritics lending asscts and
liabilitics arce offsct and reported net in accordance i o offact por S5AF Mo, 640—0fRering
g Nefitng of ety and Liahilines:

#  The gross amounts of recognized assets and

#  The amounts offset n accordance with
af Asreits and Liabilities; and

offset por X548 No. 6d—{Nkerting and Nefring

#  The net amounts presented of Inancial positons.

Avssels and lobihites (hat havE
SNAF Noo d4—Chfeting and Ne
disclosures,

I to offsel, but are ool netled ws they are probibited under
sty and Linhilities are not required to bz captured n the

L}, Struciured Nofes

Dusclose the

ructursd Modes as delined mnothe Merposes and Procedures Wavead of the
MAIC Bvestme

e

ation Mumber

Talue

Shuljusted Carrving Walue

slose 1f the Siructured Meds 5 a MorgogreRelerenced Secunty, alse ss delned in the Porpoves
coned Provedvres MWomea! o the NATC Invesoment Anofyvsis Office,
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F. ¥ Securiies
For each annual reporiing period, o comparable disclozure 1o the poer annuel ceporiing peried of the
number of 3% securibes, by invesiment tvpe, wnd the book sdyusted cormange value and faoc value for those
securiies,

Lk Short Sales

For reporing entities that huve sold securibes shorl wailhin the reporing penod, provide the following
disclosures:

{1 Unsetiled Short Sale Transactions (Duistanding as of Reporting Dhate)

For Unsetled Short Sale Transactions {ouistanding at reporting date ot of proceeds

received and the Tair value of the securities to deliver, with cundht un i ancior Insses,
and the expected setflernent tmeframe (7 of davs), This disc
current Transactions that were ool setiled within three days a
expected o be satisfied by a securities borrowing transactio
hy security type. (For example, short sales of common sio e aggregated and reporied

tngether.)

{2 Settled Short Sale Trnsaciions »

For Settled Short Sale Trmsactions [senled
ul

1 1 wtings periced] — The aggregate armount

SECL as of the settlament date with recopnizad
he aggregated fair value of scrtled transactions
aluc of transactions that were scttled through a

of procesds received amd the fair valu
gaing andior losscs. This disclosure sh
that were nat settled within three dawvs an
goguritics horrowing transaction.

i
E. Prepayment Penaley and Acccleration Fock

For sceuritics sold, redecimed
call provisions), diselose the n
amownt of investment income gencrs

zd as a resule of a callable featare {including make whole
IPs sold, disposcd or othereize redecmed and the aggrepare
a resuln of a prepayment ponalty andor acecleraticon tee.

Mustraticn
AL Mortgage Loans, nc cratinine Keal Lstate Loans
(13 Them ur i lending rates for merigage Ioans during 200 were:

loams 5% and 9%, Ciy leans 11.5% and Y.3%. Purchase money mortgages 1005%

%%,

aximum percentage of any one loan to the valuz of secunty at the tme o the loan, exclusive
lured or pusraniesd or purchese monsy morgoges was; t

Current Yeur Prier Year

(3] Iaxes, wssessmenls wnd ony amounts advanced wnd
oo meleded in the morizage lean tolul; I b
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41 Agre Analvsis of Morigage Loans and Idenifcaion of Morigage Loans in Which the Insurer 1s o

Portiipant or Co-lender in o Morigage Loon Apreement;

Kesideinl

Lommaercicl

Farm linsaared | a0 ke

Tnsired | a0l Cirba

Pdrmaring:

[ otal

g, Curment Yiar
1 Keeardal Fnessnrenn (A1)
{a) Lwrent L T e | T
{3059 Days Past Due

fel Bl-8Y% DaysMasl Do s e S LT
{dp -1 DaysPwlDae 0 e s s
del VA= Deys Past Dhie L .

1 Acenuivg Imterest S0 179 Taaws Pasz
Do

da] Reearks] st
gy leteresr Acernied

X ceruing Imteres: 1800 Days Past
Do

da] Reearks] st
(b Trerest Accrued

4. Trerest Reduced
fal Bevorded Invisiment
iy Mumksor ol Loans
1] Fevaenn Redice:d

A Panticipant ar Co-lepder inz
Mg Loan Agneement
da] Reeardks] lnesnrenn

b, Prioe s
|- Recardsd Imeesten:

fai Cusrent K i

iy 3U-54 Days
el BU-HY Daye

{a) Recarded Imesstiens

e Azerued

cruing [mleres 1800 Dhays Past

[[H
{a) Recarded Imesstiens

(o) Imlerest Accrued

4. Irderest Reduced
fal Bevorded Invisiment L I T |
gy Mk of Lo L - [ ——

{1 Percent Reduced

5 Parhepeadn an Dok 04

derigage Loan Agreement

{2l Reporded [vestmen: i K 5
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(3 Invesimeni in Impaired Losns With or Without Allowanee for Credil Losses und Iopuiresf Losins
Subject w oo Pereipant or Co-lender Mortgozre Lean Agreement Lo Which the Eeporing Cotily 1=
Eesincied from Uniluterally Foreclosing on the Morigage Loun:

Residziial Loramereiol
Farm linsaared | a0 ke TN | Al enber | Meszaring: Il

a4 Current Yiar
IoWitl allewancs T Craadit Lissss 5 oo, L . T o L T b — 7 ——

2. Wa Allowaree for Uredic Lassas

A Tatal (1-2)

4. Zufsject vo a pamicipant or co-lender
g o aprecneit G which
the reperting  enrity is restricied
Ireen unclalerlly lonoclosing om the
mitgage loan

I, Pricer ¥ ear

L. With Allewanes for Credit Losses 5
1. Wa Albowarce for Credic Losses
3 Tanal (1-2)

4 I'ilJ"liI"}\.f T4 |||'||ri|:i|:ﬁul IS e e ]
murtgage loan agresmnzd far which
lhe meporime enlily  is nesiniied
fromn unileteral by fareclosing on the
murlgag: lown

(6] Investment in Tmpairad Loans ded Investmant, Interest Tncome Recognized,

Recorded Investiment on legu]’u: Amount of Tnterest Income Recognized Tlsing a

Cash-Fasis Method of Accountir

Resideraial Commercizl
Farm | Insmed | All Otber | Inmmed | Al Otker | Mezzarine | Towl
a. Current Year
§ 5 B e
L3 A 3

el loevans Rewopnieed L i wes s

seanchal lmveslmenis vn
Pampceruel Betus 0 e s etetetves ervvnninans veeseneennee aeaesseeens

d. meust of Interest Income
Tevapnueed Using o Caste
Hosis Method af Acerunging s s e e SN SRS S
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) Allowomes for Credil Losses;

a. Balance at beginning of period

b Additions charged o operations

e Dhrect wrile-downs chargead against the allowances
d. Becoveries of pmounis previcwsly charged off

¢, Balance at end of peried

18] Moripgnge Loons Derecopniced as o Besult of Foreclosvre:

a. Aggrepate amount of mortgage loans derecognized
b.  Recal cswate collarcral recognized

e CHher collaterl recognized

Current Y eur Prier Year
3 b3
5 L3
i b3
3 b
3 b3
‘urrenl Y ear

...\():

\ o
d.  Beceivables recopnized from o government guoronislgol the Speclosesd
iz loun b

% The compiny recognizes interes! mcome on i@ mp

THIS EXACT FORMAT MUST BE USED IN TIE PREFARAT
THROUGIL 3) BELOW, REMORTING ENTITIES ARE M
DISCLOSURE BEFORE OR AFTER THIS ILLUSTRATION,

4]

R, Dieht Restructuring &
i1 The ol recorded inv e e
Toans, as of vear end

2y The realized capital Josses 1ix these loans

{1y Testal comtrcinal ¢ ritrnenis o extend credil

{4)

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = |".|_‘5I

)

s P Tecelpl,

MOTE FOR THE TARLE (LINES 1

LUDED FROM PROVIDING CLARIEYING

Current Year Pricr Year

: b
¥ b
$ b4

CECCrues interest income on impaired Ioans to the extent it is decmed collectible
than %) davs} and the lean continues to perform under its original or restraciured

Tl 20L&



L Feverse Morlges

(1} Ihe company aceounts for s mvestmenl 0 reverse motgages inoaccordance with 5545 No, 3%
Heverse Morigages thal requires the individual reverse morigages (o b2 combingd into groups lor
purposes of providing vn seivarially and stoiistically credible basis [or esiimating e expectunsy
o progeet fofure cosh (ows, The Compeny meleded actuonol estimates of contract lermuinations
using mettality twbles published by the Office of the Actuary of the Uniled Siates Bureau of
Census adjusted for expected prepavments and relocaiions wnd changes in the collueral volue of

the residence,

(2} Eeverse moripguee loans ore confracts that requirs the lender o make monibly,
the borrower’s life or uniil the borrower relocates, prepays or sells the Ta
Toan hecomes due and pavable. Binee the reverse morigages are non re
repaviments are generally limited o the sale proceads of the b
morigage balance consists of cash advanced and interesi r;llrrl[r-c:-"'uh-_'ﬂ
a premium that represents a portion of the shared appreciationg

throwghout

b timne the

tinrs, the loan
ence, aml the
ile of the laan and
alue, i any.

LK) Ad Thecember 31, 20 , The acheanal reserve of 5
Fe iR m|1r1.g.ag-=$.

ssel value of the group of

{4} The Company recorded an unrealized loss of § ol the re-estirmate of the cash
Tlowes.
&
I Loan-Backed Sceuritics

(1) Prepayment assumptions for mortgage- -backed and straetred soearities were abrainsd

trom broker-dealer swvey valucs or interh i
&

\S
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

()

T recosmioed 1% Cuarler

& [nteat to zcll

ho Inakalivy or lack of mient by relain
ke izvestonent i tee seeunty for a
periad of time sufficien: to recaver
the amicrhzed cast basis

o, Tatal 17 Quarter

OTTI recognized 2™ Quarte

. Intent to =ell

oo Inabialicy oc lack of mient o retain

the investnent o the secarity for n
period of time sufficiens oo rdpover
the aminrized cast bacis \

[ Total 2™ Cuarter

LT recagsmioed 3 arler

2. Intent e s
ho I inrent tn retain
Lhe he secunty Tor o
penod Snne sufficient o recaver
the amortisid cost bazis
3™ usarter
recegnized 4 Quarter

J. Intent to el

ko Inakality or lack ol mient by relain
the imvestonent i U seeunty for a
periad of time sufficien: to recaver
the amicrhzed cast basis

. Tatal 4% Quarter

m. Aneal Agerepnt: Todal

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = |'E| l

(i) (2 i
Amortized Coat
Fnsis Betore
Cither-than Cither- than- Temparar
Tomporary Linpanzment Fecognishl anr Walwe
[inpnirment in Liss 1-2
3 § * @_ 3
b b
&
i :é\i 3
b 3
5 3
b 5 b
3 5 3
b % 3
3 5 3
3 5 3
b 5 b
5
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(1)
[ ] 3 4 5 R T

Buook! sdjusted Dt of

Carrying Valoe Beeognized | Amorfized Cost Financial
Amarrized Cost | Present Value | Other-Thon- Atfter{khar-  Fnir Volez ni Sratement

Helore Current | of Prgected | Temporary | Than- Temporary 1 3 W here

CLISIT Teniod OTT1 | Cash Flows Limipacnncnt [impatnment Roparted

Tutzl RN RAK i MWK

MOTE: Each CUSTF should he listed separately cach time an

For Scearitics with amaomized cost or adjusted amortized cose
Column 2 minus Column 3 should equal Colum

Column 2 mines Column 4 should egu

OTE FOR THE TABLE BELOW,
IFYING MSCLOSURE BEFORE

TS EXACT FORMAT MUST BE USED IN THE PREPARATIO
REPORTING ENTITIES ARE NOT PRECLUDED FROM FRO
OR AFTER THIS ILLUSTRATION,

(NOTE: TINS DOES NOT INCLUDE TIE BEGINNING L)
(47 All impaired  securities -I'r.a# e : s than eost or amortized  costp for owhich oan
nther-than-temporary impaiaoent T n recogmized in earnings as s realized loss (inchoding
secunies with @ recops: I Termporary impaimment for non-interest related declines

when a non-recogniz o drnpraioment remains):

A, The aggregate amount salized losses:

. Less than 12 Months 3
2. 12 Maonths or Longer 3
bl
w
. Less than 12 Months b
2 12 Manths or Longer b’
E. Dol i Agreements and'or Socuritics Lending Tranzactions

Lending Activitics. For sceuritics lending agreements, the Company requires a minimam of

% and 105% of the fair value of the domestic and torcign sccurities leancd at the cutset of the

noract as collatcral. Cash oeollateral roceived is invested in short-tenm investments and the

offsctting collateral liabilicy is included in Collateral From Lending Activities. The fair value of
the collateral is XX
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

(NOTE: THIS DOES NOT INCLUDE THE ENIIMNG MARBATIVE.)

| Colluteral Beceived

o Agnrrepals Amount Collaternl Becerved

I. Securities Lending

{a)
ihy
fel
(il
{e]
{n
(e}
thy

{u)
ih)
(el
i)
iel
{f
(g
{h)

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = |'E|:-!_

Chpen 3
30 Dravs or Less *
31w 6l Davs \

Al 80 Dayvs

Crreater Than 90 Thayvs \
Suh-Total 5
securiies Beceived

Fetal Collaterl Received
&
o Dollar Repurchase Agreement \

Cipen

30 Dravs or Less
31w 6l Davs
Gl Lo 90 Daws
Ureater Lhag0

fral wnd of the
At it has sold ar

5

Wreceives primanly cash collateral inoan ameunt in excess of the Tair value
lent. The reporting entity reimvests the cash collateral ot igher-yialding

Tl 20L&



THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE

OR AFTER THIS ILLUSTEATION,

(NOTE: THIS DOES NOT INCLUDE THE ENIIMNG MARBATIVE.)

(3 Colluieral Bsinvesiment

o Agnrrepls Amount Cash Colluieral Beinvesied

. Secertes Lending

fn]
ik}
fel
i}
fel
0
(e
th)
Ll
{j
(k)
i
im}

{n]
ihy
fel
i)
fel
s
(g
(h)
Ll
ol
)

Lipen

30 Dravs or Less
31w 6l Davs
6l Lo 90 Davs
91 o 120 Draves
121 de 180 Days
121 1o 365 Days

Amertieed
Closd

Ry

I 2 Years

2w 3 Years &

Girester Than 3 Years

Suh-Todl \

sSeguriies Beceived K
Todal Collaterl Femny

2. Dollur Bepurchose etgrtm%

ater Than 3 Yeurs
Tl

eourihes Beceived
Todal Collatenl Reinvested

5

5

5

O

5

5

1u-=

im
Mpmliﬁg enlily’s sources of cush thot 36 uses o return the cash colluleral 15 dependent
the ligquidity of the cumrent modket condions. Under curment conditions, the reporing
iy has 51 billien of par value bonds {fair value of 3920 mullion) that wre currently cadable

securibies thut could be sold ond used o pay Tor the 5830 million mn collateral calls that could
corrre e wnder a worsl-Case seenand.
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(71 Colluteral for securiiies lending iransactions thal extend bevond one veur from the reportine dule
Dieseription of Collarcral | Amannt
& .

Taotal Collateral Extending beyond onc year of the repoiting, darc

F. Fepurchuze Asmeements Transacions Acvountes for us Secured L'lurmu.-:i&r,
THIS EXACT FORMAT MUST BE USED IN THE PREPARATION OF TIIS N%
vl

HE TABLE BELOW,
ISCLOSURE BEFORE

REPORTING ENTITIES ARE NOT PRECLUDED FROM PFROVIDING CL
OR AFTER THIS ILLUSTRATION,

REPURCHASE TRANSACTION - CASH TAKER - OVERVIEW OF WING TRANSACTIONS

1 Toygseal Bagen Trades Lcad "
] z J £ \
FIEST SECTNN THEERD FCHIRTH
DUARTER HIARTER OUARTER A
Rikwerl VLSO
F Tri-Fams TV ESTE
31 Crigeed (Flees] & Bzsidonl Moascty
il
FIRST FlIAR FECAVSD LU AHTER
1 z 1 E ' E [
AYERAGE
1] EXDIN [ERTI A3 ENDING
SONIMILM RAKINLIM Bl EALANCE SISIMA SAKIMLM EAlANCE BaLAMCE

LT T STY ST IR [
D

dlmsuiz | Wees

v Wadk #a | R
F =1 Rk i 5 bdaaris
[ =1 Marde oD Yea
g =1 Wem

T NS

QHENED Sl AK TER FULETH G LSRRI
11 [} 13 14 Is 1
AVEILLLE At EH A
DALY ESL M [LEALE 3 ERIHNL
RIAKIN LI Ikl AMNICE HAL AN MRS ESTIRT SlANIL M NAL AN Ikl AMNICE

Lien = B Whdoniy

o s
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i t & 7 [ ¥ 1]
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FIRST GUARTER BECTND QUARTER
[ ] ® i d 5 B 7 L}
AVFERAGE AYERAGE
DAILY ENDING AILY ENDING
SLI%ANL M AA NN HALANLE HAal ANk SIS LY LR SLARIMIL M KAl AN E HALANLE
o CesCullamed - 200
b Srenies Colskrl
T
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AVEHALL E
mATLY EsDIREG ] FRIWSGE
ST R EIAXINS Al A%CE RALANCE MATSTSRD SEANTL M I Al A%CE
1 Cash (0ol lowael - 3700
b Senlies Colakad
0x Feverse Bepurchase Agrrcements Transactions Accounted tor as Secu \g

BEEPORTING ENTITIES ARE MOT PRECLUDED FROM PROVIDING O

ORAFTER THIS ILLUSTEATION,

(21 Topeeoal Foper Trnces Laal

] H 1
FIRET EECOND THIRD
OUARTER CHIARTER OUARTER
o Bikdcnl (YER O] et emeeameaeen meaameeseeeaees eeemeesecmeeamse e
b, Tri-Farls 0 YESHC) e e i T ..‘- P

151 Uneed (Flewl & Eoideal Maariy

THE TABLE BELOYWY,
» DISCLOSURE BEFORE

D BORROWING TRANSACTIONS
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191 Cosgkrmrcy, Jenakbcien aed Fars Yabse [FY3

L k4 FIRST (MIARTER SECOND (HIARTER
3 i [ & 7 H ¥ 1]
AVIIRALI AVIIRALI
nAILY ERIINL Al Y ERIIsL
1 RSN RMIAKIMIY BALANCE AL ANDE RAPSININ S MAKIMIY BALANCE AL ANDE
1. IsbawdicFar Yaloe al
Seinites Sobnaaading
Toa ki tke Segm
Agrzarced Dzlwakee) e et meeeemeeane e e —— mreameraams  eeemmesameeems  eeemmesemeeeen  seeemesemeee
k. Liancrpady
) 1 ATLNLL Gl A | S
11 L2 13 I+ = 18
AVERACE
DAILY ENDING ENDING
Jurislidion BN ALANIMLN EaLANCE BaLANCE BN BaLAMCE
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Walus al’ Expacied capaelsd e Euliled by
Hroaside Sexiinnies Sald | Dlneesbized Cran | Sertleisenn cresalhd S

Repeyved Short ar Loss [# af Davs)

'nelemad Sluck
¢ Uamivan Steck
ol loraks (et 5 5 5 ARA L1 L1

Setiled Short Sale Trwsactions

Fair Valoe of
Lilprent Fai Farr Valoe of Shst Sales
Walue af Realzed Gain or| Short Sales that Seltled by
Provaseds Sacurilivs Sald Loz un Exvicadid 3 Eivurad
Repzmnad Shnrt Transaction | Seclement Trays|  Barrowing
A, Hanwls . T [EPPINN . . e 15 P - | T
b, Prefemed Sock | i | e . e | e B .
¢, ConnyeEn Sieek
d. Twlalks [atbte) [§ 5 5 5 5
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

E. Prepayment Penalty and Acceleralion ez

Cieneral Acvount
(1) Mumber of CLUSIPs
(2} Agrpremte Amount of Invesimen! Incoms:

6, Jeint Yentures, Partoerships and Limited Liability Companies

Tnstraetion:
A For Tnvestments in Joint Ventures, Tartnerships and Timited Liability g :u weeed 0% of the

admitied assets of the reporting entity, disclase the following imformati

#  The name of cach loint Ventare, Parnership and Limited Lidgili

owncrship;

pany and peroentage of

#  The accounting policies of the reporting entity oith r ts in these entities; and

& The difference, 1T any, betwean the amount at $
undedving equily in pel assers, (e, nonadmi

trnenl 15 carned and the amoont of
I, oiher nomadmiined asseis) and the

accounting treatment of the difference.,

#  Forcach loint Venture, Partnership and L Company tor which a quoted market price iz

an the quatcd market price; and

s, and results of oporations for Joint Ventures.
25, cither individually or in groups.

®  Summarized informaton as
Parnerships and Linuted Lig

E. For investments in mpaired Joite
vear of an impairment write-down this

o Acdescriplion of the

#  Theamo te
Mustraticen:
AL
B. did not recognize any mmpaimment write down for s investments oo Joint Ventwres,

d Lirnited Liability Companies dunng the statement periods.
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T, Investment Income
Instmuction;

Mzelose the fellowmg for investmen! meome due ond acerued 1nthe Goencial statements:

A The bazes, by cutezrory of invesiment neome, for excluding {nonadmitiing) any invesiment meoms: dus and
acerued,

L., The 1eial amount excluded,

Tusiraticon: Q

M Doz and aecrued dncorme was excheded Trom surplos on the Tallowing Emﬁi:
Al tavestment mmeome doe and accred with ameounts that are over © 5 ith the exception of

morizage loans in deflr,

B, The tostal armount exclhded was 5 .
k. Merivative Tnsiromenis
&

Instraction:
whmm.:nt:

chts of the derivative.

DHsclose the following intoarmation b catcgory of derivative
AL A discussion of the market risk, ercdit risk and cash

R. A description of the reporting cncity”s 4hice sing derivativies, e, hedging, income generaticn or
replication, as well as a description of th 1 od to understand those abjectives, and it stratcgics
for achicving thosc abjocives, ing tification of the category, c.g. tair value hedges, cash tlow
hedges, or torcign currency Ticg Il ojectives, the ovpe of instrumaent{s) uscd.

s A description of the accounting po recognizing (or reasons for not recognizing) and measuring the
dertvatives used, and wh ornizew and where those mstruments and related gains and losses are
Teported.

L. [dentfication of whg orting entty has denvative contracts with financing premiums. {For
purposes of thi des scenanos inowhich the premium cost 15 paid at the 2nd of the dervative

vative contract.}

E. The net omized 1 unrsalized pains or losses dunng the reporting perntod representing the
COTRONG “ the derivative mstruments” gain or loss. of any, excluded from the assessment of hedge
eftectigg

The muximum leneth of me over which the entily 15 hedging 16s exposure 1o the vonobilily in
Tutvre cash Mows for forecasted mmsesiions excluding those forecpsted runsuctiions relatesd o the
pavmenl of voruble mierest on exising Gnancial mstrumenis; wnd

(21 The smount of pams ond losses classified m uoreslized poinsdlosses reluted o cash Qow hesdees
thit have been discontmued becowse o0 wos oo longer probable that the orgnal [orecusted
transachions would cocur by the end of the ongmelly specified tme pericd or waibin 2 months of
thust date,
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1L Daselose the aegresate, non-dizcounted olal premium cozt for these contmels and the premivm cosl due in
eih of the folowmg four vewrs, wnd therealler, Include the agrerepate fur value of denvative mstryments
with [oenecine premiums exsludinge the mmpest of the delemed or Onancng premivms,

Huzsira liemn;

THIS EXACT FORMAT MUST BE USED IN TIHE FREFARATION OF TIHIS NOTE FOR TIHE TABLES BELOW,
REPFORTING ENTITIES ARE NOT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURLE BEFORE
OF ATTER THIS ILLUSTRATION,

11,
{1
Fiseal Year Derivative Preili 0
a MIS
b, 2014
e, 220
d Mzl
Thereuller
f.  Toral Furure Scitled Premiums
(2)
Derivative Fair Derivative Fair
Valuc With Value Excluding
Fremium Impact of Future
Lommitments Scttled Freminms
{Heporied an DE)
2. Prior Yeor S T
b, Current ‘r'cz( I g
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1, Ineome Taxes
Instmuction;

A Dusclose the componenlz of the nel delferred ncome ax asset (DFTAY or delerved fox Labality (OFTL)
recogrnized mnthe reportinge @ity s Inencial slatemenls ws Tollows:

(1 Mzclose for the current year, the prior veor snd the chonpe betwesn veurs by lax characler
(ordinary and copilal) the following:

o The tetal of wll pross delerred s wssels,
h.  The total of all statutory valuation allowance adjustments,
e The total of all adjusted gross deferred fax azsers, "'\0

il The toml of all defermed fax assels nonadmitied as e of the application of
BRAP N IO Tncome Taves.
kel

e The total of all netadjusted gross admitted deferned
I The total of all deferred tax lahilities. -
g The total of all net adjusted gross defeer ot deferred tax liabilities).
(2] Adimizzion Calculation Componcints pe T —Tuenime Taxes
For the current year, prior yoar aud% cn vears, disclese the amount of cach result
of compenent of the deforrcdptax izsion calculation as provided in A%4F° Moo HT—

Troone Toxes,

a. The amount of 1o
carrvbacks, by tax's

tancs paid in prior years that can be recovered through loss
dinary and capital].

b The amount ofadjusted 4 DTAs cxpected to be realized (excluding the ameunt of T Az

reparted in 2ia) after application of the threshold Timitations, by tax character [ordinary
and capita amount determmed n YA{2)b] limited b the amount detenmmed in
QA2

e of adjusted pross DT As, expected to be realized weithin the applicable perod
ing the balance sheet date, by tax character {ordinary and capital). Reter to the
applidible Fealization Threshold Limitation Table mn 8348 Moo S —ircome Taves to
determune the applicable period.

The amount of the applicable percentage of statutory capital and surplus as required to be
shown on the statutory balance sheet of the repoming entity for the current repoming
period’s statement filed with the domuciliary state comnussioner adjusted to exclude any
net T Az, EDF equipment and operating system softaare and any net positive goodaill,
Fefor to 5548 Moo [0 —lacome Toves fo determune the applicable percentage to be
applicd.
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e The amount of adjusted pross DT A {excluding the amount of DTAs reporied in 9402w and
ALY thot van be offsel sgoinst existing gross DTLs, by lax character (ordinary and
vapitul).

d. The amount of DFTAs sdmitied oz the result of the applicaion of $5450 Noo J00—Income
Taxes by tax chorvster (ordinary snd capital), (The sum ol %A, 9A020 wnd 9A2 k0

| Mzelose the catio used o defermune applicable period wsed in 9A0206] for determining the amount
of adjusied pross DTAs, expecied 0 be realized and the amount of adjusted copital and seplus
used o delermung the percentage thresheld hmitaiion n 9402902

4] hzelose the impact of tax-planning sirategies:

assels, by tax character as a percentage of total, The discli@are s vilde the following

a. On the determination of adjusted gross deferred fax asseis an % nlhed delerrad ax
inforrmation for current year, prior vear amd change betwegn v
. Adjusted gross TTAS by fax character Mote $A0 1 e,

I Percentage of adjusted gross DTAs by tax chilggier butable o the impact of rax
planmning strabegies,

cote AL e,

3 Met admitted adjusted gross TFT As h?[' &
4. Percentage of net admired adjpste |hr: by tax character adrontted becawse of the

impact of tax planning srratcgi

b.  Stare whether the tax-planning
strategics. L 3

\j, Exhibit A — Implementaticn Questions and Answers,
dance onx-planning srratcgics.

Toor amounts deseribed in paragraph 31 of FAS 108, disclose the

ude the use of reinsurance related tax-planning

Rofor to S54F Moo [
Cucstion Ma. 13, for g

To the cxtont that DTLs arc not roc
following:

(1 A description o 5 of temporary differences for which a DTL has not been recognized and
the typas of uld cause those temperary differences to become taxable:

(2] nt of zach type of temporary difference;
(3 g unrecognized IFTL for temporary differences related to investiments m foreign
idiarics and forsign corporate jeint veniurss that are essentially permanent o duration, of
ion of that liability 15 practicable, or a statement that determination 1= not practicable:
Yy amount of the TL for temporary differences other than those o item (31 above that 1= not

coonized.
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L [isclose the sirmficunl componenls of inceme laxes meered (Le, sumrend meome e expenses ) and the
changes in DT As and DT Lz, These components would inelusde, lor exwmple:

& Current tax expense or benalt;
#  The change in DT As and DTLs {cxclusive of the effeets of other components listed Below),

®  Investment tax credits;

#  The benefits of operating loss carry foreards;
& Adasiments of a DTA or DTL for enacted changes intax laws or rates o a chang@g in th statug of
the reporting enticy; and

®  Adpsiments to gross deferred tax assets because of a change meretnggta causes @ change in
Judgment about the realizability of the related deferred tax asset, £ rthe adjustroent and
change in judgreent.
MIFTE: The illustration belowr for this disclosure retleots the scgap for og data capture of the clectronic
netes. Bepeorting entities should discloss these items inc ther™ {Lines 2al3, 24, 305
and 2b3) as additional lines for those items prea in e printed POF filing document.
&
L., To the extent that the sum of a reporting antity’s income dge 1 the change m its DTAs and [VTLs
iz different from the result obtamed be applying stdtutory rate 1o 1ts protax net mncome, a
reporhng entity should disclose the nalure of thegue L rechoiling ems,

L. A reporiing ety should also disclose the Lol

(1 The pmounis, originaiion dae® dates of operating loss unad lax credil corry lorwards

wriilable for tux purposes;

o neurred 1o the current vear wnd ench preceding vear that are
Lol Tuture net losses; and

(Y| The amount of fedes
wriilable for recoupme

[3) The vgeregate wmyglal of deposis sdmited vnder Secton 6603 of the Internul Revenue Service
Code,
F IT the reporting
provvisie the fol
iy
(2 nee of the written agreement approved by the reporting entity"s Board of Thirectors that

il the rsnner in which the sl consolidated federal income tax for all ennnes is allocated
cchoentity that is a parly to the consolidation. (I no writlen agreement bas heen execoted,
Splain why such an agreement has oot been execuied.) Descrbe the meathod of allocaton, setting
wrth the manner in which the entity bas an enforceable nght o recoup Tederal income taxes in the
event of fuiure net losses that i€ may ineur or o reeoup s et losses carcied foreard as an offser 1o
future et income subject o federal ineome taxes.
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0. For uny federal or [oreizn mneome lax loss conlingensies as delermined in accordance with S84 Mo, =R
Liohilives, Contingencies ongd fmpairments of Assers with the medifeations provided i 38408 Mo Jidd
fncome Faxes Tor which i1z reasonably possible that the ol kobility will sigmfcontly inerease within 12
momths of the reporing date, the reporiing enbily shall disclose an esimate of the range of the reasenakly
possthle incrense or a slatemenl that an esimate of the moge connoed be made,

Eeler o 8548 Mo, 10— dweome Taces [or aceounting guidance on disclosure regquirements, and INT 58-12 for more
detui] on prodective s depostls,

vzt iomn;

TS EXACT FORMAT MUST BE USED IN THE PREPARATION OF TIHIS NOTE [OR
9A2, 9A3 AND 9A4) BELOW, REFORTING ENTITIES ARE NOT PRECLUDLE
CLARIFYING MSCLOSURE BEFORE OR AFTER THIS ILLUSTRATION,

£S5 (941,
PROYVIDIMNG

ITED IN THEIR
WN DUE TO FONT
SED. 1T WILL EF
STRUCTIONS IF THIS
COLUMNS, PRIOR YEAR

NOTE: DULE TO THE SEZE OF THHS TABLE, REPORTING ENTITIES
ARILITY TO PRESENT THIS DISCLOSTURE TN THE EXACT FO
LIMITATIONS AND THE SIZFE OF THE AMOUNTS BETWE
CONSIDERED ACCEPTABLE AND IN COMPLIANCE WITH
TARLE I5 SFLIT INTO THREE SEPARATE TARLES (CIRRE
COLUMNS AND CHANGE COLUMNS),

Lizags

] 183 ]

ealakmy | Cnl 4y el -5 | iied R
Lapaial 1'rdal L oy Liynal Traal

Vil Urea Dedomed T Aesda % % k1 1 % 4 %
[1:]] Sarnry WAl Alkraarcs Adparnare 5 "' k] = & k] b} %
ol S il et Diefimed Torg 2 5
1la - Ik i 3 -3 5 i
el Dedened Tos deeds Ropskalbal
Vel Hebicbd el Adraricd Defomad Tax
e =141 B % 5 ] 5 %
ffi Deferred Tax | ohlmes B % 5 . 5 %
ki R Admioed Drfzoed Tes deechiNE
Ixdcrred To Ledwinyi
HEERI§] k3 § i K & i H %
1 (ESIIEILE BRI Cheigs:
1 [r]] it [E] [} L] [ | L] i
il 1+3; el B ol LAy (el 250 | 0 T-ED
Cnlicary Crpikil Telal Cakery Ciyulal Tudal Tl amay Cugprital Tudsl

ia} Fpzrree Tanze 1%ad In Proar Yeam
& Theaaek Laea Carmdecke % % § k3 % § kS 5 %
ki Hy Iememer Tan Aeais

Realzed (Evledivg The
2 [xdened Tea diseh Frep I 3 % L % £ & 3 L1 %
Fer Applemtina of the Thrsdwld
L lhe Loar of 2B asd 3B

Afjeared Giross Dieferemd Ta Sous
Epeired 1o bwty Bewlized Fodbowivg

dr: Babanw Skee Doa: % % £ % i & b 1 %

Aduecs Gree Defrssd Tas Aseis
Albraces e Lonnatnon Thredeiil EXE MR & KEK XX kY LR XKX %

(13 A dires Demomer Tan Asaus
{Eeahadioey The Surmdian O Defeimed Tea 5 5 5 5 5 5 5 £ 5

duacts Frem 2in) e 2721 abose) O by
Uincea Lewmesd Taos Ledelizee
Idy  Ixfemed Toa Axmck Acmibics oo ke roak
shappieyarn of SNAF Ma. bl
Toed Xy + 30+ el % % 3 3 ] 5 ] 5 %

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = | E'El Fle: 21E



1 Ik T

a} HFarin  Percoovgze Lezd T Deizmmine
Feooers Feoamd And Thredadd Livdvion
SR
ik Auream: Of Adjadzd Capied Asd Surplas
Lazd T [ddcmeme Bosoess Pencd Ard
Parzsbid el Loreisaizre b 25022 Ak % 5

A TR TG TTargr
i 21 15 131 Ll it

ICal 130 [ {Cod 2 4]
Calivary Capikl ntidan Capivd Tediwae | Dapiel

T pae of Tooc-Flaniing Swanegis

ol Dedeccmtien $F Adjuds] Soee Defanad
s Amezt A el Admatel Sefamad Do
Armie Uiy Do Corsciar A 4 Percomiese

1 Ml G BT A Andonnd From
P 34 10
i Perveelags OF Adjasied Srms DTA: T
By  Tas  Chemsdzr Adinbcigzke
I'e The Impaz F Tac P'lanning
Nz ree
Mot Sdnnsl Adeeed Do
DT A funmma? Frocn Baoe iz '\ I

a Perezsbagpe T Bei Adaiied
Adppkad Usea DA By Tax
Thrarmcwr Acnred llecwse DT
The Toopeer 0OF Tax Fluviieg
AT EFT Y

[

ik IR ik Carrns s bo-sbareng dmbeass iechids ibo wes o e

L

Linc %4 1g, Calumn 3 \

If greater than zers, it should cqual the A aptbine 13.2, Column 2 and the Liability Page.
Linz 8.2, Column 1 should equal zero.

Line 182, Column 2 should o

If net greater than zero, it shnu]d‘oﬂ\ woilicy Page Line 8.2, Column 1 and the Asset Page.
T

If equal to zero, the LigB

ine 8.2, Column | should equal zero and the Asset Page.
Line 18.2, Column 2 should 2

E. Fegarding deferred tax labiimes that are not recognized:

See exompls o T ol the 5547 Mo, (0 —fncome Tares QA

R
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

L Currenl meome s incurred consisl of the followmng mijoer components:
1 [e]] i
il 130
L2318 12213017 Clrange

Ciaredd laoaies Toux

[F1]
L]
(]
il
il
[}
Ll

Fercral

Frrea

Hukizid

Federal ineanie 1ag on it capind g

Uil ol capitnl los veny-Ge e s
&1

Ferorl ard Fzroien trooirs tancs pronsd

b Pefmead Tors Aads

Urdiaes

113 Paramnre g al e bzeezs,
133 Umaried posmdin wseme
3 Fuliedeebba e

o hezimks

ciol Rl R el

5
5
5
5
L]
5
5
5

£
5
3
13
155 Dxfzred sccuaiien amb - 4
1B Prdecphvablar cividavds secned 0
T Fiead axiap ]
o5 Cavipeisatin and bearlis aconia 5
1% Feesou samud 1
(N Kaxivasks - reabmibal - 4
T Wt eqeerain Tras camrp=fareand b}
13y Tax srade crp-Farmeand b}
% ke dnladiag wevis < a o v ordiias e s 5 5
3 Sablid -3 ]
Iby  Saksrs veloaben albraanse pdjadrcal H 1
(13 vk iead & b
i sukisikal okeery deFamal lan ceekh (200 - IhoA8F 13 1
& Uik
115 LivFd i 5 £
135 Melcagind Do ory-Faras k3 1
133 Fodawic & 1
Wy ddbzrirelacier doene v 1 H 1
el Habci & b
|1} Sranie veleaon §laudoe @ TiFi 5 5
Igi  Kueshicikal & 1
ik Addmanad speal deterred ras Snk— - 1k & b
Wt Akrared delered 1 5 5
1 Lhefomal Tax Li 4
ja} Cirdmry
SR BT FTETEY & 1
Fisgd Lok 3 ]
! Tzrred wrad crerdbac=d pramaue - 4
- ke s & 0
Aiag wevis e o el oodiiare rae Takilins] 5 £
i by 5 5
e zamiaTy & 4]
i Ewod apile 5 £
(30 CHberiandacieg deens =5 ol ke cepiknd b, llelices) £ 1
WE Sabichd § 4
je} Iehimred s haklnza s | Srdal
1. P b Formad lan wsse b Eobibis 020 - 30 13 1
L. Among the more significant book to tax adjustments eeere the following:

Zee llustration in paragraph 1221 of the 534F° No. J—income Taces QA
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1d,

L. See exnmple i purseraph 12,32 of the 540 Moo IO fncome Daxes Q&A,

(3 The agrprepute amevnt of depostls reported os admatted wssels under Section 6603 of the Internol
Eevenue Service (IES] Code was 5XX million az of Decemnber 31, 20005,

F. See exwmple 10 purseraph 12,534 of the 8540 Voo I8 fncome Daxes Q&AL
Infermation Concerning Pareot, Subsidiaries, Afiliates and Other Belated Fartics

Instmuction;

The fnancial statements shall anclode disclosures of all matenial related  party transac WIE CASES,

agpregation of similar ransactions may be appropriate, Sometimes, the effect of the relatig dween the parties
iy he so pervasive that disclosure of the relationship alone w1l be sufficient. T necesgh

the relationship, disclose the mame of the related party, Transactiong shall nutihe P & v he arm’s-length
transactions unless thers is demonsirable evidence 1o support such staterment. Thg: ¢ & all include:
M The nature of the relatonship invalved,

B, A description of the transactions Tor each of the pericds Tor whic anciF siatements are presented, and
1

wlerstanding of

e efects of the transactions on

such other information considerad nacessary 1o obtain an ool
surance Transaciions that are less than
Bllocation tranzactions. The fallowing

1he financial statements. Exclode remnsurance 1.'r:1.n~::1.-:riﬁ|h..
Lo of 1% of the total admitted asscts of the reporting ¢

inforrnaticn shall be provided iFapplicablc:
(1) Drare of transaction; K

2y Explanation of iransaction;
(3 Mame of reporting eniity; W
4} Mame of affiliate;

(3 Description of asscts

A Shaterment value of assels y reporling entily;
(7 Descriplion of ass 20 by reporiing entily; wnd

(H) Staternent value o t5 transferred by reporiing entity.

it The dollur umaylais d % wns [or ewch of the penods Tor which Onanecial stulements ure presented and
the ellects of a method of estpblishimg the tenms from that used 1o the precedinge periad,

[x, Amounts due from orWereluted parties ws of the date of ench balonee sheel presented and, 1 not olherwise
apparenl, W Lerms ansd manner of seitlemenl.

underiskings, wrillen or olherwise, shall be disclosed o Mote 14, Lbilines,
pnd  Assessmenls, noaceordunce with the requirements of S545 Noo SR Liabilives,

anfes or undertoking {pifibseed or uoelfilsed) sholl alse be disclosed.

F. dascription of matenal management or service contracts and cost-shanng armmgements mvolving the
whing enfity and any related party, This shall imelude, bur s oot Dirmited o, sale lease-hack
arrangerments, computer or Tixed assel leasing arangements, and agency contracts thal remove assets thal

may otherwise be recorded (and potentially nonadmitied) on the reporting entity's Tmancial stalements.
5. The nature of the contro] relationship wherchy the reparting entity and one or more other enterprises are

under cormmon ownership or condral and the existence of that contro] cowld resull in operating resulls or
financial position of the reporting entity: being sizmificantly different from those that would bave heen
obtaimad of the enterprises were avtononous, Thsclose the relationship even though there are ne
framsactions hetween the antarpnses,
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1L The amount dedustes? [rom the value of wn epsteenm intermediole enily or wlimate pacenl owned, ether
directly or indirestly, via a downstrenm subsidury, conteolled, or alfilnled enily, in accordenes with the
Purposes and Procedures Monuwa! of the NAIC Devestmeny Anadvziz Office, “Procederes Tor Valuing
Commuon Slocks and Stock Warranlzs.”

Beler lo 8545 Mo, 25— Affiliates and Other Seloted Pardies for necouniing sudanse,

L For invesiment in wn SCA entily that excesds 10% of admitted assets of the reporiing entily, discloss the
(ollowine inlormu bon:

niing pelicies
we, i any,

(1} Dizelose (1) the nomes of epch SCA entity ond perceniage of ownershap, (1) @
of the reporting entity with respect to investments in these entities and (i
hetwizen the amount at which the investrment 1= camied amd the amount ing equily in nel

assels, (e, goodwill, other nonadmitied assets, fair value or diseou e adjustments,

adjustrments pursiant (o 35AF Mo, 25 and the sccounting treatriivt of

2y Mhzclose for each SCA entity for which a |.|_||.-::-I1-.'|:|. market price LT ., the aggrepate value of
each invesiment based on the quoted madet price and the dilre i any, between the armouni

at which the investment 15 caried and the quoted marke

e b

rll.'t.

{1y Prasent surmrmerized imformation as o assers, liabiling

&

{4y The material effects of possible conversions, mlingenl ESLAnees,

s of operations for SCA enfities
either individually or in groups,

(3 If clocted, oF required to change the v
iy Sulwidiary, Conreadled guad Afiiliared zscripticon of the reason tor the change and the
amaount of adjustment recorded as ing or losscs shall be disclosed. Also, disclosc
whether o not commissioner dgpro ined.

1 For investments in impaired 5CA in the ywear of an impairment writc-down the folloaring:

(1) A description of the i and the tacts and circumsaances leading o the impaiment.

(2h The amount of the gpairment™id how fair value was determined.

K. [f the investment 1 a forgt urance subsidiary 15 caleulated by adjusting anmurty GAAP account value
Tescrves using AR hirelated Acuarial Cuidelines, the interest rates and mortality assumptions

i rilzzd by the msurance department of the foreign country shall be disclosed.

L. [f a reporting entl Idz an nvestment m & downstream nonmsurance holding comparey, the reporing
ety m ok-throug¥ the downstream noninsurance holding company to the value of (1) SCA cntties
having a d financial statements andfor (0 joint ventures, parnerships, andior lonited  lability

aine 12 udited financial statements m which the downstream nonmsurance holding company

20 vrership mferest or otherwise lacks conirol, Le.. ownership mierest 1= less than 10°% m lieu of

i dit of the financial statements of the downstream nonmsurance helding compansy (provided

ik excopiion to the audited financial statements requirement contained n S54F Ao 97—

15 i Nubsidiary, Controlled, and Aftifiared Ensiiies applics).

reportng entity witlizes the look-through approach for the valuanon of the downstream noninsurance
hotdmg company nstead of obtaining audited tinancial statements of the downstream noninsurance holding
company, the fnuncial slatements of the reporing entty sholl melede the following disclosures:

(13 The nurmee of the downstresm noninsurance holding compony,
(23 The carrving value of the investment in the downsiream non msurunee bolding compuny.
(3] The et that the Ooencial statements of the downsiresm nonmsurunse company sre wol audiled,
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(43 The foct thot the reporiing eniity has lmated the volue of s mvestment in the downstream
oominsurance holding compony o the value coniamed o the audiled Dmoncial stolements,
mncluding sdjustments required by this stafement, of 3CA eniies pndfor non-5CA S5AF o, 43
entibies owned by the dewnsiream nonmsurance belding compuny and valugd inowscordinse with
SEAF No, 87 Tnvesimenis In Swbsidiory, Consrolled, and Affiliated Exiies,

[5) The fact that all bebilies, commiimenis, conbngencies, guacaniees or obligpbons of the
downsiream oonmsurance bolding compony, which sre requirsd 1o be recorded as hobilines,
commilments, sonlingencies, pusmnbess of obligations under applicuble accounting rundunes, are
reflected m ihe reporiing entily’s defermuination of the carrving value of the Jnvestment o the
downsiream ooninsurance bolding company, 1l oot slresdy recorded i the D stilements of
the downstrearn noninsurance bolding company.,

. All SCA invesiments
Reporting Enities shall disclose for all SCA investiments (except Sk engii

{1 Ralance Sheet Valoe (Acdmitted and Nomadmiied] Al S0 s L entities)

Dhzclose the percentage of ownership and aggregate (ol enlities (excepl B entities)

with detail of the aggregate gross value under Z5AT 1 the admitted and nomadmined

amonnts reflectzd on the balance sheel See 5550 additional guidance,

2y MAIC Filing Response Infurmation

Provide the following information e z MAIND response to the S2CA filing (exceopr #hi
chtitics).

¢ The type of KALC filing 4
The date of the MALICG

¢ The MAIC valua & entity

¢ [faresponse was rec the MALC
¢ [fihe MAIC dglowesd the reporting entinies valuation meathed

¢ [fchangesint orted SCA amount were immaterial (1) or materal (k)

M. [nvestment in

A reporlinge enbily poTls an invesimenl o an nsurenee SOA (per S5APF Mo, 971 Tor which the audied
slatuion by rell a depariure from the MAIC staluiory acoouning proctices and provedures
(e, pe 1 or prescribed procices) shall disclose the fedlowimg:

ecniption of the aceountng prostice, wilh a ststement that the pracice dulers from the NAIC
ory wreounbing prsciices omd provedurss

The monetery effect on nel income and surplus rellected by the insurimes SCA a5 a resull of using
un aceounbing practice that dulfered from NALC stululory secouninge prsciices wnd prosedures.

The reported entity’s invesiment in the insurance 3CA per the sodited statutory aquity and the
investment in the msurance SCA the reporting entiny would have reported O the msurance 5CA
had completed statutory Goancial statements in accordance with the WNATD statutory aceounting
praciices and procedures,

{5 Whether the BB of the insurance 3CA would bave friggered a regulatory event had it not used a

preseribed or permitied practice,
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0k SCA Loss Tracking

A reporine enbily whose shure of losses inown SOA excesds 1 investiment in e SCA shall disclose s
shore of losses, (This 15 requiresd regurdless of o pusnnte: or commitment of (ijure Doemesl suppoert o the
SCA00 The dusclosure shall apply besinning m the period the SCA mvestment intiedly Golls below zere and
sholl continue o be disclosed a: long a: the SCA Invesiment 1= moa delon posiion, Tracking shall cewse
omee the investment in an SCA has been oo surplus positon for one annwal reportinge pertod.

Thas disclosure shall mnclude:

#  The name of the 3CA enfity

#  The reporting entiey’s current period share of SCA net income (loss)

s The reporiing enbity’s seoumulated share of 2CA losses nol re the period thit the

equily mesthod wos suspended
*  The reporting entity's share of the 3CA equity, including negfgae :

*  Whether a guaranteed obligation or commitment for finanZ8su cHists

s The SCA's reporied vilus &

Adciionally, the reporting entily shall detnl inoa
impactesf olther investments ws reguiced by [
Invesior Jor fnvestee Losses Whew the Ievestor
fnvesiee and LITE 0000 Perceniare Used 1o &

L 4

Nﬁ e whether loszes in the SCA hove
L EFTIROE-1 2 Acconniing By an Lauwity Method

oo fovestments in Other Securiies of the
e Amount of Egnity Method Losses.
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Huzsira liemn;

ALE

de O,

L.

L.

The Cormpany paid comman stock dividends 1o the Parent Company, The ABC Insurmnce Comgany, on

July 15, 20 , totaling &

Ai December 31, 20 . the Company reported & as amounts due to the Parent Company. The
ABC Insurance Cormpany. The terms of the settlement require that these amounts be settled within 30 days.

The Cormpany has given XYF Ine., an alfiliated company, a xlmldlng commitment wntil January [, 20,
the form of guarmiess o the event of a defaoll of 3:."-.’:-’. on varions of s dehr s s |.||h|_|||x|:d in
M 14,

The Company has agreed to provide the Parent Company, The ABC Insurance ertain actuarial
investment services with respect to the administration of certain large iﬂup ntracts that are
subject to group experience ratng procedures,

The Parent Company has agraed to provide collection services for certa rikr |'ur the Company.

All outstanding shares of The Company are cwned by the Parent Com
an msurance kolding company doniciled m the State of

ABRC Insurance Company.

The Company awns shares of the stock of its ultimare
ownad suehsidiary of the Company, The Y7 Tnsunes

Company. Tn accordance with WATC Securites Valuarg

- Insurance Company. A whelly
s shires of The ABC Insurance

Insarance Cormpany has baen reducad by 5 . e assel value of the XY7 Insurance
Cormpany has baen reducad by 5

The Company ocwns a T Iterest m
to or excceds 1U% of the admetted

Cormpany at GAAP equity plus the Ltijg
a straight-line basiz over a ten-vear gas

urance Cormpany, whose carrving value 15 equal
sormnpany. The Company carncs ABC Mon-Insurance
| balance of % . Coodwill 15 amorized on

AL L2200 The Cormpa » Mon-Insurance Company per the Mew Yok Stock

Exchange quotad price was va L That was § in excess of the carrving
wiliie.

Bascd on The !’_-:umpam ership pereentage of ABC Mon-Insurance Cormpary, the statement value of
ABC Won-Insurance v asseds and babilities as of 129315200 were % and
%

The Cornpansy income of ABC Non-Insumnce Company was § for the year

encad 127315307

- has a 25%% limited partnesship interest in YXO Real Estate Partners. The partnership
¢ properiies in the ME United States has been adversely affectzd by corporate
Test i 5 affected the value of the propertics that resulted in the wite-down of the Companye’s
i O Beal Estate Pariners of 5 for the vear ended 12/31:20 | The amount of
t was detenmined vsmng appraisals from chord partizs.

pany did nol recognize any impairment write down for ils investments in Subsidiary, Condrollad
s Adflatad Coropranies during the statement period,

XY F Cormparey utilizes the look-through approach in valuing its investment in ABC Company at &

ABC Cormparmy’s financial statements are not audited and XY2 Company has limited the value of its
investment m ABC Company to the wvalue contained o the avdited financial statements, meluding
adjustments required by S5AP Mo, 97, of SCA entities and'or non-5CA S5AF Mo, 45 entittes owned by the
ABC Company and valued o accordance with S5AF Mo, 97, All Labilites, comumitments, contingencies,
puarantzes or obligatons of the ABC Company, which are required to be recorded as labilites,
commitments, contingencies, guarantess or obligations under applicable accountng guidance, are reflected
in XY E Company's determination of the carrving value of the investment i ABC Company, if not already
recarded in the tinancial staterments of ABC Company.
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THIS EXACT FORMAT MUST BE USED 1IN THE PREFPABEATION OF THIS NOTE FOR THE TABLES BELOW,
REPORTING ENTITIES ARE MO PRECLUDED FROM PROVIDING CLARIFYING DISCLUOSURE BEFUORE
(R AFTER THESE ILLUSTEATIUNS,

Y| Al SCA Investmenls

(1} Bulance Sheel Value (Admitied and Konadmatted) All 3CAs {Lxoept B Entities)

P e bgs of
RN
SO Enily Ompashiz s furiami, Aadaniks) Aapsacl

L piniled furoaar

@ BEa PN A7y Ea i

Tedal 5548 e, U7 Fa Bl [ A [ |- I
b BEMF T, 97 B p )y Eallie

.
Iedal 55708 e WY ER) Erbes : JLRA % &
v BEAF R 27 i Bl
i o e i S T -|E . s

Traal }5 il Sr W0 Kl i es | | KEN
i SoAF b 00 Bl Eriracs

Todal B55F Mo 07 BV Fannis
- Tranl 3580 e W7 Eh Fannes foocepd 570 eeimzadcs
3 repale Tuid dutel

{2 MAIC Filing Response T1|ﬁ.r:rrn':‘|.1.iun

AR
[EEERRCE |
Fitn=
Widvalan
(B 3 Mal Ekdlaal,
of Rzspens | Boaubwrnaokas
AN | Date o Filngg e MAIL Waleatn Hizarad Hegeired
Filigg® the MATT A oind Wk bl Cide®®

sS4 Frary
o Shwai il bt i DN s
2. HEAF M 7 M s

Y I AR
Y I AR
Al ARx SN

Tranl ]EAT Ne U7 K Dt i LT NN % ) NN KAN_
v Todal BEAF Mo 07 Bl Eablic yesnpd Bl callis ] drewhl] AR XX b Y XX AR
T gpregre Toel el [ R B RN N AN

%l =Hek=l 31 = Heb=2 or RN - Beadvrressr al Tlealivazd Fikng

e ] laeraeniad o S Makainl
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THIS EXACT FORMAT MUST BE USED IN THE PREEPARATION OF THIS NOTE FORE THE TABLES
(LIMES I} BELOW. EEPORTIMG ENTITIES ARE NOT PRECLUDED FROM PREOVIDIMNG CLARIFYING
DISCLOSURE BEFORE OK AFTER THESE ILLUSTRATIONS.

M

THIS EXACT FORMAT MUST RE USED IN THE PREPAR.
REPORTING ENTITIES ARE NOT PRECLUDED FRON (

[nvestment in Insurance SCAs

{2)

The monsory effect on net meome and svrplus as o result of using an aceounting practice thot

differed [rom MAIC Staiulery Accounting Prociices ond Provedures (NAIC SAF), the smount of
the mmvestment in the msurance S3CA per audited slatutory equity wnd amount of the invesiment 1

the msuronce SCA hod completed staluiory Oooneial stnlements 0 aceordang

Mlanual,

SCA Enlity

Chteeebmients on Lnsicinees: 5004 Flll"lil.'l-\._l

1

OR AFTER THESE ILLUSTRATIONS.

.

SCA Loss Tracking

L 4

HLA Enitly

donetary Edffect on MAIC SAP

It e Surpls
litcrease Inerznse
| Decremse} [Dzcre

with the APSE

Invesment

Itk Insraney

S04 Had
Completed
Stansay
FCinancial
Shalvments *

THIS YOTE FOR THE TARLES BELOW,
(x CLARIFYING DISCLOSURE BEFORE

Regoiting Ennigy's Ko rdivii kvl
Bloarcal SCA Xel  Sloarcal 504 Xl
Jecvore: | e Incame ilioasi

4 E 4
Limaraniesl
Elkdlgarien ¢
Repamineg Eanire’s |4 pmandnmenn far
Shgir of SO Firwvircial
Exquily, Inclading Sappurl S
Pgraires Byl jrest vef Baperied ¥alue

selosure is only required for 5CAx in which the reporting entity’s share of loxzes
eeds the investment in an 3CA. (The 3CA investment i in a negative equity position).
is disclosure shall apply beginning in the perind the investment in the SCA equity

imitially falls below zero and shall continue to be disclozed as long ax the 3CA investment ix
in a negative equity position. The disclosure is requoired whenever an investment in an
BCA entity is in a negative equity position and in the first vear subzequent to the negative
equity position in which a positive equity position has been attained.
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For Colomn 6. as detailed in 55AF Moo 97, once the reporting entitv’s share of losses
cgquals or exeeeds the investment in the 2CA, the 5CA shall be reported at zeroe, with
disconfinuation of the cguity method, unless there is a puaranteed obligation o a
commitment for future financial support. If there is a guaranteed obligation or a
commitment for futore financial suppaert, the goparantee regoirement shall be recopnized
pursuant be SSAF Me, 3K, and the reporfing entity shall repert the investment in (he SCA
reflecting i3 share of losses as 2 contra-assel, (Isclfosare of fre puerantee or commifinent
wanld be capnred in Note 14 wnd v nor duplicated in thix divclosnre_)

11. Dt

Hedeling Compoane OBlirations [or acoounting puidenc::

Instryetion: Q
A Duselose the followmg tlems melated o debt, includinge capiial notes, %ﬂﬁ:r @"a A —Debr and

(1} Drate dssued;

{2} Pertinent information concerning the kind of bomrowmg | tures, commercial paper
outstanding, bank loans, capital notes and lines of credit)

{3 Face amouwnt of the dehi;

(43 Carrying value of debe; iQ
{5}  The rate at which interest aceres: \

() The elfective mierest rate; \K

(7 Collateral requircments;

(8 Interest paid in the curreit Yoig

IE\ aenants and any violtions,
miturities ond sinking fund requirements for euch of the Dve

el presented;

oy A summary of significant
(L The combined agprep

veurs [ollowing the Juls

(L} IC debt wis considered 1w bE srutshed by in-substonee defenzance proor o the efTective dale of
this stalement aod gy of the 9851 remams oulstending, o general description of the nsacion ansd

the amount of deB8@hut 15 considered exiinguished at the end of the periosd,

(12} A descriptio s of reverse repurchase agreements whose amounts are mcleded as part

of ch
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L5 Fer FHLD {Federal [lome Loan Benk) azreements, the lollowine misrmation shall be disclosed [or the
surrent veur uwrd prior veur-end, (The mlommeston m the disclosures shall be presented gross even il a ozhi
ler ex[Tzl per 854050 Mo, 64— Ofeiting and Netting of Assets and Lizbilities exisls)

(1) Cieneral description with mfommeton on the nature of the sgrreement, type of bormowing (dvances,
limes of credil, borrowed monsy, @) and vze of the lunding,

{21 FHLB Capital Stock
woAmeunt of FIILE capifal sieck held, moogrerepnie, and clazzilied as Tollows

#  Membership stock (separated by Class A and Class B

«  Aetivity Boock

&  Excoss Stock &
*  Soorerate Toral

*  The actual or estimated maximum borrowing capaci 1ed by the msurer

Alse provide a deseription of how the borrowing ca W, errined.

b, For membership siock (Class A and Cla pmound of FIILE capiial stock
eligible vnd not eligble for redempliof (o mbership stock w be eligible lor

1
redemplion, wrlken osificuion must by ef 1o the FIILE prior to e repociing
dute) and the sntcipated tme frame for vl
e Toal Corrent Year \

# Mot Eligible for Redempti

#  [ess than 6omonths ‘\

»  Hmonths to 1y
| oyearto 3y

w3 oyenrio 3oy

{3} Collateral Pledge FHLE

o Aol SN ndl corrving vilve) of collatersl plesfizesd w the FUILE oz of the reporiing
Ayl o @ rrerile borrowing,
h. M mount of colluteral (far value ond corrying wmounty plesfizesd w the FULD ol any

4

& ywing from FHLE

Agnrrepute pmount of borrowings fom the FLHLE, reflecting compilution of all advanses,
louns, [unding apreements, repurchose sgreemenis, seouribes lendine, ete., outstunding wiih
the FIILE, und clussily whether the borrowing 1= mn subsianc::

tims du the surreni reporing period and smount borrawed wl ime of mesamum colluleal,
%‘Tlm shall be determined on the bosiz of cormange walue, bul with Tar wmount also

o Dieht (55AF 8o T3 Deby gnd Hodding Comgrone Obligaiions)
¢ A funding agroement {S8AFP Mo, 32—Deposir-Tipe Cantracis)
&« Other

v Aparepate Total

For fundimg agreements, report the total reserves established.
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Musiradicon:

A

THIS FXACT FORMAT MUST BE LSET 1

b, BEepor fhe meaximum ameunt of sgeregate bormowings rom an FIILE a6 any ime dernng the
vurreni reporting period for

o Dieht (55AF Moo T3 Deby gud Hodding Comgrone Oblipaiions)
¢ A funding agroement {S5AF Mo, 32—Deposir-Tipe Cantracis)
&« Other

»  Aooarerate Toial
o, [Msclose whether current borrowings are subject to prepaviment penalties fo

o Debt (8548 Mo, T3 Deby ard Holdivg Compary Oblivations)

A funding agreement (3547 No, 32 Deposi-Tese Contracts
s {her &
The Company has cutstanding 5 of Yo debeniures dm&b"[rﬁﬁmd on ¢ A0 The

carrving amouwnt of the debr is & with an effoetive rate of dchenturcs arc not redeemablc
prios o 20 The Company is required o make annual sinki chis of § that will
provvide sutficient funds for the retircment n’r’dﬂxnmni
The Company has an outstanding liability tor boer
. The principal amount is duc 20 . At
made. Trterest at % is required to be paid a
security deposit with the lender. Aszsets insuch :
amocrunt at least equal to the cutstanding pring
of & and a fair value of 5

terest paid during 200 was &

in the amount of duc o
of the Company, carly repayment may be
¢ Company is required o maintain a collatcral
it arc requircd to b2 maintained in a fair value
mber 31, 200 assers having an admitted valuc
deposit with the lender.

The company does not have any g . agrcemenis.

ARATION OF THIS NOTE FOOR THE TABLE (LLINES 2
NOT PRECLUDED FROM PROVIDING CLARIFYING

DISCLOSIRE BEFORE OR AFTER THES TLLLUS [LAAH

B.

{13 | tnpalh eaber of the Federal Home Loan Bank (FHLB) of . Through it=

ginpany has conductsd business activity [bomrowings] with the FHLB. It iz part
¥ 5 strategy o utibize these funds as . (For example backup hquidity, to
bilitw, as tactucal funding and'or to improve spread lending liquidity.) The
ny has determuned the actualiesumated maximum borrowing capacity as 4 . The
cileuluted this smount o accordunce with (e, current FLLE cupial stock,
i the FIILD capital plan, current ond podentinl acquisitions of FIILE capital stock,
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(2) FHLB Capital Stock

a.  Aggrecate Totals

| il Yoear

EY] '\.1|.1'|'|||:":|$||i|:- ek =4 las A

[h1 Mernhership Sweck - {Class B

] Aclivily Swock

[y Excess Stk

[zl Agrgnegale Tolal fa-btord]

1Py Acmal ar Estmsted Horesong Capaeiry
as Determired by the Insarer

1. Trier Year-end

2] Membenship Stock - Chass &

L] '\.1|.1'|'|||:":|$||i|:- ek = lasm H

[ Achvily Sk

[d1 Fxoess Siock

[z} Aggregale Towl o hicid)

[Fr Achal orfesimated Derrowing Capacit

A= Lheternnread by the Instane

HIRC T should e egual 1n o gre

IR 2T should e egual 1o or

Memibership Steck

le and Mot Eligrible for Bedempiion

Flizikle for Bedempiion
1 4 5 it
& Munths
Lees Then | o Lees Thas 1 ora Leas lian
Mleehs | Year 3 Years Jbo 5 YVers

[. THEA Sl e e s

L Clam B, W .o e e

1 L] Total {Calurmm 1 sheald equal T10021al{2) Toc] [{Columr 13
11 Z ar Total (Colurm 11 shoald equal D102 1a10) Taotal (Caluemm 1
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EY) Collateral Pledged to FHLE

woAmount Pledged oz of Beporting Dt

1 2 3
Apprveals Talal
Fair Value Carying Yaolue Homowing
| Ciinreryt e Dol Dollateral Flaadmal e
A Price Y eir-cod Totel Collatesal Fladmal e
HE{Yal iCalwne 1,2 2md 37 sheald be equal eooor less thon HTEAA] (Colunes 12 and rively)

HE{ a2 (Colurans |, 2 ared 31 sheald be equal woor less than HE3052 (Columes 1, 2a resm Iyl

b Maximium Asmount Medged During Reporting Perimd
L
1 3
Arminunt Homnwed at
Tome ol Maximum
Fir Wahic Sl il |

L. Currenl Year Tolal Masimum Collaterad
Fledped

2 Prier Yeor-end Totol Maximuwn Collaterz]
Tl

{4 Borrowing from FHLE

a. Amount as of the Beporting Date \
Funding Agresmenis
L 3 Reserves Cetablished
I. Curremd ¥ear \

il Deht 47 e W I,
(b}  Tundimg &
el Diker REX
D01 Al e Terl (=] i s e
D P Yenr-c
............................. WNX
XX
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b, Muximum Ameunt during Reporting Pericd {Current Year)

| Tevizl |
L Debl 0 s
2 Funding Apwsmenls e
J; Giher @000 e
4. Ageregate Tozl
(Lines I+243) 0 s

11 H s slicazkd e ::-\.|||||| o preates than | '|HI:4_||'|||_-:|:|

c.  FHLE - Prepayment Obligations

Ldieee Poes eopnpindy have propasimen
ehligatians wder the followaing
arrangamle OF ER T Y

e e N

-

1. Tunding Agreemenis Y .
3 her

ompensaied Absences and Diher

Nﬁmg citity’s defined benefit pension plans
ment plans wnless disaggregating in growps iz

SEAP Mo, $2—Pogrreiirement Benafits (ke
ah as of the date of cach statement of tinancial
o5 in cxeess of the accumulated benefic obligation

ns with acewmmulated benefic obligations in exeess of
retirement bencfit plans. 1F agaregate disclosures arc

12, Retirement Plans, Deferred Compensation, Postenplovinent
Postretirement Benelit Plans &

The disclosures required tor this Mote shall be agaregated for
and for all of a reporting enticy’s other defined bencti
considered to provide uscful information or is otherwise
Thaw Pensiors of 35AP Moo To2—Fersions. Discl
position presented. Disclosures abous pension glans
gencrally may be aggregarcd with disclosures abo
aszets. The same aggregation is permit
prescnted, & reporting cntity shall disclos

s The srerepale benelit oblhigation ol [oar walue of plan assets for plans with benell obligations in
excess of plun assels vs of the megsurem e ol snch slatement of Onancl posiion presenied.

1 benelit obligation snd spgregate fur value of plan assels for pension plins
i excess of plan pssels.

#  The sgeregale pension seou

with pecumulated benefin oblumst

voned Benelfity and Compensaivd Absences, S8AP Moo 92 Posretivrement

Refer o §54F Mo, T8 P
0 P No, 102 Peasions Tor addinional guidance,

By Oifeer Thon Mo
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Instruction:
A Delined Benaft Plan

Dusclose the following repprding o reporing enbly sponserng a Delned Denell Plin for which the
reporhng entity is direstly lable (Le., the plan resides directly 1o the reporing enfity )

(1 A reconciliation of bepmning snd ending bolances of the benefit obligaton for pension benelits,
posirelirement benefits, ond special or contmcival temmination benelits showmg separately, 1
ppplicable, the effects dunng the penod aunbutable woeach of the below, For special or
contractunl rmineiion benefits see 5545 Moo I Postemplormens Berefd Compensated
Abwences Tor sdiditiomal information.

+  Beginning balance

®  Sorvice o=t *

s Inlerest cosl \
s Coniributions by plon parbicipents 0

#  Actuanal gains and losses

*#  Forcign currency cuchange rate changes
*  Benetits paid

*  Plan amendments

&

*  Business combinatons, divestioures, Ns. settlements, and special ftermination
benetits

»  Ending balonce

2 A revoncilistion of beginninpnd ¢ pelomees of the Dor value of plun sssels [or pension
bepelits, posirelirement beneify an qul or contracteal lerminobon benelits  showing
sepurnlely, il opplicable, 20N Wgane the pericd afiibutable 1w each of the below, Tor specinl
or contmciual tenminay soe B Al Noo L Postemplormen Denefits ond Compensated

RBusincas combinations, divestiturcs, and sctfloiments
i graluc of plan asscts at end of year

dod sratus of the plans, the amounts recognized in the statement of financial position,
ing soparately the assets (nonadmitted) and liabilitics recognized.

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = |7 Tl 20L&
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(4

(5]

(5]

(7

(%)

(9]
(1

(11}

(13)

The amount of net periodic benefit cost recognized for pension benefits, postretirement benetics,
and special or contractual fermuination benefits, showing separately each of the below. For special
or contraciual termination benefits, see SNAF Mo, HI—Fostemplovment Henefits and Compensated
Absences for sdditonal information.

a.  Serviee cost
b Interest cost
¢, Expected refurn on plan assets for the period
i Transition asset or obligation
Cisnns anad losses
Prior service cost or credit
g Cam or loss recopnized dus g seiilement or curtailment
h. Total net penodic benefit cost &

Separatcly the net gain or loss and net prior service cost or
(zurpluz] for the period and reclassification adjustments of
period, as those amounts, meluding amortization of the 1
recognized as components of net pericdic benetit cost.

i unassigned funds

gl funds (surplus) for the
ign assct or obligaton, are
gnized as components of net

aqr (coent annual statcment of financial
peior seivice eost or eredit, and net

The amounts in unassighed funds (surplus) expected
periadic benefit cost ower the fiscal vear that toliy
position presented, showing scparately the nofgai
transition asset or obligation.

The amounts in unassigned funds (suplus) ©
periodic benetit cost, showing soparate
net transition asgct or obligation.

have vt been recognized as componcnts of nct
in o loss, net pricn scrviee cost or credit, and

Chy a weighted-average basis, wu' [0 (e sumptions used i accounting for the plans:

o Avgsimmead discount mae
*  Rarc of compegdh sl tor pay-related plans)

s Lixpected Lo

nefits other than pensions, the assumed health care cost trend sate(s) for the
nexl vear used casure the expected cost of benefils coverad by the plan (zross aligihle

charges) and a0

therza ith the ultirmate trend ratefs) and when that rate s expectad to be achieved,
For nefits ofher than pensions, the effect of a one-percentage-point increase and
the eI ome-percentagpe-poinl decrease in the assumed healih core cost rend mates on; (1 the

rresale o service amd inferest cost components of net perodic postretirement healih care

it cost, amd (2] the scowmulated postretirement benefit obligation for health care henefis,
o ses of this disclosure, all other assumptions shall e held constant, aod the effects shall
ssured based on the substantive plan that 15 the basis for the accounting.)

efifs {ws of the dute of the latest stalement of Gnancial position presented) expecied 1o be
din each of the nexi Ove hecul veors, ond in the agerepote lor the Dve Oscoul vears therealier,
Ihe expecied bepefits should be estimaied based on the same wssumplions uzed 0 mewsure the
compeny's benelit oblipaton at the end of the veur and should inelusde benehis aticbuable o
estimated [uture emploves service,

Ihe reporting entily’™s best estimate, a5 soon os U can repsonubly b2 delermuined, of coninbutions
expecied w be paid o the plon dunng the next Gscal veor bepmning slier the dule of the Latest
stlement of [oencial pesibon presented, Estimated contribubons muy be presentesd oo the
peeregate combining (1} contributions required by funding regulations or lows, (2} discretionmry,
contribuions, snd (3 noncesh coninbutions,
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(14}

(15)
(1)
(7

(L8}

(19)

Rl

(21}

It applicalzle, the ameounts and ivpes of securiiies of the reporting entity and related partes
mcluded in plan assects, the approximate amount of future anmual benetits of plan paricipants
covered by mmsurance contracts 15sued by the reporting entity or related parties, and any significant
transactions between the reporting entity or related parties and the plan during the period.

If applicable, any altcrnative method wsed to amortize prior scrvice amaounts or nct gaing and
losses.

If applicable, any substantive commitment, such as past practice or a history of regular benetit
incrcases, wsed as the basis for accounting for the bencfit obligation.

IF applicable, the cost of providing special or contractual termination beneh prized during
the period and a description of the oature of the event,

nol otherwise

AP Mo, 92

ATy w'.]:llumltlun of any sizmilicant change o the benelit obhzation or et
pppurent n the other disclosures reguired by 53405 Noo SO0 Fey
Pogivetivement Benelits her Than Pensioas. *

2 the emplover during the

crent wnnual stilement of

[ =F]

The amount ond uming of aov plan assets expected o be
12-monih period. or operaiing evele i longer, thot (ollows
financiul posifion presenied.

trement and pension benefit
' nt and pension benefit plans in
dard and in sach subsequent reporting

Reporting entitizs are required fo disclose the acoumuls
alxligation and the fair value of plan assets for d ﬁ 2

the first reporting period after the effective Lt
period. This disclosurs shall specifically note
bepelit plon, Beporiing entities shall also 5p i
reporimg dute, o rellect the Gl benelu

e the surplus impact necessary, al euch
ihe [nancial stalements,

Keporting entities electing to apply the idance sot forth i S54F No. Fo2—Pensions
and &54F No. ¥2—Posmretirement B
surplus mmpact caleulated frony appl ¢ inn the first quarer statutory financial staterments
atier the transition date and 28 ing period thersafter. This disclosure shall include the
mitial “transition labiliw2 guidance and the annual amortizacon amount of the
“unrecognized items” i nefit cost. This disclosure shall melude a schedule of the

entity”s anticipated redla 2 remaining surplus impact over the transition perod.

See SRAP No, M2 —Pens
details of the transition guida

NAF Moo SI—Posreetivement Bengfits Chher Than Peasions tor

Information about plan assots:

reation decisions ore mede, including the [wwlors thal are perlnent (ooan
ding of invesiment policies and sicategies,

lan assels,

anmd valuation fechnigues used o measure the fair value of plan assets,

ct of fair value moasurciments using significant unebservable inputs (Level 3% on changes in

i assets for the poriod.

Zrpnificant concentrations of risk withim plan assets.

A reporting entity shall consider those overall abjectives i providing the following infonmation about plan
asscLs,
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L5 A narrative descriplion of mvestment policies and simlegies, meluding lacgs alloceben pereentoges or
rumee of percentiges considering the cluzzes of plan assels disclosed pursuant w U™ below, oz of the lates)
statemenl of (nancial posiion presented (on o weighted-peernee basis for repertimg entibes walh mere than
ome plan), and other Gclors that are periinent 1o un understunding of those pelicies ond similemes such os
invesiment poals, sk management practices, permitied and prohibied investmenls includinge the use of
dertvulives, diverstficution, und the relationship between plan assets pnd benelil ebligaiions, For investment
[unds disclosesd us classes ws descnibed m =0 below, o deseription of the sizmilicant invesiment sicalepies

of those lunds shall be provided,

L The [wr vulue of sach cluss of plan wssets ws of each dute for which a stalement of Opancil pesiben 1=
presented, Assel clusses shall be bused on the nature pnd nsks of sssels 10 ceporting lun{s}.

Exarmples of classes of assets include, but are not Teoated 1o, the fallowing:

& Cash and cash equivalones, &

#  Bauity securitics {scgregated by industry tvpe, company sixe, or ilw ive:

®  Dight securtties, issved by national. state, and local governments:

#  Corporate debt scouriies;

Inleresl rate conlracls

LR

Foreign exchange contracts

Equity contracts \
Commedity contracts & %
Credit comtneis \

& CHher condracis

®  Agset-backed seounties;
= ESrusiuresd debi; &
= Demvpbives onou gross busis (serreculed by Lepe -:b in the contmeel, for expmple):

o

& Tovestment Tunds (sepreaalcl fured};
o Real estate,
These examples arc not i o be all inclusive. A reporting enticy should consider the overall objectives

in determining wheth | classes of plan asscts or further disaggregation of classes should be
diselomed.

The dizelosure : ¢ information that chables users of financial statcments (o assess the inpucs and

od to develop fair value measurements of plan asscts at the reporting dace. For tair

value m ciments wsing significant unobservable inputs, a reporting enticy shall disclose the etfeet of the
MCARINS n changes in plan asscts for the period. To mect those abjectives, the reporting cntity shall
dizzl ng information for cach class of plan assets disclogsed above for cach annual period:

evel within the fair value hierarchy i which the fair value measurements talls in ther

irety. segregating fair value messurements using quoted prices moactive markets for identical

ssefs or Dabilities (Lewel 1), sipmificant other observable imputs [Lewel 23, and signeficant
uncbservable mputs (Level 3).

MOTE:  In zome cases, the mputs used to measure farr value might fall in ditferent levels of the
farr value hicrarchy. The level in the fair value hicrarchy within whech the far value
measurerent falls moits entirety zhall be determined based on the lowest leval mput
that 15 significant o the far wvalue measurcment n s entrery. Asscssing the
significance of a particular mput to the fair value measurement it entirety requires
Judzment, considering factors specific to the asset or labiliy.

ey | Information about the valuaton fechrniquels) and mpuis used fo measure far value and a
discussion of changes in valustion technigques ond inputs, 17 wny, dering the period,
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v, A narrubive description of the busis used o delerming the overall expected long-lerm cate-ol-refurm-on-
assels wssumplion, such as the geneml approach used, the exient o which the overall cate-ol-rsfurn-on-
assels wssumplion was based on historicsl retuens, the exient o which sdjustiments were made lo those
historical returns mnoorder o rellest expectations of futere retumns, snd bow those adjusiments were
defermined. The descripion should consider the classes of azzets deseribed 100 above, oz sppropoate,

Defined Contribeton Plans

=

A reporiing eniily shull disclose the amount of cost recopnizesd for delined connbuben pension and other
delinesf coninbution postretirement benefit pluns [or all periods presented sepacately [ the smsount of
eoel revornzed [or defined benefil pluns, The dizsclosures shall meluvde o descnipl nature and
effect of any significant changes durng the penod affecting comparakility, such as ang the rate of
reporting eniity contrhutions, a businegss combintion, or a divesiture,

F. Multiamployer Mans .

Disclose the amount of reporting entity contnbutions to mulbnamploy each annual pedod for

which a staterment of income s presentad. A reporting entity ma il contnbutions o the
sicms amd other postretirement
benehits, Tisclose a deseription of the nature and effect of any o Aing comparability, such as a

change i the rate of reporting entity contribations, a busig - tiom, or @ divestiture, Dhisclose

whether the contributions represent more than 5 l'IEI'I_'E%L ; m

an's mast recently avanlable anmoal repor.
m informatinn shall be diselosel:

n plan kas been implementad or 1= pending.

thutions o the plan as indicated in the

In adkditicn to the requirarments of parsgraph aboye,

*#  Whether a funding improvement plan
*#  Whether the reporting enticy pid a to the plan.

# A descripion of nunimwr ired for future periods, if applicablz.

+ A qualitative descripe
obligations of the plod
emmplover,

xtait o which the employer could be respensible for the
nefits sarned by emplovess during emplovment with another

3. ConsolidatedHolding Comglny Plans

M reporting entity sha
holding compa
amount of pen
incurred and th

il s emplovees participate ina plan sponsored by the parent company or
woreporting entity has noe legal obligation for henetits under the plan. The
cnt other than pension, postemploviment and compensated absenee cxpensc

H. Postempy nt Bonefits and Compensated Abschoes
postemployiment benefits or compensated absenees iz not accrwed in accordance with
Fosferpdovment Bergfin god Comipensoled Alssaces because the amount cannaot be

imnated, that fact and the reasonsg thereof shall be disclosed.

o and etfcet of significant nonroutine cvents, such as amcndments, combinations, diveshires,
surtailments and scrtlements.
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L Impaet of Medicare Modemization At on Postretirement Benelis (8T 02-17)

(1) Until an emplover 1= able o delermine whether benelis providesd by s plun are actuarally
equivalent, U shall disclose the following m Gnancial stalements for mienm o wnoual periods:

w,  The exizience of the Act,
b.  The [act thol measures of the APBO or nel penodic postreticement benelit cost do nol rellect

pny wmound associnted with the subsidy becowse the emplover 13 vnoble 1o conclude whether
the benelits provided by ihe plon sre actuonally equivalent to Mediware Pary D unader the Act,

{2 T the interim and annwal Aoancial statements for the st period inowhic er imcludes

the effects of the subsidy in measuring the net postretirerment henef iall disclose the

&
a.  The reduction in the nel postretiverment benefit cost r \ related o benehits

attribured o former emplovees,

Forllewriragn:

h.  The effect of the subsidy on the measurement of net pen wlrelitement henelit cost Tor

the current pericd, That effect includes (1} any ames
g M

w actuanal experience gain in
v SEAR Mo 52 Pospeetiveorens

rrent period service cost due o the

ahove as a component of the net amortizati

el her Than Pensions, (2} the ;c
subsidy, and (3] the resulting reduction o jplers

i the nel postretirement benefit cosl
as a result of the subsidy,

c.  Any other disclosures reguired
Fensipas which requires disclosurs <
benefit obligation or plan ass
this starciment.™ L 3

N, A —Pagtrsnvemeny Bensfin Ooher Thas
planation of any significant change in the
sc apparcit in the other disclesures required by

=

{3 An emplover shall disc
preseription drug beng
cxpocted, respectivel vl

'|t payments {paid and cxpected, respectively), inchuding
wprarcly the gross amount of the subsidy reccipts (received and

TMustraticn:

A Detined Banefit Plan

oniributory detined benefic pension plans covering U5, emplovees. As of
pany accrusd o accordance with actearally determined amounts with an

The Company
December 31,

offset to the pensiolfgost acorual for the meremental assct amortization.
A zurmim azzots, obligations and assumptions of the Pension and Other Postretirerment Benefit Plans
are as cember 31, 20 and 241
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

(1

Chenge in benelil chligation

o, Pansion Berefics

1. Bl ols i“_l'llll.lll Ar ||::;_;i|||||||“
of vear

2 Servies cosl

5 Ineerest oot

4. Coneribution by plan participants

5. Achinal gein (less)

. Fereipn corency exchonge rate

chamges

HI:II:":FIlH.rH'-.l

f. Plan amendments

9, DBusiness combinatices, divestlures,
cilrtan lnienls, st leisenta ail I-|'\-|.'|":i|'||

semrninalion henefils
ML Benslal chligatzan al end ol wear

k. Postretirement Bensfis

l. Renefi |h||5_-.ari|:m al |||":],:i||r-||||,:_ af
wear

2 Servivs cosl

5 Inoerest oot *
4. Coneribution by plan g
5

Benafis Pl
f. Plan amend

imaticns, divestlures,
Slearcnta ald I-|'\-|.'|:i|'||

nal end el wear

c. 5 aCtunl Benefits Per SR24F Mo,
sl |hli5_-.ar|nu al |||:],:i||r\-||||,:_ al
r
Servies cosl
. Inezrest oot
4. Coneribution by plan participants
5. Achinal gein (less)
. Fereipn corency exchonge rate
changes
T, HI:II:":FIlH.rH'-.l
f. Plan amendments
9, DBusiness combinatices, divestlures,

cilrtan lnienls, st leisenta ail I-|'\-|.'|":||'||

semrninalion henefils
ML Benslal chligatzan al end ol wear
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Dverfunded Underfunded
i I R 2
3 £ £ g
5 b3
5. 3 H
K £ £
-] b b3
-] b3 b4
5 b b
5 3 3
5 i £
5 b3 b3
&
\ nded Underfunde:d
n L] 20
x £ £ g
b3 b3 b3
$ ] §
£ £ £
5 - b3 b3
5 £ £ g
5 b b} b
A ] | §
5 £ £
-] b3 b3
11
Dverfunded Underfunded
i I R 2
3 £ £ g
5 b3 b3 b3
5 5 5 3
K £ £ £
-] b b3 b3
3 £ £ g
5 b b} b
5 $ 5 3
5 £ £ £
5 b3 b3 b3
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

21 Change in plan assets
Persion Pasirelinement Epecial or Contraciual
i o T Eecpe il Dmedifs Per SEAP Mo |1
A el A el A el
o, Fair valwe of plan 2asets at beginning of year K9 ] K] ] 1
k. sctual return o plan assels 3 £ 5 £ 3
v Fomvign comeney sachangs e chimpes = b = ] b
d.  Repodting entity cencriburian k9 ] K] ]
e. Pl pamicipants’ contribuzions 5 £ 5 : 3 3
[ Benelils paid 3 b3 3 3 b1
i Hisiiess  caitlsingiees,  divestimiregs  arsd
settlemenls i i
ho Fair eaboe ol plen 2l gl end ol yar ] b b

THIS EXACT FORMAT MUST BE USED TN THE PREPARATION OF THI TH FOR THE TABLE BEELOW,
REPORTING ENTITIES ARF NOT PRECLUDED FROM PROVITEN Nz MSCLOSURE BEEFORE
Ol AFTER THIS TLLUSTRATION,

e.

(1] Fande:d srarns
Peargich Pastretiremaent
; Fierae il

el A el
. Cnrpanenta:
1. Prepawd benslil uuﬂ:‘ b2 3 I
200 Uk tunded plag \ ) b b b
3 1 & 1
3 K} i K} i
h,
3 ] L
5 i Kl
i 5 b2 5

THIS EXACT FORMAT MUS N THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES AR ! CLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEAT

E]] coils wl nel periodiv bunslil vast

Pergion Posretinement Speecinl or Cancmctunl
Ercpfils Bl Lezefils Por SEAR Mo (1
2 m 2n_ o 2 m
d. Bervicr sosl 3 b3 3 I = b
Iz, Iritesresr axal = % b % k) b
c.  Fxpected rerurn an plan 2esets i £ & £ K 3
d.  Trarsiton asset or obligation 5 £ 3 £ K 3
v Chns and Josses 3 b3 ] b3 ] 5
£ P st s casl ai S 5 4 = L1 = 4
g. Gz or loss recogrized due o 2 seillement
ar A mailmen 3 b3 3 I 3 b3
I. Tatal e o e Benenin eos 5 i 5 4 = L3
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

K] Aaneamlys in urassigned Junds orplush necopnzood as compoanents ol net peridie benel ces)
Pinen Henerins Pirad ped el Herwedira
M = 0 n
o, Ivzms nec ver recopnized 2 a componznt af
| prrindse cesl — prior vear 3 5 1 5
I:, et ennanie asse ar alhpetice eeap el 3

c. W prier service ooat o credd orising

during the perind 1
i, | (- |||i|:1 wErRes ol o el recaped =
e.  Met gain and Joss arising during the period K]
L Mol painand kess negoapnel 3
LA Irczms el W peaopmnzed &8 oa carpnant af

nel perindic cost - current year K]

TS EXACT FORMAT MUST BE USED IN THE PREPARATION OF TIL
REPORTING ENTITIES ARE NOT PRECLUDED FROM FROVIDING CL
OR AFTER THIS ILLUSTRATION,

(R4 Aarants III'HM{;“III:I' finds {anrplis} expected o '|::t nF et Tisaeal WA AR Crumperena od net |'\'I.'IiIH!h:
kenefil cost
r Denefis Posrretiremnend Denedits
M aH 0
] ] -
i ] !
5 4 £

1] Mt ennaie s ar alilipatice

k. et prier service cost or eradit &

r.  Weurecogmized gains and losses X‘
TS EXACT FORMAT MUST BE USED 17 ol TION OF THIS NOTE FOR THE TABLE BELOW,

REPORTING ENTITIES ARE NOT PRECE 1 FROVIDING CLARIFYING DISCLOSURE BEFORE
Ol AFTER THIS TLLUSTRATION,

M Aaravanlz il Hmi“_l'l.'ll b |_-||||||.:v|:|1||||l lizee e 3 lrizizn el as commponenta al nel |:|:|i|:|| o Brepefir et
Pension Henefit Pascretirzment Beredics
W 0 20 0
i abligalion 3 5 b =
I:. il e erealin k] 4 % -
. zains and kasses 5 £ g &

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = |Eq,||:| Fle: 21E



THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION. FOR EXAMPLE, ADDITIONAL INFORMATION MAY BE NECESSARY
FOR MULTIPLE PLANS AGUGREGATED IN THE DMSCLOSURE.

(NOTE: TINS DOES NOT INCLUDE THE ENDING NARRATIVE.)

K] Wzighbed-averge assumplivas wsed W dylermine nel pemodiv bomelil cest ax
nf e 31
m o
. Weyghted-gvorape diseciant oale:

k. Fxpecizd leeg-ceomn rare of retum oo plon nssers

t.  Rate of compersaticn increase

Woighbod-averagr  assumplives used W dviermine projevied booelil g
nhdipmtions ns nf Dez. 31:

atil m_
i, Werghted-gvorape diseciant oals:
e, Raobe of compensaticn incrense

prigtedal al vaverad halih cars benelile was
il e at thar level Pereafter,

For messurzmenl purpuses, 2 mimcinl anouel raks ol invnease i ke
easiirriad For 300, Thee rode s sasiieneal T deciise “_nrchlu 10

—

9 The ameamt of the accumualxied henefil obligation for deifte

& T Foes WA,

plams was & fiar the current year and

wefit Plans, The health care plans are comtributory, with

[1mi The company hzs multiple nor pension pos
i : prlians pre |||'\rl.||'|1|i|:n||r-c||_l,'. I A fia e loealils

|Illl1il:i|ﬂllr‘h- ool admsred amnally; re:

care plus onbcipoes furare cost-shoring, changes 't n plan thar zre corsistent with the company's expressed
intaml e inerase relines centrbotions cach ; b ool e v ol the expevivd penemal milalicn cale aver
_percent. Cn December 31, 20 .# corpluai ded its postretirement health corz plans oo previde lonp-term core

COvVETAgE.

TS EXACT FORMAT MUST BE USED IN
REPORTING ENTITIES ARE NOT PRECE
OR AFTER THIS ILLUSTRATION,

X\Tlﬂ[‘d OF THIS NOTE FOR THE TABLE BELOYW,
1 FROVIDING CLARIFYING DISCLOSURE BEFORLE

(NOTE:  THIS DOFES NOT INCLUDE TIBE BREGINNING NMARRATIVE.)

1117 Acsianned heahh g wl palies have a :-\.I“IIIFI. anl effaet vey the armeonnta reprted fie the lealil cane [FarE, A danc-

percen po med hexlth care cost irend razes would have the following effects:
| Poseantag: Foonl | Percamtags: Foant
Inereuse [izcreas:
Ellizel v ol merec and imlvnes, ol
COTRCAEIs £ £

Terl o pastrelmement henelil chligatian £
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THIS EXACT FOEMAT MUST BE USED IN THE PREPARATION OF THIS NOTE FOR THE TABLE BELOW,
REPORTING ENTITIES ARE MOYT PRECLUDED FROM PROVIDING CLARIFYING DISCLOSURE BEFORE
OR AFTER THIS ILLUSTEATION,

.

THIS FXACT FORMAT MUST BE UISED IN THE PREPARATI(
REPORTING ENTITIES ARE NOT PRECLIUDED FROM
OR AFTER THIS TLLUSTRATION.

1121

1131

[2m

L2

The lidlwwime cslimabed ilors payments, which neles cxpecisd lulurs servive, ss appropoale, ame aspacled e by paid in
the yenrs indicaned:

Yeans) Aarount
. o 5
T b 5
i b { 5
i i 4
f. 3 rhrouph 20 5

The Cempeny dows ool have any megulaiory contribulion reguiraneanls lor 2
to ke valwiary comribuzicns te the defined hemefit pension plan of 2225 n

pemy cumrenlly micnls

See implemenation guide for $EAS Mo, M2 Penseans for examples of disc

M i'||||||:|rl.'||r.-|rim-;_;llilll.' for S5AF S, M2 —Farisiany T exmmkn al <

&

& NOTE FOR THE TABLE BELOW.
INGCGRLARIFYING DISCLOSTURE BEFORE

Fazr Valoe Measarermenas of Plan Assers o 1
&
|:la.:q.||r|1i|'\r- finr covcch <lass ||"'|:lm' At A 10 [Laval 2 il e | k)] l'isral
- B s B e B e
Todal Plan Assets = & A A
MOTE:  See sgns Tor thias allustration Tor examples of decnptions of plan assers,

Detined Contri P

Insur

1pany emplovess are covered by a qualified detined contribution pension plan sponsored by

the insuranc ANy,

of percent of cach employee’s compensaton are made sach wear. The Company’s
vor the plan was 3 million and 3 million for 20 and 200 | respectrvely. At
er 31,20, the fair value of plan assets was & millicn.

FSTWEE = FIHE Ranmial Assaciahon af Distianas Cairrnissione = |Eq,'|' Tirle 2%



